Prospectus Supplement (To Prospectus dated April 3, 2013)

5,000,000 Shares

ChemoCentryx

Common Stock

We are offering 5,000,000 shares of our common stock as described in this prospectus supplement and the
accompanying prospectus.

Our common stock is listed on the Nasdaq Global Select Market under the symbol “CCXI.” On April 16, 2013,
the last reported sale price of our common stock on the Nasdaq Global Select Market was $12.26 per share.

Per share Total
Public offering price . . . ... ...t $12.00 $60,000,000
Underwriting discounts and COMMISSION . . ... ..ovt vttt $ 072 $ 3,600,000
Proceeds to ChemoCentryx, before eXpenses . ..............ooiiureenenenan .. $11.28  $56,400,000

We have granted the underwriters an option for a period of 30 days from the date of this prospectus supplement
to purchase up to an additional 750,000 shares of our common stock to cover over-allotments, if any.

Investing in our common stock involves risks. See “Risk Factors’ beginning on page S-8
of this prospectus supplement.

Neither the Securities and Exchange Commission nor any state securities commission has approved or
disapproved of these securities or determined if this prospectus supplement or the prospectus to which it relates is
truthful or complete. Any representation to the contrary is a criminal offense.

The underwriters expect to deliver the shares of common stock on or about April 22, 2013.

J.P. Morgan Goldman, Sachs & Co.
Cowen and Company Stifel

April 16, 2013
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We and the underwriters have not authorized anyone to provide any information other than that
contained or incorporated by reference in this prospectus supplement or the accompanying prospectus or
any relevant free writing prospectus prepared by or on behalf of us or to which we have referred you. We
and the underwriters take no responsibility for, and can provide no assurance as to the reliability of, any
other information that others may give you. It is important for you to read and consider all information
contained in this prospectus supplement and the accompanying prospectus, including the documents
incorporated by reference herein and therein, and any free writing prospectus that we have authorized for
use in connection with this offering, in their entirety before making your investment decision. This
document may only be used where it is legal to sell these securities. The information in this document may
only be accurate on the date of this document.



ABOUT THIS PROSPECTUS SUPPLEMENT

This prospectus supplement and the accompanying prospectus dated April 3, 2013 are part of a registration
statement that we filed with the Securities and Exchange Commission, or SEC, using a “shelf” registration
process. This prospectus supplement and the accompanying prospectus relate to the offer by us of shares of our
common stock to certain investors. We provide information to you about this offering of shares of our common
stock in two separate documents that are bound together: (1) this prospectus supplement, which describes the
specific details regarding this offering; and (2) the accompanying prospectus, which provides general
information, some of which may not apply to this offering. Generally, when we refer to this “prospectus,” we are
referring to both documents combined. If information in this prospectus supplement is inconsistent with the
accompanying prospectus, you should rely on this prospectus supplement. However, if any statement in one of
these documents is inconsistent with a statement in another document having a later date—for example, a
document incorporated by reference in the accompanying prospectus—the statement in the document having the
later date modifies or supersedes the earlier statement as our business, financial condition, results of operations
and prospects may have changed since the earlier dates. You should read this prospectus supplement, the
accompanying prospectus, the documents and information incorporated by reference in this prospectus
supplement and the accompanying prospectus, and any free writing prospectus that we have authorized for use in
connection with this offering when making your investment decision. You should also read and consider the
information in the documents we have referred you to under the heading “Where You Can Find More
Information; Incorporation by Reference.”

We are offering to sell, and seeking offers to buy, shares of our common stock only in jurisdictions where
offers and sales are permitted. The distribution of this prospectus supplement and the accompanying prospectus
and the offering of the common stock in certain jurisdictions may be restricted by law. Persons outside the
United States who come into possession of this prospectus supplement and the accompanying prospectus must
inform themselves about, and observe any restrictions relating to, the offering of the common stock and the
distribution of this prospectus supplement and the accompanying prospectus outside the United States. This
prospectus supplement and the accompanying prospectus do not constitute, and may not be used in connection
with, an offer to sell, or a solicitation of an offer to buy, any securities offered by this prospectus supplement and
the accompanying prospectus by any person in any jurisdiction in which it is unlawful for such person to make
such an offer or solicitation.

EEINT3 LEINT3 LEINT3

When we refer to “ChemoCentryx,” “we,” “our,” “us” and the “Company” in this prospectus supplement,
we mean ChemoCentryx, Inc. and its consolidated subsidiary, unless otherwise specified.

ChemoCentryx®, the ChemoCentryx logo, Traficet™ and Traficet-EN™ are our trademarks in the United
States, the European Community, Australia and Japan. EnabaLink® and RAM® are our trademarks in the United
States.



WHERE YOU CAN FIND MORE INFORMATION; INCORPORATION BY REFERENCE
Available Information

We file reports, proxy statements and other information with the SEC. Information filed with the SEC by us
can be inspected and copied at the Public Reference Room maintained by the SEC at 100 F Street, N.E.,
Washington, D.C. 20549. You may also obtain copies of this information by mail from the Public Reference
Section of the SEC at prescribed rates. Further information on the operation of the SEC’s Public Reference Room
in Washington, D.C. can be obtained by calling the SEC at 1-800-SEC-0330. The SEC also maintains a website
that contains reports, proxy and information statements and other information about issuers, such as us, who file
electronically with the SEC. The address of that website is http://www.sec.gov.

Our website address is www.chemocentryx.com. The information on our website, however, is not, and
should not be deemed to be, a part of this prospectus supplement and the accompanying prospectus.

This prospectus supplement and the accompanying prospectus are part of a registration statement that we
filed with the SEC and do not contain all of the information in the registration statement. The full registration
statement may be obtained from the SEC or us, as provided below. Forms of the documents establishing the
terms of the offered securities are or may be filed as exhibits to the registration statement. Statements in this
prospectus supplement and the accompanying prospectus about these documents are summaries and each
statement is qualified in all respects by reference to the document to which it refers. You should refer to the
actual documents for a more complete description of the relevant matters. You may inspect a copy of the
registration statement at the SEC’s Public Reference Room in Washington, D.C. or through the SEC’s website,
as provided above.

Incorporation by Reference

The SEC’s rules allow us to “incorporate by reference” information into this prospectus supplement and the
accompanying prospectus, which means that we can disclose important information to you by referring you to
another document filed separately with the SEC. The information incorporated by reference is deemed to be part
of this prospectus supplement and the accompanying prospectus, and subsequent information that we file with
the SEC will automatically update and supersede that information. Any statement contained in a previously filed
document incorporated by reference will be deemed to be modified or superseded for purposes of this prospectus
supplement and the accompanying prospectus to the extent that a statement contained in this prospectus
supplement and the accompanying prospectus modifies or replaces that statement.

We incorporate by reference our documents listed below and any future filings made by us with the SEC
under Sections 13(a), 13(c), 14 or 15(d) of the Securities Exchange Act of 1934, as amended, which we refer to
as the “Exchange Act” in this prospectus supplement, between the date of this prospectus supplement and the
termination of this offering. We are not, however, incorporating by reference any documents or portions thereof,
whether specifically listed below or filed in the future, that are not deemed “filed” with the SEC or any
information furnished pursuant to Items 2.02 or 7.01 of Form 8-K or related exhibits furnished pursuant to
Item 9.01 of Form 8-K.

This prospectus supplement incorporates by reference the documents set forth below that have previously
been filed with the SEC:

e Our Annual Report on Form 10-K for the year ended December 31, 2012, filed with the SEC on
March 14, 2013.

e Our Current Report on Form 8-K filed with the SEC on February 22, 2013.

* The information specifically incorporated by reference into our Annual Report on Form 10-K for the
year ended December, 31, 2012 from our definitive Proxy Statement on Schedule 14A filed with the
SEC on March 29, 2013.
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* The description of our Common Stock contained in our registration statement on Form 8-A, filed with
the SEC on February 3, 2012 and any amendment or report filed with the SEC for the purpose of
updating the description.

You may request a free copy of any of the documents incorporated by reference in this prospectus (other
than exhibits, unless they are specifically incorporated by reference in the documents) by writing or telephoning
us at the following address:

ChemoCentryx, Inc.
850 Maude Avenue
Mountain View, CA 9404
Attn: Corporate Secretary
(650) 210-2900
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PROSPECTUS SUPPLEMENT SUMMARY

The items in the following summary are described in more detail later in this prospectus supplement and in
the accompanying prospectus. This summary provides an overview of selected information and does not contain
all the information you should consider before investing in our common stock. Therefore, you should read the
entire prospectus supplement, the accompanying prospectus and any free writing prospectus that we have
authorized for use in connection with this offering carefully, including the “Risk Factors” section and other
documents or information included or incorporated by reference in this prospectus supplement and the
accompanying prospectus before making any investment decision.

Overview

ChemoCentryx is a biopharmaceutical company focused on discovering, developing and commercializing
orally-administered therapeutics to treat autoimmune diseases, inflammatory disorders and cancer. Our approach
has been to target the chemokine system, a network of molecules including chemokine ligands and their
associated receptors, as well as related chemo-attractant receptors, all of which are known to drive inflammation.
Chemokine ligands concentrate at the site of an inflammatory event, serving as signals that attract and guide
inflammatory cells to the tissue, where, based on the chemokine ligand and receptor combination, a specific
inflammatory response is initiated. In certain diseases, discrete chemokine receptors that play a specific role in
the pathology of interest have been identified, and the therapeutic goal is to specifically inhibit that receptor to
provide clinical benefit. Accordingly, each of our drug candidates is a small molecule designed to target a
specific chemokine or chemo-attractant receptor, thereby blocking the inflammatory response driven by that
particular chemokine while leaving the rest of the immune system unaffected. Using our pioneering insights and
proprietary technologies designed to better understand the chemokine system, we believe that we have
established the broadest pipeline of novel drugs targeting chemokine receptors. Our compounds are designed to
be highly potent, selective to minimize the risk of off-target effects and generally orally-available for improved
patient compliance. As small molecules, they are also easier and less costly to manufacture than protein
therapeutics, or biologics.

We currently have six drug candidates in clinical development. All of our drug candidates have been
internally discovered and include:

Drug o Pre- .. .

(Target) Indication clinical Phase I Phase I | | Phase III | | Status/ Anticipated Milestones

Vercirnon® Crohn’s Disease SHIELD-1 Phase III induction phase data in

(CCR9) 2H 2013
GSK solely responsible for ongoing Phase IIT
pivotal program

CCX140 Chronic Kidney Disease Interim 12-week data from 52-week Phase

(CCR2) (Diabetic Nephropathy) 1T study in diabetic nephropathy Q3 2013

CCX354* Rheumatoid Arthritis GSK Exercised option to license after

(CCR1) positive Phase II data; GSK now solely
responsible for clinical development

CCX168* ANCA Vasculitis GSK option decision by YE 2013

(C5aR)

CCX872 Other Renal Indications Phase I data in 1H 2013

(CCR2 2G)

CCX507 Inflammatory Bowel Phase I data in 2H 2013

(CCR9 de novo) Disease

CCX650 (CXCR7) Glioblastoma - Preclinical

(CCRY) Atopic Dermatitis - Preclinical

(CXCR6) Chronic Hepatitis - Preclinical

(CCR6) Autoimmune Diseases - Preclinical

* - Subject to an alliance with GlaxoSmithKline. All other pipeline programs are wholly-owned by ChemoCentryx.
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Vercirnon, our most advanced drug candidate, is intended to control the inflammatory response underlying
inflammatory bowel disease, or IBD, by targeting the chemokine receptor known as CCR9. In adults, CCR9 is
found primarily on a population of T cells, a subset of the body’s inflammatory cells, which migrate selectively
to the digestive tract. It is believed that when CCR9’s ligand, CCL25 (also known as TECK), is over-expressed,
the migration of T cells to the small and large intestine causes persistent inflammation that may result in Crohn’s
disease or ulcerative colitis, the two forms of IBD. We have completed nine clinical trials with vercirnon in a
total of 785 subjects, including five Phase I clinical trials, one Thorough QT study (an assessment of
cardiovascular safety which is required for regulatory approval), and three Phase II clinical trials, including the
PROTECT-1 Phase IIb trial. We completed our PROTECT-1 Phase II clinical trial in 436 patients with
moderate-to-severe Crohn’s disease in 2009. Results from this clinical trial indicated that vercirnon was effective
in inducing a clinical response over a 12-week treatment period. The results also indicated that vercirnon was
effective in maintaining clinical remission over an additional 36-week treatment period. Vercirnon was safe and
well tolerated in all clinical trials completed to date. In December 2009, GSK exercised its option to obtain an
exclusive license to further develop and commercialize vercirnon. Following the exercise of its option, GSK
became solely responsible for all further clinical development and commercialization of vercirnon and its two
designated back-up compounds worldwide. If approved, vercirnon would be the first orally administered agent
with a novel mechanism of action introduced for the treatment of Crohn’s disease since the introduction of
corticosteroids and oral immunosuppressants. According to the Crohn’s and Colitis Foundation of America, or
CCFA, in 2012, Crohn’s disease was estimated to affect as many as 700,000 Americans.

GSK has initiated four pivotal Phase III clinical trials intended to obtain the clinical results necessary to
apply for marketing approval for vercirnon in Crohn’s disease. In general, the development approach of the
Phase III program is modeled after the design of our PROTECT-1 clinical trial. The following pivotal Phase III
clinical trials are currently ongoing:

e SHIELD-1 is a multi-national, randomized, double-blind, placebo-controlled clinical trial to evaluate
the efficacy and safety of two doses, 500mg once-daily and 500mg twice-daily, of vercirnon over
12 weeks of treatment in approximately 600 adult patients with moderate-to-severe Crohn’s disease.
Patient recruitment was initiated in December 2010. Data from the induction phase of the SHIELD-1
trial are expected in the second half of 2013.

e SHIELD-2 is a multi-national, randomized, double-blind, placebo-controlled clinical trial to evaluate
the efficacy and safety of two doses, 500mg once-daily and 500mg twice-daily, of vercirnon in
maintaining disease remission over 52 weeks in approximately 750 adult patients with Crohn’s disease.
Eligible patients will have achieved disease improvement and/or remission in SHIELD-1 or will be fed
from SHIELD-4 as noted below. Patient recruitment was initiated in April 2011.

e SHIELD-3 is a multi-national, open-label clinical trial to evaluate the safety and effectiveness of
500mg twice-daily of vercirnon over 108 weeks in approximately 800 adult patients with Crohn’s
disease. Patients completing previous clinical trials with the drug or patients who withdraw early from
the SHIELD-2 maintenance clinical trial may be eligible to participate. Patient recruitment was
initiated in April 2011.

e SHIELD-4 is a multi-national, randomized, double-blind clinical trial with the primary objective to
induce clinical response and/or remission with vercirnon in subjects with active Crohn’s disease to
qualify subjects for enrollment into SHIELD-2, the 52-week maintenance clinical trial. Patients receive
either 500mg once-daily or 500mg twice-daily for 12 weeks in this clinical trial. Patient recruitment
was initiated in November 2011.

CCX140, our lead independent drug candidate, targets the chemokine receptor known as CCR2. CCX140 is
a potent and selective antagonist of CCR2 that is found on subsets of monocytes and macrophages, which are
cells of the immune system believed to play an important role in inflammatory processes. Blocking CCR2 is
intended to reduce the abnormal monocyte and macrophage driven inflammatory response implicated in renal
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disease. In addition, it has been shown that levels of CCL2 (also known as MCP-1), the main ligand for CCR2,
are elevated in the kidneys of patients with diabetic nephropathy, which is characterized by a persistent and
usually progressive decline in renal function. New science has shown that renal cells themselves may express
CCR2 under pathological conditions and that this may be responsible for some of the effects of diabetic
nephropathy. Current treatments of patients with diabetic nephropathy primarily focus on treatment of the
underlying type 2 diabetes and hypertension. Given that the current standard of care does not halt or reverse the
progression of diabetic patients with impaired kidney function to end-stage renal disease, or ESRD, in which
dialysis and kidney transplant are the only treatment options, we believe that an unmet medical need persists for
the treatment of diabetic nephropathy. One in five patients with diabetic nephropathy is expected to progress to
ESRD and, based on information from the National Institute of Diabetes and Digestive and Kidney Diseases,
there are over 500,000 patients with ESRD in the United States alone.

As a precursor to our clinical trials in patients with diabetic nephropathy, in January 2011, we completed a
159-patient randomized Phase II clinical trial to assess the safety and tolerability of CCX140 in patients with
type 2 diabetes, the most common cause of diabetic nephropathy. CCX140 was safe and well tolerated in this
trial. In addition, CCX140 demonstrated biological activity through a dose-dependent decrease in fasting plasma
glucose. The highest dose of 10mg CCX140 administered once-daily also lowered hemoglobin Alc, or HbAlc,
with statistical significance compared to placebo over a four-week period.

CCX140 is currently in two Phase II clinical trials in patients with diabetic nephropathy. The first
randomized, double-blind, placebo-controlled Phase II clinical trial will enroll up to 270 patients. The primary
safety objective of this clinical trial is to evaluate the safety and tolerability of CCX140 in patients with diabetic
nephropathy. The primary efficacy objective is evaluation of the effect of CCX140 on albuminuria. Secondary
efficacy objectives are evaluation of the effect of CCX140 on HbAlc and estimated glomerular filtration rate, or
eGFR. The three treatment groups consist of placebo, Smg and 10mg of CCX140 and the treatment duration will
be up to 52 weeks, with a four-week follow-up period. Patients with residual albuminuria, despite being on a
stable therapeutic dose of an angiotensin converting enzyme, or ACE, inhibitor or angiotensin receptor blocker,
or ARB, are included in this clinical trial. The key efficacy endpoint is change from baseline in first morning
urinary albumin:creatinine ratio, a major indicator of renal function. The sample size of the trial was increased
from 135 to 270 patients in 2012 and the dosing duration was extended from 12 weeks to 52 weeks, following
completion of long-term toxicology studies that allowed extension of dosing beyond 12 weeks. We expect to
have 12-week data from this study in the third quarter of 2013 and 52-week data in 2014. We are conducting a
second randomized, double-blind, placebo controlled Phase II clinical trial in 20 patients with diabetic
nephropathy. The primary objective of this clinical trial is to evaluate the effect of CCX140 on 24-hour urinary
albumin excretion which was collected in a controlled clinical setting. The two treatment groups consist of
placebo and 10mg of CCX140. The treatment duration is 12 weeks, with a four-week follow-up period. Patients
with residual albuminuria, despite being on a stable therapeutic dose of an ACE inhibitor or ARB are included in
this clinical trial. We expect to have data from this clinical trial in the third quarter of 2013.

CCX168 targets the chemo-attractant C5a receptor, or C5aR, which binds to a biologically activated
fragment of the complement protein known as C5. Chemo-attractant receptors are related to the chemokine
receptor family and similarly regulate the migration of certain types of inflammatory cells. C5aR is thought to
play a role in a range of inflammatory and autoimmune diseases such as ANCA-associated vasculitis, or AAV,
lupus and RA. We completed a Phase I clinical trial for CCX168, which showed that CCX168 was well tolerated
at doses up to 100mg. We initiated a Phase II clinical trial in AAV in the fourth quarter of 2011 and expect to
have results from this clinical trial in the second half of 2013. If this trial meets the success criteria mutually
agreed upon by the members of the joint steering committee, or JSC, GSK may exercise its option to further
develop and commercialize CCX168. An option decision is anticipated by the end of 2013.

CCX354 targets the chemokine receptor known as CCRI1. Synovial fluid from the joints of rheumatoid
arthritis, or RA, patients contains high levels of activated CCR1 chemokine ligands. Blocking CCR1 is intended
to reduce inflammation and prevent subsequent joint destruction by suppressing the infiltration of inflammatory
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cells into the arthritic joint. Results from a 160 patient Phase II proof-of-concept clinical trial in patients with
moderate-to-severe RA demonstrated that CCX354 was safe and well tolerated by patients with RA and
demonstrated clinical and biological activity at a dose of 200mg of CCX354 once-daily. This successful clinical
trial triggered GSK’s option rights under our collaboration agreement. GSK exercised its option to further
develop and commercialize CCX354 in November 2011 and has an exclusive right to initiate a Phase IIb clinical
trial for CCX354 in RA.

CCX872 is our independent next generation CCR2 antagonist for the treatment of expanded indications of
renal disease. We initiated a Phase I clinical trial in the fourth quarter of 2012, and anticipate completion of this
Phase I trial in the first half of 2013. In addition to diabetic nephropathy and other renal diseases, CCR2-
mediated effects are thought to drive the pathology of various metabolic diseases, such as atherosclerosis and
cardiovascular disease.

CCX507 builds on our expertise in the area of CCR9 antagonists and IBD. Following the expiration of our
target exclusivity obligations with respect to CCR9 under our collaboration agreement with GSK, we started a de
novo discovery program under which we have designed a series of novel molecules that we believe represent the
next generation of CCRY inhibitors. CCX507 is our lead compound from this program and is selective for CCR9
relative to all other chemokine receptors, orally bioavailable, and has an excellent preclinical safety profile. We
initiated a Phase I clinical trial in the fourth quarter of 2012 and expect data from this trial in the second half of
2013.

We are also advancing several additional independent drug candidates through preclinical development, the
most advanced of which target chemokine receptors involved in atopic dermatitis, RA, liver inflammation,
psoriasis, and cancer.

Strategic Alliance with GSK

In August 2006, we entered into our strategic alliance with GSK. Under the terms of our agreement with
GSK, we are responsible for the discovery and development of small molecule antagonists targeting four defined
chemokine and chemo-attractant receptor targets (CCR9, CCR1, C5aR and ChemR23) and for advancing them
through clinical proof-of-concept or to such other success criteria as are established by the JSC. After we
demonstrate the satisfaction of the applicable success criteria, GSK is entitled to options to exclusively license
drug candidates that are subject to the collaboration and two defined back-up compounds for each drug candidate
for further development and commercialization on a worldwide basis. Upon exercising any of its options to drug
candidates under the collaboration, GSK is solely responsible for all further clinical development and
commercialization expenditures worldwide with respect to that drug candidate and its two designated back-up
compounds. In exchange for the rights granted to GSK upon the exercise of its options, we are also entitled to
receive regulatory and commercial milestone payments, as earned under the terms of our agreement, and
royalties on the net sales of licensed drugs.

In December 2009, GSK exercised its option to obtain an exclusive license to further develop and
commercialize vercirnon (CCR9) following our completion of the PROTECT-1 clinical trial, as a result of which
we received an option exercise fee of $35.0 million in January 2010. After exercising the option, GSK became
solely responsible for all further clinical development and commercialization expenditures for vercirnon and its
two designated back-up compounds (CCX025 and CCX807) worldwide. In November 2011, GSK exercised its
option to obtain an exclusive license to further develop and commercialize CCX354 (CCR1) following our
completion of the proof-of-concept clinical trial for this drug candidate. After exercising this option, GSK
became solely responsible for all further clinical development and commercialization expenditures for CCX354
and its two designated back-up compounds (CCX721 and CCX956) worldwide. We received an option exercise
fee of $25.0 million in December 2011. With respect to CCX168, the remaining drug candidate subject to the
agreement, GSK has an option exercisable with respect to such drug candidate and its two designated back-up
compounds upon our demonstration that CCX168 successfully met the success criteria established by the JSC

S-4




and, if GSK elects to exercise its option, we will be entitled to an option exercise fee of $25.0 million upon the
exercise of such option by GSK. We anticipate GSK’s decision regarding the option by the end of 2013.

GSK does not have exclusive rights to a given clinical indication or substitution rights with respect to a
given collaboration target. Specifically, our proprietary programs around CCR2, CCR4, CCR6, CXCR7,
CXCRG6, or de novo efforts in CCR9 or CCRI1 inhibitors, or any other receptors are not part of the GSK
collaboration.

For each of our drug candidates subject to the agreement, we would be entitled to receive regulatory filing
milestones of up to $47.0 million in the aggregate for the filing of a new drug application, or NDA, in the United
States and comparable filings in other territories, up to $75.0 million in the aggregate for the regulatory approval
of products for commercial sale in the United States and other territories and up to $250.0 million in sales
milestones for vercirnon and $125.0 million for each of CCX354 and CCX168. In addition, we are entitled to
receive base royalties on net sales of the licensed drugs. The base royalties for each program differ, but are set at
levels commensurate with the development stage of each program at the time we entered into the agreement.
With respect to vercirnon and its two designated back-up compounds, GSK is obligated to pay us tiered base
percentage royalties on net sales in IBD indications in the United States ranging from the mid-teens to the low
twenties and tiered percentage royalties on net sales in IBD indications outside the United States ranging from
the low to high teens. With respect to CCX354 and CCX168, or any of their designated back-up compounds,
GSK is obligated to pay us double-digit tiered percentage royalties with the potential to reach the mid-teens on
annual worldwide net sales. We are also entitled to receive sales milestones on a per drug basis.

Corporate Information

We commenced operations in 1997. Our principal executive offices are located at 850 Maude Avenue,
Mountain View, CA 94043, and our telephone number is (650) 210-2900. Our website address is
www.chemocentryx.com. The information contained in, or that can be accessed through, our website is not part
of this prospectus supplement or the accompanying prospectus. We have a wholly owned subsidiary,
ChemoCentryx Limited, organized under the laws of the United Kingdom that is currently inactive.
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Common stock offered by us in this
offering ............. ... ... ....

Common stock to be outstanding after
this offering .....................

Over-allotment option . ..............

Useof proceeds ....................

Risk factors .......................

Nasdaq Global Select Market symbol . . .

THE OFFERING

5,000,000 shares.

41,844,905 shares (excluding the over-allotment option).

We have granted the underwriters an option for a period of 30 days
from the date of this prospectus supplement to purchase up to an
additional 750,000 shares of our common stock at the public offering
price, less the underwriting discounts and commissions to cover over-
allotments, if any.

We intend to use the net proceeds from this offering to fund
development of our drug candidates, for working capital and other
general corporate purposes.

You should read the “Risk Factors” section of this prospectus
supplement and in the documents incorporated by reference in this
prospectus supplement for a discussion of factors to consider before
deciding to purchase shares of our common stock.

CCXI

The number of shares of common stock to be outstanding after this offering is based on 36,354,547 shares
outstanding as of December 31, 2012, and excludes:

e 5,292,738 shares of common stock issuable upon the exercise of options outstanding as of
December 31, 2012, at a weighted-average exercise price of $7.38 per share;

* 1,567,902 shares of our common stock reserved for future issuance under our equity incentive plans as

of December 31, 2012; and

e 301,672 shares of common stock issuable upon the exercise of warrants outstanding as of
December 31, 2012, at a weighted-average exercise price of $12.56 per share.

Except as otherwise indicated, all information in this prospectus supplement assumes no exercise by the
underwriters of their option to purchase up to an additional 750,000 shares of our common stock to cover over-

allotments.
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SUMMARY FINANCIAL DATA

The following summary consolidated financial data as of, and for the years ended, December 31, 2010, 2011
and 2012 are derived from our audited consolidated financial statements incorporated by reference into this
prospectus supplement. You should read this data together with our audited consolidated financial statements and
the related notes and the information under the captions “Selected Financial Data” and “Management’s
Discussion and Analysis of Financial Condition and Results of Operations” in our Annual Report on Form 10-K
incorporated by reference herein. Our historical results are not necessarily indicative of our future results.

Years Ended December 31,
2010 2011 2012
(in thousands, except share and per share data)

Consolidated Statement of Operations Data:

Revenues:
Collaborative research and development revenue from related
DALY ottt $ 34861 $ 31,673 $ 5,419
Total Revenues: . ........ ... . i 34,861 31,673 5,419
Operating expenses:
Research and development ........... .. ... ... ... ... .. .. .. 33,527 28,359 34,569
General and administrative . ................ ... ... ... ....... 7,292 7,615 10,480
Total operating eXpenses . .. .. ...c.vueumenenennenenenenn.. 40,819 35,974 45,049
Loss from Operations . .. .......uuuut oot (5,958) (4,301) (39,630)
Interest iINCOME . ... .ot e e e e 436 402 533
INEETest EXPENSE . . . oottt ettt (81) (734) (794)
Other inCOME . . .. oo it e e 2,434 16 —
Loss before provision for income taxes ......................... (3,169) 4,617) (39,891)
Incometax benefit . . ... ... ... ... . .. . ... 73 — —
Nt 0SS .« ottt et $ (3,09%) $ (4,617) $ (39,891)
Basic and diluted net loss per share® ... ....... ... ... $ (0.76) $ (1.10) $ (1.13)
Diluted net loss per share .. ... ... $ (0.76) $ (1.10) $ (1.13)
Shares used to compute basic and diluted net loss per share ......... 4,081,648 4,210,704 35,406,922

(1) See Note 2 of the notes to our consolidated financial statements in our Annual Report on Form 10-K which
is incorporated by reference into this prospectus supplement for a description of the method used to compute
basic and diluted net loss per share.

As of December 31,
2012

(in thousands)

Consolidated Balance Sheet Data:

Cash, cash equivalents and INVEStMENTS . .. ... .. ..ottt et $ 118,956
Working capital ... ... ... 93,180
TOtal @SSELS . . . v e 122,323
Non-current equipment financing obligations . ...................o it .. 379
Accumulated deficit .. ... .. . e (134,189)
Total stockholders” equity . ... ... ... .ot 110,346
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RISK FACTORS

You should consider carefully the risks described below, together with other information in this prospectus
supplement, the accompanying prospectus and the information and documents incorporated by reference in this
prospectus supplement and the accompanying prospectus, and any free writing prospectus that we have
authorized for use in connection with this offering, before you make a decision to invest in our common stock. If
any of the following events actually occur, our business, financial condition, results of operations and prospects
could be materially and adversely affected. This could cause the trading price of our common stock to decline
and you may lose all or part of your investment. The risks described below are not the only ones that we face.
Additional risks not presently known to us or that we currently deem immaterial may also affect our business
operations.

Risks Related to Our Business

We anticipate that we will continue to incur significant losses for the foreseeable future, and if we are unable
to achieve and sustain profitability, the market value of our common stock will likely decline.

We are a clinical-stage biopharmaceutical company. We do not currently have any products approved for
sale, and we continue to incur significant research and development and general and administrative expenses
related to our operations. Our net loss for the years ended December 31, 2012, 2011 and 2010 was $39.9 million,
$4.6 million and $3.1 million, respectively. As of December 31, 2012, we had an accumulated deficit of $134.2
million. We expect to continue to incur significant losses for the foreseeable future. We expect these losses and
our cash utilization to increase in the near term as we continue to conduct clinical trials for CCX140, CCX168,
CCX872 and CCX507 and conduct research and development of our other drug candidates. Glaxo Group
Limited, or GSK, an affiliate of GlaxoSmithKline, has assumed all funding obligations for the further clinical
development and commercialization of vercirnon and CCX354. If GSK exercises its option for further
development and commercialization of CCX168, our remaining drug candidate subject to the agreement, it will
assume all funding obligations with respect to further clinical development of such drug candidate, but if it does
not exercise such option, we will be responsible for such funding obligations. All of our products are in
development and none has been approved for sale. To date, we have derived all of our revenues from up-front
fees and milestone payments, other payments pursuant to our collaboration agreements and government grants
and contracts for research and development. We do not anticipate that we will generate revenue from the sale of
our products for the foreseeable future. In addition, if approved, we expect to incur significant costs to
commercialize our drug candidates and our drugs may never gain market acceptance. If our drug candidates fail
to demonstrate safety and efficacy in clinical trials, do not gain regulatory approval, or do not achieve market
acceptance, we may never become profitable. Even if we achieve profitability in the future, we may not be able
to sustain profitability in subsequent periods. If we are unable to achieve and sustain profitability, the market
value of our common stock will likely decline. Because of the numerous risks and uncertainties associated with
developing pharmaceutical products, we are unable to predict the extent of any future losses or whether we will
become profitable.
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The commercial success of vercirnon depends, in large part, on the development and marketing efforts of
GSK, and if GSK is unable to perform in accordance with the terms of our agreement, or is unable to obtain
the required regulatory approvals for vercirnon, our potential to generate future revenue from this drug
candidate would be significantly reduced and our business would be materially and adversely harmed.

Since inception, we have invested a significant portion of our time and financial resources in the
development of our most advanced drug candidate, vercirnon. We currently have five other drug candidates in
clinical trials, but we anticipate that our ability to generate significant product revenues in the near term will
depend primarily on the successful development, regulatory approval, marketing and commercialization of
vercirnon by us or by GSK, which is subject to significant uncertainty. In particular, we rely on GSK to fund and
conduct the current pivotal Phase III trials with respect to vercirnon. Any of the following events or factors could
have a material adverse effect on our ability to generate revenue from the commercialization of vercirnon:

* GSK may be unable to successfully complete the clinical development of vercirnon;

*  GSK must comply with additional requests and recommendations from the FDA, including additional
clinical trials;

* GSK may not obtain all necessary approvals from the FDA and similar foreign regulatory agencies;

* GSK may not commit sufficient resources to the development, regulatory approval, marketing and
distribution of vercirnon;

e Vercirnon must be manufactured in compliance with requirements of the FDA and similar foreign
regulatory agencies and in commercial quantities sufficient to meet market demand;

e Vercirnon may not achieve market acceptance by physicians, patients and third party payors;
e Vercirnon may not compete successfully against alternative products and therapies; and

*  We, GSK or any other pharmaceutical organization may independently develop products that compete
with vercirnon.

In order to obtain approval from the FDA of a new drug application, or NDA, for vercirnon, GSK will need
to demonstrate through evidence from adequate and well-controlled clinical trials that vercirnon is safe and
effective for each proposed indication. However, vercirnon may not be approved even though it achieved its
specified endpoints in the current and/or future pivotal Phase III clinical trials intended to support an NDA which
may be conducted by GSK. The FDA may disagree with the trial design and the interpretation of data from
clinical trials, may ask GSK to conduct additional costly and time consuming clinical trials in order to obtain
marketing approval or approval to enter into an advanced phase of development, or may change the requirements
for approval even after it has reviewed and commented on the design for our clinical trials. The FDA may also
approve vercirnon for fewer or more limited indications than GSK may request, or may grant approval contingent
on the performance of costly post-approval clinical trials. In addition, the FDA may not approve the labeling
claims that we believe are necessary or desirable for the successful commercialization of vercirnon.

If GSK or any of our future collaboration partners does not perform in the manner we expect or fulfill its
responsibilities in a timely manner, or at all, the clinical development, regulatory approval, and
commercialization efforts related to vercirnon could be delayed or terminated. It may be necessary for us to
assume the responsibility at our own expense for the development of vercirnon. In that event, we would likely be
required to limit the size and scope of one or more of our programs or increase our expenditures and seek
additional funding and our potential to generate future revenue from vercirnon would be significantly reduced
and our business would be materially and adversely harmed.
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If GSK does not exercise its option thereunder, if the further development and commercialization efforts of
GSK are not successful with respect to drug candidates for which it does exercise its options thereunder, or if
GSK terminates the alliance or a particular program thereunder, we will not receive any additional revenue
under the alliance with respect to such programs and our results of operations and financial condition will be
materially adversely affected.

In August 2006, we entered into our strategic alliance with GSK. Under the terms of our agreement, we are
responsible for the discovery and development of small molecule antagonists targeting four defined chemokine
and chemo-attractant receptor targets (CCR9, CCR1, C5aR and ChemR23) and taking them through clinical
proof-of-concept, or to such other success criteria as are established by the JSC. If we demonstrate the
satisfaction of the applicable success criteria, GSK is entitled to options to exclusively license drug candidates
that are subject to the collaboration and two defined back-up compounds for each drug candidate for further
development and commercialization on a worldwide basis.

In December 2009, GSK exercised its option under the agreement to obtain an exclusive license for the
further development and commercialization of vercirnon, our CCR9 drug candidate, and two identified back-up
compounds (CCX025 and CCX807). As a result of GSK’s exercise of this option, we are entitled to receive
(x) up to $82.0 million, in the aggregate, consisting of (1) a non-refundable option exercise fee of $35.0 million
and (2) up to $47.0 million in the aggregate for the filing of an NDA in the United States and comparable filings
in other territories, (y) up to $75.0 million in the aggregate for the regulatory approval of products for
commercial sale in the United States and other territories and (z) up to $250.0 million in sales milestones. In
January 2010, after GSK obtained Hart-Scott-Rodino clearance for its option exercise, it paid us the option
exercise fee of $35.0 million and assumed sole responsibility for the further development and commercialization
of vercirnon and its two designated back-up compounds, at its expense, subject to our specified co-development
and commercial participation rights.

In November 2011, GSK exercised its option under the agreement to obtain an exclusive license for the
further development and commercialization of CCX354, our CCR1 drug candidate, and two identified back-up
compounds (CCX721 and CCX956). As a result of GSK’s exercise of this option, we are entitled to receive
(x) up to $72.0 million, in the aggregate, consisting of (1) a non-refundable option exercise fee of $25.0 million
and (2) up to $47.0 million in the aggregate for the filing of an NDA in the United States and comparable filings
in other territories, (y) up to $75.0 million in the aggregate for the regulatory approval of products for
commercial sale in the United States and other territories and (z) up to $125.0 million in sales milestones. In
December 2011, GSK paid us the option exercise fee of $25.0 million and assumed sole responsibility for the
further development and commercialization of CCX354 and its two designated back-up compounds, at its
expense. There is no assurance that GSK will be successful in its further development and commercialization of
CCX354 or that the relevant regulatory filing or approval or sales milestones can be achieved such that we will
receive the related milestone payments.

In February 2012, we and GSK determined not to further advance the development of CCX832 (ChemR23)
or its two designated back-up compounds. Thus, GSK’s only remaining option is to CCX168 (C5aR) and its
associated back-up compounds (CCX1378 and CCX1641).

If GSK elects to exercise its option to CCX168, we would be entitled to receive, as with CCX354, (x) up to
$72.0 million, in the aggregate, consisting of (1) an option exercise fee of $25.0 million and (2) up to $47.0
million in the aggregate for the filing of an NDA in the United States and comparable filings in other territories,
(y) up to $75.0 million in the aggregate for the regulatory approval of products for commercial sale in the United
States and other territories and (z) up to $125.0 million in sales milestones. We cannot assure you that we will be
able to satisfy the success criteria established by the JSC under this strategic alliance with respect to CCX168 or
that the relevant regulatory filing or approval milestones can be achieved for any our programs so that we will
receive the related option exercise fees and milestone payments. In addition, even if CCX168 results does satisfy
the agreed upon success criteria, GSK is under no obligation to exercise its remaining option with respect to
CCX168 and we cannot assure you that GSK will exercise such option, or that GSK will obtain Hart-Scott-
Rodino clearance with respect to such option, to the extent that such approval is required.
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GSK may terminate the entire collaboration agreement or any collaboration program on a program-by-
program basis for any reason upon 90 days prior written notice to us. The agreement or any program under the
agreement may also be terminated for cause under certain circumstances, including material breach and
insolvency. In addition, GSK may terminate its rights with respect to the licensed product if it determines in good
faith, for any reason, to cease the development and commercialization of such product and provides us with a
written notice of such intent.

If GSK does not exercise its option with respect to CCX168, terminates its rights with respect to a licensed
product, or terminates the agreement:

e we would not be entitled to receive the relevant option exercise fee or milestone payments;

* we would owe GSK up to 5% royalties with respect to drug candidates covered by the agreement
which we elected to subsequently commercialize, depending upon the stage of development at which
such product commercialization rights reverted back to us;

e the development of our drug candidates subject to the agreement may be terminated or significantly
delayed;

e we may be required to hire additional employees and allocate scarce resources to the development and
commercialization of drug candidates that were previously the subject of the GSK agreement and as a
result our cash expenditures could increase significantly;

e we would bear all of the risks and costs related to the further development and commercialization of
drug candidates that were previously the subject of the GSK agreement, including the reimbursement
of third parties; and

e we may need to establish alternative collaboration arrangements, and we may not be able to do so, or
may not be able to do so on terms which are acceptable to us, in which case we would likely be
required to limit the size or scope of one or more of our programs or increase our expenditures and seek
substantial additional funding.

Any of these events would have a material adverse effect on our results of operations and financial
condition.

The development of new drugs is a highly risky undertaking which involves a lengthy process, and our drug
discovery and development activities therefore may not result in products that are approved by the applicable
regulatory authorities on the time schedule we have planned, or at all.

Our drug candidates are in the early stages of drug discovery or clinical trials and are prone to the risks of
failure inherent in drug development. As of the date of this prospectus supplement, only six of our current drug
candidates, vercirnon, CCX140, CCX354, CCX168, CCX872 and CCX507 have been tested in human beings.
We will need to conduct significant additional preclinical studies and clinical trials before we can demonstrate
that any of our drug candidates is safe and effective to the satisfaction of the FDA and other regulatory
authorities. Preclinical studies and clinical trials are expensive and uncertain processes that take years to
complete. For example, we incurred significant expenses related to the development of CCX832, a ChemR23
drug candidate, which we and GSK determined not to further advance, based on unblinded data from a Phase I
clinical trial. Failure can occur at any stage of the process, and we cannot assure you that any of our drug
candidates will result in commercially successful products.

We cannot assure you that our ongoing clinical trials or any future clinical trial of any of our other drug
candidates, will be completed on schedule, or at all, or whether our planned clinical trials will start in a timely
manner. The commencement of our planned clinical trials could be substantially delayed or prevented by a
number of factors, including:

» delays or failures in obtaining sufficient quantities of the active pharmaceutical ingredient, or API, and/
or drug product;
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delays or failures in reaching agreement on acceptable clinical trial agreement terms or clinical trial
protocols with prospective sites;

delays or failures in obtaining institutional review board, or IRB, approval to conduct a clinical trial at
a prospective site;

the need to successfully complete, on a timely basis, preclinical safety pharmacology studies;
the limited number of, and competition for, suitable sites to conduct the clinical trials;
the limited number of, and competition for, suitable patients for enrollment in the clinical trials; and

delays or failures in obtaining regulatory approval to commence a clinical trial.

The completion of our clinical trials could also be substantially delayed or prevented by a number of factors,

including:

slower than expected rates of patient recruitment and enrollment;
failure of patients to complete the clinical trials;

failure of our third party vendors to timely or adequately perform their contractual obligations relating
to the clinical trials;

inability or unwillingness of patients or medical investigators to follow our clinical trial protocols;
inability to monitor patients adequately during or after treatment;

termination of the clinical trials by one or more clinical trial sites;

unforeseen safety issues;

lack of efficacy demonstrated during clinical trials;

lack of adequate funding to continue the clinical trials;

the need for unexpected discussions with the FDA or other foreign regulatory agencies regarding the
scope or design of our clinical trials or the need to conduct additional trials;

unforeseen delays by the FDA or other foreign regulatory agencies after submission of our results;
an unfavorable FDA inspection of our contract manufacturers of API or drug product; and

inspection of the clinical trial operations or trial sites by the FDA or other regulatory authorities
resulting in the imposition of a clinical hold.

Any failure or significant delay in completing clinical trials for our drug candidates would harm the
commercial prospects for our drug candidates and adversely affect our financial results.

Additionally, changes in regulatory requirements and guidance may occur and we may need to amend
clinical trial protocols to reflect these changes. Amendments may require us to resubmit our clinical trial
protocols to regulatory agencies and ethics committees for reexamination, which may impact the costs, timing or
successful completion of a clinical trial. If we experience delays in completion of, or if we terminate, any of our
clinical trials, the commercial prospects for our drug candidates may be harmed and our ability to generate
product revenues will be delayed. In addition, many of the factors that cause, or lead to, a delay in the
commencement or completion of clinical trials may also ultimately lead to the denial of regulatory approval of a
drug candidate.



If we are required to suspend or discontinue clinical trials due to side effects or other safety risks, or if we are
required to conduct studies on the long-term effects associated with the use of our drug candidates, our efforts
to commercialize our products could be delayed or halted.

Our clinical trials may be suspended or terminated at any time for a number of safety-related reasons. For
example, we may voluntarily suspend or terminate our clinical trials if at any time we believe that our drug
candidates present an unacceptable safety risk to the clinical trial patients. In addition, IRBs or regulatory
agencies may order the temporary discontinuation or termination of our clinical trials at any time if they believe
that the clinical trials are not being conducted in accordance with applicable regulatory requirements, including if
they present an unacceptable safety risk to patients. Administering any drug candidate to humans may produce
undesirable side effects. The existence of undesirable side effects resulting from our drug candidates could cause
us or regulatory authorities, such as the FDA, to interrupt, delay or halt clinical trials of our drug candidates and
could result in the FDA or other regulatory agencies denying further development or approval of our drug
candidates for any or all targeted indications. This, in turn, could affect whether GSK exercises its remaining
option with respect to CCX168 under our strategic alliance and could prevent us from commercializing our drug
candidates.

Further, chemokine receptors and chemo-attractant receptors are a novel class of targets. As a result, we
may experience unforeseen adverse side effects with our existing and future drug candidates, including vercirnon
and CCX140. As of the date of this prospectus supplement, six of our current drug candidates have been tested in
human beings. Although we have not observed significant harmful side effects in prior studies of vercirnon,
CCX140 or our other drug candidates, later trials could reveal such side effects. The pharmacokinetic profile of
preclinical studies may not be indicative of results in any clinical trial. For example, prior to commencing our
preclinical studies of our CCX140 drug candidate, we studied another drug candidate that targeted CCR2, which
we abandoned after pharmacokinetic results were not as favorable in humans as in earlier preclinical animal
studies. We have not conducted studies on the long-term effects associated with the use of our drug candidates.
Studies of these long-term effects may be required for regulatory approval and would delay our introduction of
vercirnon, CCX140 or our other drug candidates into the market. These studies could also be required at any time
after regulatory approval of any of our drug candidates. Absence of long-term data may also limit the approved
uses of our products, if any, to short-term use. Some or all of our drug candidates may prove to be unsafe for
human use.

Even if our drug candidates do obtain regulatory approval they may never achieve market acceptance or
commercial success.

Even if we obtain FDA or other regulatory approvals, our drug candidates may not achieve market
acceptance among physicians, patients and third party payors and, ultimately, may not be commercially
successful. Market acceptance of our drug candidates for which we receive approval depends on a number of
factors, including:

e the efficacy and safety as demonstrated in clinical trials;
e the clinical indications for which the drug is approved;

e acceptance by physicians, major operators of clinics and patients of the drug as a safe and effective
treatment;

e the potential and perceived advantages of our drug candidates over alternative treatments;

e the safety of drug candidates seen in a broader patient group, including its use outside the approved
indications;

e the cost of treatment in relation to alternative treatments;
e the availability of adequate reimbursement and pricing by third parties and government authorities;

¢ relative convenience and ease of administration;
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e the prevalence and severity of adverse side effects; and
e the effectiveness of our sales and marketing efforts.

Any failure by our drug candidates that obtain regulatory approval to achieve market acceptance or
commercial success would adversely affect our financial results.

The commercial success of CCX140 depends, in part, on our ability to develop and market the drug in North
America and to find partners to co-develop and commercialize the drug outside North America, and if we fail
in these initiatives, our ability to generate future revenue could be significantly reduced.

If we successfully complete the Phase II program for our lead independent drug candidate, CCX140, we
plan to initiate Phase III clinical trials either alone or together with a co-development partner. We plan to retain
commercial rights to CCX140 in North America and find partners for co-development and commercialization
outside North America. We have invested a significant amount of our time and financial resources in the
development of CCX140 and our ability to generate future revenue will depend, in part, on our ability to identify
a co-development partner and the development, regulatory approval, marketing and commercialization of
CCX140 by us and any future partners. Any of the following events or factors could have a material adverse
effect on our ability to generate revenue from the commercialization of CCX140:

*  We may be unable to successfully complete the clinical development of CCX140;
e Our lack of experience in commercializing and marketing drug products;

*  We may not have or be able to obtain sufficient financial resources to develop and commercialize
CCX140;

*  We may not be able to identify a suitable co-development partner;

e We or any of our future partners may fail to fulfill our responsibilities in a timely manner or fail to
commit sufficient resources to the development, regulatory approval, and commercialization efforts
related to CCX140;

e We or any of our future partners must comply with additional requests and recommendations from the
FDA, including additional clinical trials;

e We or any of our future partners may not obtain all necessary approvals from the FDA and similar
foreign regulatory agencies;

* CCX140 must be manufactured in compliance with requirements of FDA and similar foreign
regulatory agencies and in commercial quantities sufficient to meet market demand;

» CCX140 may not achieve market acceptance by physicians, patients and third party payors;
* CCX140 may not compete successfully against alternative products and therapies; and

*  We or any pharmaceutical company may independently develop products that compete with CCX140.

We rely on third parties to conduct all our preclinical studies and clinical trials. If these third parties do not
successfully carry out their contractual duties or meet expected deadlines, we may be unable to obtain
regulatory approval for or commercialize any of our drug candidates.

We currently do not have the ability to independently conduct preclinical studies or clinical trials. We rely
on medical institutions, clinical investigators, contract laboratories, collaborative partners and other third parties,
such as clinical research organizations, or CROs, to conduct clinical trials on our drug candidates. The third
parties with which we contract for execution of our clinical trials play a significant role in the conduct of these
trials and the subsequent collection and analysis of data. These third parties are not our employees, and except for
contractual duties and obligations, we have limited ability to control the amount or timing of resources that they
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devote to our programs. In particular, we rely on GSK to fund and conduct the current pivotal Phase III trials
with respect to vercirnon. Although we rely on these third parties to conduct our preclinical studies and clinical
trials, we remain responsible for ensuring that each of our preclinical studies and clinical trials is conducted in
accordance with its investigational plan and protocol. Moreover, the FDA and foreign regulatory authorities
require us to comply with regulations and standards, commonly referred to as current good clinical practices, or
c¢GCPs, for conducting, monitoring, recording and reporting the results of clinical trials to ensure that the data
and results are scientifically credible and accurate and that the trial subjects are adequately informed of the
potential risks of participating in clinical trials.

In addition, the execution of preclinical studies and clinical trials, and the subsequent compilation and
analysis of the data produced, requires coordination among various parties. In order for these functions to be
carried out effectively and efficiently, it is imperative that these parties communicate and coordinate with one
another. Moreover, these third parties may also have relationships with other commercial entities, some of which
may compete with us. In most cases, these third parties may terminate their agreements with us upon 30 days
prior written notice of a material breach by us that is not cured within 30 days. Many of these agreements may
also be terminated by such third parties under certain other circumstances, including our insolvency or our failure
to comply with applicable laws. In general, these agreements require such third parties to reasonably cooperate
with us at our expense for an orderly winding down of services of such third parties under the agreements. If the
third parties conducting our clinical trials do not perform their contractual duties or obligations, experience work
stoppages, do not meet expected deadlines, terminate their agreements with us or need to be replaced, or if the
quality or accuracy of the clinical data they obtain is compromised due to the failure to adhere to our clinical trial
protocols or cGCPs, or for any other reason, we may need to enter into new arrangements with alternative third
parties, which could be costly, and our clinical trials may be extended, delayed or terminated or may need to be
repeated, and we may not be able to obtain regulatory approval for or commercialize the drug candidate being
tested in such trials.

If any of our drug candidates receives marketing approval and we or others later identify undesirable side
effects caused by the drug candidate, our ability to market and derive revenue from the drugs could be
compromised.

If we or others identify undesirable side effects caused by one of our drugs, any of the following adverse
events could occur:

e regulatory authorities may withdraw their approval of the drug or seize the drug;
e we may be required to recall the drug or change the way the drug is administered;

e additional restrictions may be imposed on the marketing of the particular drug or the manufacturing
processes;

* we may be subject to fines, injunctions or the imposition of civil or criminal penalties;

e regulatory authorities may require the addition of labeling statements, such as a “black box” warning or
a contraindication;

* we may be required to create a Medication Guide outlining the risks of such side effects for distribution
to patients;

e we could be sued and held liable for harm caused to patients;
e the drug may become less competitive; and
e our reputation may suffer.

Any of these could result in the loss of significant revenues, which would materially and adversely affect
our results of operations and business.
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We will need additional financing and may be unable to raise capital on acceptable terms, or at all, when
needed, which would force us to delay, reduce or eliminate our research and development programs and other
operations or commercialization efforts.

We are advancing multiple drug candidates through discovery and development and will require substantial
funds to conduct development, including preclinical studies and clinical trials, of our drug candidates.
Commercialization of any drug candidate will also require substantial expenditures. While we currently expect
GSK to assist us in our development and commercialization efforts with respect to those of our drug candidates
for which GSK exercises an option under our agreement, we may also need additional financing to the extent that
we are required to hire additional employees to co-promote drug candidates or to commercialize drug candidates
that may not be covered by our collaboration agreement.

As of December 31, 2012, we had approximately $119.0 million in cash, cash equivalents and investments.
We believe that our available cash, cash equivalents and investments will be sufficient to fund our anticipated
level of operations for at least the next 12 months. Our future financing requirements will depend on many
factors, some of which are beyond our control, including:

e the rate of progress and cost of our clinical trials, preclinical studies and other discovery and research
and development activities;

e the timing of, and costs involved in, seeking and obtaining FDA and other regulatory approvals;
» the continuation and success of our strategic alliance with GSK and future collaboration partners;
» the exercise of the remaining option with respect to CCX168 under the GSK agreement;

e the costs of preparing, filing, prosecuting, maintaining and enforcing any patent claims and other
intellectual property rights, including litigation costs and the results of such litigation;

e our ability to enter into additional collaboration, licensing, government or other arrangements and the
terms and timing of such arrangements;

e potential acquisition or in-licensing of other products or technologies; and
e the emergence of competing technologies or other adverse market developments.

Future capital requirements will also depend on the extent to which we acquire or invest in additional
complementary businesses, products and technologies. We currently have no understandings, commitments or
agreements relating to any of these types of transactions.

Until we can generate a sufficient amount of product revenue to finance our cash requirements, which we
may never do, we expect to finance future cash needs primarily through public or private equity offerings, debt
financings, government grants and contracts and/or strategic collaborations. Additional financing may not be
available to us when we need it or it may not be available on favorable terms, if at all. If we are unable to obtain
adequate financing when needed, we may have to delay, reduce the scope of or eliminate one or more of our
clinical trials or research and development programs or our commercialization efforts. We may be required to
enter into collaborative partnerships for one or more of our drug candidate programs at an earlier stage of
development or on less favorable terms, which may require us to relinquish rights to some of our drug candidates
that we would otherwise have pursued on our own.

We may form additional strategic alliances in the future with respect to our independent programs, and we
may not realize the benefits of such alliances.

We may form strategic alliances, create joint ventures or collaborations or enter into licensing arrangements
with third parties with respect to our independent programs that we believe will complement or augment our
existing business. For example, we plan to find a partner for co-development and commercialization of CCX140
outside North America upon completion of clinical development of CCX140 for the treatment of patients with
diabetic nephropathy. We face significant competition in seeking appropriate strategic partners and the
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negotiation process is time-consuming and complex. Moreover, we may not be successful in our efforts to
establish a strategic partnership or other alternative arrangements for any future product candidates and programs
because our research and development pipeline may be insufficient, our product candidates and programs may be
deemed to be at too early of a stage of development for collaborative effort and/or third parties may not view our
product candidates and programs as having the requisite potential to demonstrate safety and efficacy. We cannot
be certain that, following a strategic transaction or license, we will achieve the revenues or specific net income
that justifies such transaction. Any delays in entering into new strategic partnership agreements related to our
product candidates could also delay the development and commercialization of our product candidates and
reduce their competitiveness even if they reach the market.

Key elements of our proprietary suite of drug discovery technologies, known as EnabaLink, including our
RAM screening technology, are new approaches to the discovery and development of new drug candidates and
may not result in the discovery of any small molecule compounds of commercial value.

We must continue to identify and develop compounds that target the chemokine network and expand our
portfolio of drug candidates. Research programs to identify new disease targets and drug candidates require
substantial technical, financial and human resources. We have limited resources to study the more than 50 known
chemokine ligands, as described in a February 2006 article in the New England Journal of Medicine, and
approximately 25 identified chemokine receptors. Enabalink represents a new approach to the development of
new drug candidates (see “Item 1. Business—Our Proprietary Drug Discovery Platform, EnabalLink™” in our
Annual report on Form 10-K incorporated by reference herein) and we cannot assure you that EnabalLink will
result in the discovery of new drug candidates. EnabaLink has only resulted in a limited number of clinical and
preclinical stage programs to date, and we may not identify any therapeutic small molecule compounds of
commercial value using EnabaLink or other commercially available drug discovery technologies.

If our Reverse Activation of Migration, or RAM, screening technology or any other screening technologies
fail to identify highly specific “hits” that lead to the development of new drug candidates, our business may be
materially and adversely affected. Our scientists may be unable to optimize the chemical “hits” identified by our
RAM screening technology and develop the identified starting material into a candidate for further development
that meets the desired product criteria. Our research and development programs may initially show promise in
identifying chemokine receptors and their impact on the body’s immune system, yet fail to yield drug candidates
that are suitable for preclinical and clinical development. We cannot assure you that our current efforts will be
successful or that we will not abandon any of our efforts in the future related to a particular chemokine receptor
or small molecule program.

We rely on third party contract manufacturing organizations to manufacture and supply our drug candidates
for us, other than vercirnon and CCX354 for which GSK has manufacturing responsibility. If one of our
suppliers or manufacturers fails to perform adequately or fulfill our needs, we may be required to incur
significant costs and devote significant efforts to find new suppliers or manufacturers. We may also face
delays in the development and commercialization of our drug candidates.

Following GSK’s exercise of its options for the further development of vercirnon and CCX354, it assumed
sole manufacturing responsibility for those drug candidates and each of their two respective back-up compounds
and we are no longer involved in their manufacture. We currently have limited experience in, and we do not own
facilities for, manufacturing our other drug candidates. We rely upon third party contract manufacturing
organizations to manufacture and supply larger quantities of these other drug candidates. The manufacture of
pharmaceutical products in compliance with current good manufacturing practices, or cGMP, requires significant
expertise and capital investment, including the development of advanced manufacturing techniques and process
controls. Manufacturers of pharmaceutical products often encounter difficulties in production, including
difficulties with production costs and yields, quality control, including stability of the drug candidate and quality
assurance testing, shortages of qualified personnel, as well as compliance with strictly enforced FDA cGMP
requirements, other federal and state regulatory requirements, and foreign regulations. Raw materials for the

S-17



synthesis of our API are sourced globally. If the manufacturers of our raw materials and pharmaceutical products
were to encounter any difficulties or otherwise fail to comply with their obligations to us or under applicable
regulations, our ability to provide study drugs in our preclinical studies and clinical trials would be jeopardized.
Any delay or interruption in the supply of preclinical study or clinical trial materials could delay the completion
of our preclinical studies and clinical trials, increase the costs associated with maintaining our preclinical study
and clinical trial programs and, depending upon the period of delay, require us to commence new trials at
significant additional expense or terminate the studies and trials completely.

All manufacturers of our drug candidates must comply with cGMP requirements enforced by the FDA
through its facilities inspection program. These requirements include, among other things, quality control, quality
assurance and the maintenance of records and documentation. Manufacturers of our component materials may be
unable to comply with these cGMP requirements and with other FDA, state and foreign regulatory requirements.
The FDA or similar foreign regulatory agencies at any time may also implement new standards, or change their
interpretation and enforcement of existing standards for manufacture, packaging or testing of products. We have
little control over our manufacturers’ compliance with these regulations and standards. A failure to comply with
these requirements may result in fines and civil penalties, suspension of production, suspension or delay in
product approval, product seizure or recall, or withdrawal of product approval. If the safety of any product
supplied is compromised due to our manufacturers’ failure to adhere to applicable laws or for other reasons, we
may not be able to obtain regulatory approval for or successfully commercialize our products, and we may be
held liable for any injuries sustained as a result. Any of these factors could cause a delay of clinical trials,
regulatory submissions, approvals or commercialization of our drug candidates or entail higher costs or impair
our reputation.

We currently rely on a single source supplier for API for each of our drug candidates, other than vercirnon
and CCX354 for which the responsibility for supplying the API and drug product has been assumed by GSK.
IRIX Pharmaceuticals, Inc., currently manufactures the API for CCX140 and CCX168 for our Phase II clinical
trials and CCXS507 for our Phase I clinical trial. Cambridge Major Laboratories has been contracted to
manufacture CCX140 API for our Phase III clinical trials. Carbogen Amcis produces the API for CCX872. Our
current agreements with our suppliers do not provide for the entire supply of the API necessary for additional
clinical trials or for full-scale commercialization. We have agreements with the University of Iowa
Pharmaceuticals to manufacture the drug product for CCX140 for our Phase II clinical trials and GSK to
manufacture the drug product for CCX168. Patheon has been contracted to manufacture CCX140 drug product
for our Phase III clinical trials. In the event that we and our suppliers cannot agree to the terms and conditions for
them to provide some or all of our API clinical and commercial supply needs, or if any single source supplier
terminates the agreement in response to a breach by us, we would not be able to manufacture the API on a
commercial scale until a qualified alternative supplier is identified, which could also delay the development of,
and impair our ability to commercialize, drug candidates.

Although alternative sources of supply exist, the number of third-party suppliers with the necessary
manufacturing and regulatory expertise and facilities is limited, and it could be expensive and take a significant
amount of time to arrange for alternative suppliers, which could have a material adverse effect on our business.
New suppliers of any API would be required to qualify under applicable regulatory requirements and would need
to have sufficient rights under applicable intellectual property laws to the method of manufacturing such
ingredients. Obtaining the necessary FDA approvals or other qualifications under applicable regulatory
requirements and ensuring non-infringement of third-party intellectual property rights could result in a significant
interruption of supply and could require the new manufacturer to bear significant additional costs which may be
passed on to us.

We currently have no sales and marketing staff or distribution organization. If we are unable to develop a
sales and marketing and distribution capability on our own or through collaborations with GSK or other
marketing partners, we will not be successful in commercializing our future products.

We currently have no sales, marketing or distribution capabilities or experience. If our products are
approved for sale, we intend to rely on GSK to assist us in the marketing and distribution of our products for
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which GSK has exercised an option under our agreement, but there can be no assurance it will elect to market
and distribute our products or that it will not terminate our collaboration arrangement. If GSK does not exercise
its remaining option with respect to CCX168, we may need to enter into distribution or co-marketing
arrangements with other third parties. To the extent we rely on third parties for marketing and distributing our
approved products, any revenue we receive will depend upon the efforts of third parties, which may not be
successful and are only partially within our control and our product revenue is likely to be lower than if we
directly marketed or sold our products. GSK or other future collaborators may fail to develop or effectively
commercialize our drug candidates because they cannot obtain necessary regulatory approvals, development or
commercialization is not commercially reasonable, they elect to pursue competitive products outside of the
collaboration; or for other reasons. If we are unable to enter into arrangements with third parties to
commercialize the approved products on acceptable terms or at all, we may not be able to successfully
commercialize our future products or we will have to market these products ourselves, which will be expensive
and require us to build our own sales force, which we do not have experience doing. For example, we plan to
retain commercial rights to CCX140 in North America and intend to build a small specialty sales force calling on
nephrologists in North America. In addition, under our collaboration agreement with GSK, we have co-
promotion rights with respect to certain drugs, but we do not have experience managing a sales force, selling
drugs or marketing drugs. We cannot assure you we will be successful in any of these initiatives. If we are not
successful in commercializing our future products, either on our own or through collaborations with GSK or one
or more third parties, or co-promoting drugs with GSK, any future product revenue will be materially adversely
affected.

We will need to increase the size of our organization, and we may experience difficulties in managing growth.

As of December 31, 2012, we had 61 full-time employees. We will need to continue to expand our
managerial, operational, financial and other resources in order to manage our operations and clinical trials,
continue our development activities and commercialize our drug candidates. Our management and personnel,
systems and facilities currently in place may not be adequate to support this future growth. Our need to
effectively execute our growth strategy requires that we:

* manage our clinical trials effectively, including our Phase II clinical trials for CCX140 and CCX168,
which are being conducted at numerous trial sites throughout the world;

* manage our internal development efforts effectively while carrying out our contractual obligations to
licensors, contractors, collaborators, government agencies and other third parties;

e continue to improve our operational, financial and management controls, reporting systems and
procedures; and

* identify, recruit, maintain, motivate and integrate additional employees.

We face substantial competition and our competitors may discover, develop or commercialize products faster
or more successfully than us.

The biotechnology and pharmaceutical industries are highly competitive, and we face significant
competition from companies in the pharmaceutical, biotechnology and other related markets that are researching
and marketing products designed to address IBD, chronic kidney disease, including diabetic nephropathy,
rheumatoid arthritis, other autoimmune diseases and inflammatory disorders, and cancer. Established
pharmaceutical companies that currently sell or are developing drugs in our markets of interest include, for
example, AbbVie, Amgen, AstraZeneca, Biogen Idec, Bayer, Elan, GSK, Johnson & Johnson, Merck, Merck
Serono, Takeda, Novartis, Pfizer, Sanofi and Teva. Many or all of these established competitors are also involved
in research and drug development regarding various chemokine receptors. Pharmaceutical and biotechnology
companies which are known to be involved in chemokine research and related drug development include Pfizer,
GSK, Bristol-Myers Squibb, Merck, Takeda, Sanofi, Incyte, and UCB Pharma among others.
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We are developing small molecule therapeutics that will compete with other drugs and alternative therapies
that are currently marketed or are being developed to treat IBD, chronic kidney disease and diabetic nephropathy,
rheumatoid arthritis, other autoimmune diseases, metabolic diseases, inflammatory disorders, and cancer. If
approved for marketing by the FDA, vercirnon, our lead IBD drug candidate, would compete against existing
IBD treatments such as Remicade, Humira, and other TNF-o inhibitors, Tysabri, and immunomodulatory drugs
and corticosteroids and potentially against other novel IBD drug candidates that are currently in development.
Similarly, other future drug candidates we are pursuing would compete against numerous existing and
established drugs and potentially against other novel drugs and therapies that are currently in development. See
“Item 1. Business—Competition,” in our Annual Report on Form 10-K incorporated by reference herein. We
also anticipate that we will face increased competition in the future as new companies enter into our target
markets and scientific developments surrounding the chemokine system continue to develop.

Many of our competitors have materially greater name recognition and financial, manufacturing, marketing,
research and drug development resources than we do. Additional mergers and acquisitions in the biotechnology
and pharmaceutical industries may result in even more resources being concentrated in our competitors. Large
pharmaceutical companies in particular have extensive expertise in preclinical and clinical testing and in
obtaining regulatory approvals for drugs. In addition, academic institutions, government agencies, and other
public and private organizations conducting research may seek patent protection with respect to potentially
competitive products or technologies. These organizations may also establish exclusive collaborative or licensing
relationships with our competitors.

We may be subject to costly product liability claims related to our clinical trials and drug candidates and, if we
are unable to obtain adequate insurance or are required to pay for liabilities resulting from a claim excluded
Jrom, or beyond the limits of, our insurance coverage, a material liability claim could adversely affect our
financial condition.

Because we conduct clinical trials with human patients, we face the risk that the use of our drug candidates
may result in adverse side effects to patients and to otherwise healthy volunteers in our clinical trials. We face
even greater risks upon any commercialization of our drug candidates. Although we have product liability
insurance for clinical trials for up to $10.0 million, our insurance may be insufficient to reimburse us for any
expenses or losses we may suffer, and we will be required to increase our product liability insurance coverage for
our advanced clinical trials that we plan to initiate. We do not know whether we will be able to continue to obtain
product liability coverage and obtain expanded coverage on acceptable terms, or at all. We may not have
sufficient resources to pay for any liabilities resulting from a claim excluded from, or beyond the limits of, our
insurance coverage. There is also a risk that third parties that we have agreed to indemnify could incur liability.
An individual may bring a product liability claim against us if one of our drug candidates or products causes, or
is claimed to have caused, an injury or is found to be unsuitable for consumer use. Any product liability claim
brought against us, with or without merit, could result in:

* withdrawal of clinical trial volunteers, investigators, patients or trial sites;

e the inability to commercialize our drug candidates;

e decreased demand for our drug candidates;

e regulatory investigations that could require costly recalls or product modifications;
e Joss of revenues;

e substantial costs of litigation;

» liabilities that substantially exceed our product liability insurance, which we would then be required to
pay ourselves;

* an increase in our product liability insurance rates or the inability to maintain insurance coverage in the
future on acceptable terms, if at all;
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e the diversion of management’s attention from our business; and

e damage to our reputation and the reputation of our products.

Our business involves the use of hazardous materials and we and our third-party manufacturers must comply
with environmental laws and regulations, which may be expensive and restrict how we do business.

Our third-party manufacturers’ activities and our own activities involve the controlled storage, use and
disposal of hazardous materials, including the components of our pharmaceutical products, test samples and
reagents, biological materials and other hazardous compounds. We and our manufacturers are subject to federal,
state and local and foreign laws and regulations governing the use, generation, manufacture, storage, handling
and disposal of these hazardous materials. We currently carry no insurance specifically covering environmental
claims relating to the use of hazardous materials. Although we believe that our safety procedures for handling
and disposing of these materials and waste products comply with the standards prescribed by these laws and
regulations, we cannot eliminate the risk of accidental injury or contamination from the use, storage, handling or
disposal of hazardous materials. In the event of an accident, state or federal or other applicable authorities may
curtail our use of these materials and/or interrupt our business operations. In addition, if an accident or
environmental discharge occurs, or if we discover contamination caused by prior operations, including by prior
owners and operators of properties we acquire, we could be liable for cleanup obligations, damages and fines.
The substantial unexpected costs we may incur could significantly harm our financial condition and results of
operations.

Future financings may adversely affect our stockholders or impose restrictions on our assets or operations,
which may harm our business.

If we raise additional capital by issuing equity securities or convertible debt securities, then our existing
stockholders’ ownership will be diluted and the terms of any new equity securities may have preferences over our
common stock. If we raise additional capital through the issuance of debt securities, the debt will have rights
senior to the holders of our common stock and may contain covenants that restrict our operational flexibility or
impose liens or other restrictions on our assets. In addition, the terms of future financings may restrict our ability
to raise additional capital, which would delay or prevent the further development or commercialization of our
drug candidates. If we raise additional funds through collaboration, licensing or other similar arrangements, it
may be necessary to relinquish potentially valuable rights to our current drug candidates, potential products or
proprietary technologies, or grant licenses on terms that are not favorable to us. If adequate funds are not
available, our ability to achieve profitability or to respond to competitive pressures would be significantly limited
and we may be required to delay, significantly curtail or eliminate the development of one or more of our drug
candidates.

We are highly dependent on the services of our founder, President and Chief Executive Officer,
Dr. Thomas J. Schall, and if we are not able to retain Dr. Schall or other members of our management or
recruit additional management, clinical and scientific personnel, our business will suffer.

We may not be able to attract or retain qualified management and scientific and clinical personnel in the
future due to the intense competition for qualified personnel among biotechnology, pharmaceutical and other
businesses, particularly in the San Francisco Bay area. Our industry has experienced a high rate of turnover of
management personnel in recent years. If we are not able to attract, retain and motivate necessary personnel to
accomplish our business objectives, we may experience constraints that will significantly impede the
achievement of our development objectives, our ability to raise additional capital and our ability to implement
our business strategy.

We are highly dependent on the principal members of our management and scientific staff. The loss of
service of any of our management could harm our business. In addition, we are dependent on our continued
ability to attract, retain and motivate highly qualified additional management, clinical and scientific personnel.
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The competition for qualified personnel in the pharmaceutical industry is intense. Due to our limited resources,
we may not be able to effectively attract and recruit additional qualified personnel. If we are not able to retain our
management, particularly our founder, President and Chief Executive Officer, Dr. Schall, and attract, on
acceptable terms, additional qualified personnel necessary for the continued development of our business, we
may not be able to sustain our operations or grow. Although we have executed employment agreements with
each member of our current executive management team, including Dr. Schall, these agreements are terminable
at will with or without notice and, therefore, we may not be able to retain their services as expected. In addition
to the competition for personnel, the San Francisco Bay area in particular is characterized by a high cost of
living. As such, we could have difficulty attracting experienced personnel to our company and may be required to
expend significant financial resources in our employee recruitment and retention efforts.

In addition, we have scientific and clinical advisors who assist us in formulating our product development
and clinical strategies. These advisors are not our employees and may have commitments to, or consulting or
advisory contracts with, other entities that may limit their availability to us, or may have arrangements with other
companies to assist in the development of products that may compete with ours.

Requirements associated with being a public company increase our costs significantly, as well as divert
significant company resources and management attention.

Prior to our initial public offering in February 2012, we were not subject to the reporting requirements of the
Securities Exchange Act of 1934, as amended, or the Exchange Act, or the other rules and regulations of the SEC
or any securities exchange relating to public companies. We are continuing to work with our legal, independent
accounting and financial advisors to identify those areas in which changes should be made to our financial and
management control systems to manage our growth and our obligations as a public company. These areas include
corporate governance, corporate control, internal audit, disclosure controls and procedures and financial
reporting and accounting systems. We have made, and will continue to make, changes in these and other areas.
However, the expenses that will be required in order to continue as a public company could be material.
Compliance with the various reporting and other requirements applicable to public companies also require
considerable time and attention of management. In addition, the changes we make may not be sufficient to allow
us to satisfy our obligations as a public company on a timely basis.

In addition, being a public company may make it more difficult or more costly for us to obtain certain types
of insurance, including directors’ and officers’ liability insurance, and we may be forced to accept reduced policy
limits and coverage or incur substantially higher costs to obtain the same or similar coverage. The impact of
these events could also make it more difficult for us to attract and retain qualified persons to serve on our board
of directors, our board committees or as executive officers.

We are an “emerging growth company” and our election to delay adoption of new or revised accounting
standards applicable to public companies may result in our financial statements not being comparable to those
of other public companies and we also are entitled to utilize other reduced disclosure and governance
requirements applicable to emerging growth companies.

]

We are an “emerging growth company,” as defined in the Jumpstart Our Business Startups Act of 2012
(JOBS Act), and we intend to utilize certain exemptions from various reporting requirements that are applicable
to other public companies that are not emerging growth companies including, but not limited to, not being
required to provide the auditor attestation report otherwise required by Section 404 of the Sarbanes-Oxley Act,
reduced disclosure obligations regarding executive compensation in our periodic reports and proxy statements,
and exemptions from the requirements of holding a nonbinding advisory vote on executive compensation and
shareholder approval of any golden parachute payments not previously approved. In addition, Section 102 of the
JOBS Act also provides that an emerging growth company can utilize the extended transition period provided in
Section 7(a)(2)(B) of the Securities Act of 1933, as amended, or the Securities Act, for implementing new or
revised accounting standards. In other words, an emerging growth company can delay the adoption of certain
accounting standards until those standards would otherwise apply to private companies. We are electing to delay
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such adoption of new or revised accounting standards, and as a result, we may not implement new or revised
accounting standards on the relevant dates on which adoption of such standards is required for non-emerging
growth companies. As a result of such election, our financial statements may not be comparable to the financial
statements of other public companies. We cannot predict if investors will find our common stock less attractive
because we will rely on these exemptions. If some investors find our common stock less attractive as a result,
there may be a less active trading market for our common stock and our stock price may be more volatile. We
may utilize these reporting exemptions until we are no longer an emerging growth company. We will remain an
emerging growth company for up to five years, although if the market value of our common stock that is held by
nonaffiliates exceeds $700 million as of any June 30 before that time, we would cease to be an emerging growth
company as of the following December 31.

We are required to maintain compliance with Section 404 of the Sarbanes-Oxley Act of 2002 or we may be
subject to sanctions by regulatory authorities.

Section 404(a) of the Sarbanes-Oxley Act of 2002 requires that we evaluate and determine the effectiveness
of our internal controls over financial reporting and beginning with our Annual Report on Form 10-K for the year
ended December 31, 2012, provide a management report on the internal control over financial reporting. We
have performed the system and process evaluation and testing required to comply with the management
certification. Once we are no longer an emerging growth company as defined in the JOBS Act, we will also need
to comply with auditor attestation requirements of Section 404(b) of the Sarbanes-Oxley Act of 2002. If we do
not properly implement the requirements of Section 404 in a timely manner or with adequate compliance, we
may be subject to sanctions or investigation by regulatory authorities, such as the Securities and Exchange
Commission, or SEC, or The NASDAQ Stock Market LLC, or NASDAQ. Any such action could adversely
affect our financial results or investors’ confidence in us and could cause our stock price to fall. If we have a
material weakness in our internal controls over financial reporting, we may not detect errors on a timely basis
and our consolidated financial statements may be materially misstated. If we or our independent registered public
accounting firm identifies deficiencies in our internal controls that are deemed to be material weaknesses, we
could be subject to sanctions or investigations by NASDAQ, the SEC or other regulatory authorities, which
would entail expenditure of additional financial and management resources and could materially adversely affect
our stock price.

We may be adversely affected by the current economic environment.

Our ability to attract and retain collaboration partners or customers, invest in and grow our business and
meet our financial obligations depends on our operating and financial performance, which, in turn, is subject to
numerous factors, including the prevailing economic conditions and financial, business and other factors beyond
our control, such as the rate of unemployment, the number of uninsured persons in the United States and
inflationary pressures. We cannot anticipate all the ways in which the current economic climate and financial
market conditions could adversely impact our business.

We are exposed to risks associated with reduced profitability and the potential financial instability of our
collaboration partners or customers, many of which may be adversely affected by volatile conditions in the
financial markets. For example, unemployment and underemployment, and the resultant loss of insurance, may
decrease the demand for healthcare services and pharmaceuticals. If fewer patients are seeking medical care
because they do not have insurance coverage, our collaboration partners or customers may experience reductions
in revenues, profitability and/or cash flow that could lead them to reduce their support of our programs or
financing activities. If collaboration partners or customers are not successful in generating sufficient revenue or
are precluded from securing financing, they may not be able to pay, or may delay payment of, accounts
receivable that are owed to us. This, in turn, could adversely affect our financial condition and liquidity. In
addition, if economic challenges in the United States result in widespread and prolonged unemployment, either
regionally or on a national basis, prior to the effectiveness of certain provisions of the Affordable Care Act, a
substantial number of people may become uninsured or underinsured. To the extent economic challenges result
in fewer individuals pursuing or being able to afford our products once commercialized, our business, results of
operations, financial condition and cash flows could be adversely affected.
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Our internal computer systems, or those of our CROs or other contractors or consultants, may fail or suffer
security breaches, which could result in a material disruption of our drug development programs.

Despite the implementation of security measures, our internal computer systems and those of our CROs and
other contractors and consultants are vulnerable to damage from computer viruses, unauthorized access, natural
disasters, terrorism, war and telecommunication and electrical failures. While we have not experienced any such
system failure, accident or security breach to date, if such an event were to occur and cause interruptions in our
operations, it could result in a material disruption of our drug development programs. For example, the loss of
clinical trial data from completed or ongoing clinical trials for any of our drug candidates could result in delays
in our regulatory approval efforts and significantly increase our costs to recover or reproduce the data. To the
extent that any disruption or security breach were to result in a loss of or damage to our data or applications, or
inappropriate disclosure of confidential or proprietary information, we could incur liability and the further
development of our drug candidates could be delayed.

Our employees may engage in misconduct or other improper activities, including noncompliance with
regulatory standards and requirements.

We are exposed to the risk of employee fraud or other misconduct. Misconduct by employees could include
intentional failures to comply with FDA regulations, provide accurate information to the FDA, comply with
manufacturing standards we have established, comply with federal and state healthcare fraud and abuse laws and
regulations, report financial information or data accurately or disclose unauthorized activities to us. In particular,
sales, marketing and business arrangements in the healthcare industry are subject to extensive laws and
regulations intended to prevent fraud, kickbacks, self-dealing and other abusive practices. These laws and
regulations may restrict or prohibit a wide range of pricing, discounting, marketing and promotion, sales
commission, customer incentive programs and other business arrangements. Employee misconduct could also
involve the improper use of information obtained in the course of clinical trials, which could result in regulatory
sanctions and serious harm to our reputation. It is not always possible to identify and deter employee misconduct,
and the precautions we take to detect and prevent this activity may not be effective in controlling unknown or
unmanaged risks or losses or in protecting us from governmental investigations or other actions or lawsuits
stemming from a failure to be in compliance with such laws or regulations. If any such actions are instituted
against us, and we are not successful in defending ourselves or asserting our rights, those actions could have a
significant impact on our business, including the imposition of significant fines or other sanctions.

Our ability to utilize our net operating loss carryforwards and certain other tax attributes may be limited.

Under Section 382 of the Internal Revenue Code, if a corporation undergoes an “ownership change”
(generally defined as a greater than 50% change, by value, in its equity ownership over a three year period), the
corporation’s ability to use its pre-change net operating loss carryforwards and other pre-change tax attributes to
offset its post-change taxable income and taxes may be limited. We previously determined that we had
ownership changes that occurred in July 1999 and June 2004, which limit our ability to use our then existing tax
attributes. We have not conducted a study to determine whether this offering will result in an ownership change,
and thus it is possible that an additional ownership change could occur as a result of this offering. In addition,
future changes in our stock ownership, many of the causes of which are outside our control, could result in
additional ownership changes. Any such ownership changes could further limit our ability to use net operating
loss carryforwards and other pre-change tax attributes.

Business disruptions could seriously harm our future revenues and financial condition and increase our costs
and expenses.

Our operations could be subject to earthquakes, power shortages, telecommunications failures, floods,
hurricanes, typhoons, fires, extreme weather conditions, medical epidemics and other natural or manmade
disasters or business interruptions. The occurrence of any of these business disruptions could seriously harm our
operations and financial condition and increase our costs and expenses. Our corporate headquarters is located in
California and certain clinical sites for our drug candidates, operations of our existing and future partners and
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suppliers are or will be located in California near major earthquake faults and fire zones. The ultimate impact on
us, our significant partners, suppliers and our general infrastructure of being located near major earthquake faults
and fire zones and being consolidated in certain geographical areas is unknown, but our operations and financial
condition could suffer in the event of a major earthquake, fire or other natural or manmade disaster.

Risks Related to Intellectual Property

We may have to license rights from Millennium Pharmaceuticals, Inc. or engage in patent litigation in order
to secure the rights necessary to commercialize vercirnon. Patent litigation could absorb significant
management time and financial resources, and, if we do not prevail, could have a material adverse effect on
our ability to derive revenues from our agreement with GSK.

Millennium Pharmaceuticals, Inc., or Millennium, has obtained certain U.S. patents which include claims to
small molecules that modulate CCR9, compositions thereof, and methods of using them to treat conditions such
as IBD. We became aware of Millennium’s CCR9-related patent applications during our own routine patent and
patent literature review. Millennium, which was acquired by Takeda Pharmaceutical Company Limited, or
Takeda, in May 2008 and is currently a wholly owned subsidiary of Takeda, may contend that the claims of these
patents cover our patented vercirnon drug candidate. We believe that our activities related to vercirnon are
currently exempt from patent infringement liability because these activities are strictly limited to obtaining
information for regulatory approval. However, if and when our vercirnon related activities extend beyond those
related to seeking regulatory approval, such as, for example, if and when we commercialize vercirnon,
Millennium might then commence an infringement action against us based on these patents and/or other related
patents that it may be granted in the future. If Millennium elects to sue us, we believe that we may have viable
defenses to any such infringement suit. However, we cannot assure you that the relevant court would find in our
favor with respect to such defenses. Intellectual property litigation and patent litigation in particular, is
expensive, complex and lengthy and its outcome is difficult to predict. A court could enter orders that
temporarily, preliminarily or permanently enjoin us or our strategic partners from using, selling, offering to sell
or importing out current or future drug candidates or could enter an order mandating that we undertake certain
remedial activities. During 2005 and 2007, we did engage in preliminary discussions with Millennium regarding
potentially collaborating with respect to CCR9, given that both we and Millennium have patents relating to
CCR9. However, these discussions were general in nature and did not progress beyond the preliminary stage.
Other than these preliminary discussions, we have not had any conversations or contacts with Millennium
relating to CCR9. In addition, in April 2012, an opposition was filed with the European Patent Office by
Millennium with respect to one of our patents relating to broad genus claims describing small molecules that
target CCR9, the scope of which also relates to vercirnon. The opposition filed by Millennium alleges that the
subject matter of such patent is not novel; such patent does not involve an inventive step; such patent does not
sufficiently disclose the invention and the subject matter of such patent extends beyond the content of its patent
application. The European Patent Office is currently evaluating our response to the opposition. We disagree with
the points alleged in the opposition and will defend our issued European patent in question vigorously.
Furthermore, we hold patents in Europe on CCR9 inhibitors including a selection patent on vercirnon that are not
subject to the opposition filed. Under our agreement with GSK, GSK has the right, but not the obligation, to
defend against third party patent infringement claims for licensed drugs. If GSK elects to defend against any such
claims, it has the sole right to direct the defense of such claims and settle such claims at its own cost and expense.
If GSK elects not to defend against such claims, we have the right, but not the obligation, to defend against such
claims.

We may also be subject to negative publicity due to litigation. Pending or future patent litigation against us
or any strategic partners by Millennium or anyone else may force us or any strategic partners to stop or delay
developing, manufacturing or selling potential drug candidates that are claimed to infringe a third party’s
intellectual property, unless that party grants us or any strategic partners rights to use its intellectual property. If
Millennium is able to obtain an injunction and neither we nor our strategic partners are able to obtain a license,
both we and our strategic partners would be precluded from the manufacture and sale of vercirnon. U.S. patents
are entitled to a presumption of validity and the burden of proving invalidity would be heavily weighted against
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us. Specifically, we would be required to show by clear and convincing evidence that Millennium’s patents are
invalid. Such decisions on patent validity often favor the patent owner because of the presumption of validity. If
we or our strategic partners are unable to show that Millennium’s patent is invalid and neither we nor our
strategic partners are able to obtain a license from Millennium for the use of their intellectual property at all or on
commercially acceptable terms, this would preclude both us and our strategic partners from the manufacture and
sale of vercirnon or related candidate compounds found to be covered by Millennium’s patent claims. If we are
able to obtain a license from Millennium, we will be solely responsible for all fees required to be paid to
Millennium in connection with such license and GSK will bear no responsibility for such license fees. See
“Item 1. Business—Intellectual Property,” in our Annual Report on Form 10-K incorporated by reference herein.

The cost to us of any patent litigation or other proceedings, such as interference proceedings, which are
meant to determine who first invented any of the claims covered by the patent even if resolved in our favor,
could be substantial. Some of our competitors may be able to sustain the costs of such litigation or proceedings
more effectively than we can because of their substantially greater financial resources. Discovery proceedings in
the United States might lead to the disclosure of some of our proprietary confidential information. Uncertainties
resulting from the initiation and continuation of patent litigation or other proceedings could have a material
adverse effect on our ability to compete in the marketplace. Patent litigation and other proceedings may also
absorb significant management and technical staff’s time which may materially and adversely impact our
financial position and results of operations.

Our proprietary rights may not adequately protect our technologies and drug candidates. If we are unable to
protect our drug candidates and our intellectual property rights, it may materially adversely affect our position
in the market.

Our commercial success will depend on our ability to obtain patents and maintain adequate protection for
our technologies, intellectual property and drug candidates in the United States and other countries. Our patent
estate, on a worldwide basis, includes approximately 490 issued or allowed patents and approximately
255 pending patent applications, with claims relating to all of our current clinical stage drug candidates. With
respect to our lead drug candidates in the CCR1, CCR2 and CCR9 programs, we have approximately 280 issued
or allowed patents worldwide relating to their chemical composition or use thereof. There are also patent
applications pending for our other clinical stage compounds in the C5aR, CXCR7 and CCR4 programs. We have
approximately 70 issued patents relating to other small molecule compounds and approximately 90 issued patents
relating to our novel biological discoveries. We also have approximately 50 issued patents relating to our
proprietary screening and drug development technologies. We cannot assure you that any of our patent
applications will result in issued patents. We will be able to protect our proprietary rights from unauthorized use
by third parties only to the extent that our proprietary technologies and future products are covered by valid and
enforceable patents or are effectively maintained as trade secrets. If third parties disclose or misappropriate our
proprietary rights, it may materially and adversely impact our position in the market.

We apply for patents covering both our technologies and drug candidates, as we deem
appropriate. However, we may fail to apply for patents on important technologies or drug candidates in a timely
fashion, or at all. Our existing patents and any future patents we obtain may not be sufficiently broad to prevent
others from using our technologies or from developing competing products and technologies. Moreover, the
patent positions of numerous biotechnology and pharmaceutical companies are highly uncertain and involve
complex legal and factual questions for which important legal principles remain unresolved. As a result, the
validity and enforceability of our patents cannot be predicted with certainty. In addition, we cannot assure you
that:

e we were the first to make the inventions covered by each of our issued patents and pending patent
applications;

e we were the first to file patent applications for these inventions;
e others will not independently develop similar or alternative technologies or duplicate any of our

technologies by inventing around our claims;
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e any of our pending patent applications will result in issued patents;

* a third party will not challenge our proprietary rights or that a court will hold that our patents are valid
and enforceable;

e any patents issued to us or our collaboration partners will provide us with any competitive advantages,
or will not be challenged by third parties;

* we will develop additional proprietary technologies that are patentable; or
» the patents of others will not have an adverse effect on our business.

In addition, there are numerous recent changes to the patent laws and proposed changes to the rules of the
U.S. Patent and Trademark Office, or USPTO, which may have a significant impact on our ability to protect our
technology and enforce our intellectual property rights. For example, on September 16, 2011, President Obama
signed the America Invents Act which codifies several significant changes to the U.S. patent laws, including,
among other things, changing from a “first to invent’ to a “first inventor to file” system, limiting where a
patentee may file a patent suit, requiring the apportionment of patent damages, replacing interference
proceedings with derivation actions, and creating a post-grant opposition process to challenge patents after they
have issued. The effects of these changes are currently unclear as the USPTO must still implement various
regulations, the courts have yet to address any of these provisions, and the applicability of the act and new
regulations on specific patents discussed herein have not been determined and would need to be reviewed.

We rely upon unpatented trade secrets, unpatented know-how and continuing technological innovation to
develop and maintain our competitive position, which we seek to protect, in part, by confidentiality agreements
with our employees and our collaborators and consultants. We also have agreements with our employees and
selected consultants that obligate them to assign their inventions to us. However, it is possible that technology
relevant to our business will be independently developed by a person that is not a party to such an
agreement. Furthermore, if the employees and consultants that are parties to these agreements breach or violate
the terms of these agreements, we may not have adequate remedies for any such breach or violation, and we
could lose our trade secrets through such breaches or violations. Further, our trade secrets could otherwise
become known or be independently discovered by our competitors. In addition, intellectual property laws in
foreign countries may not protect our intellectual property to the same extent as the laws of the United States.

We may become subject to third parties’ claims alleging infringement of patents and proprietary rights or
seeking to invalidate our patents or proprietary rights, which would be costly, time consuming and, if
successfully asserted against us, delay or prevent the development and commercialization of our products.

There has been substantial litigation and other proceedings regarding patent and other intellectual property
rights in the pharmaceutical and biotechnology industries. We may be subject to third-party claims in the future
against us or our collaborators that would cause us to incur substantial expenses and, if successful against us,
could cause us to pay substantial damages, including treble damages and attorney’s fees if we are found to be
willfully infringing a third party’s patents. Further, if a patent infringement suit were brought against us or our
collaborators, we or they could be forced to stop or delay research, development, manufacturing or sales of the
product or drug candidate that is the subject of the suit. As a result of patent infringement claims, or in order to
avoid potential claims, we or our collaborators may choose to seek, or be required to seek, a license from the
third party and would most likely be required to pay license fees or royalties or both. These licenses may not be
available on acceptable terms, or at all. Even if we or our collaborators were able to obtain a license, the rights
may be nonexclusive, which would give our competitors access to the same intellectual property. Ultimately, we
could be prevented from commercializing a product, or forced to redesign it, or to cease some aspect of our
business operations if, as a result of actual or threatened patent infringement claims, we or our collaborators are
unable to enter into licenses on acceptable terms. This could harm our business significantly.

In addition to infringement claims against us, if third parties prepare and file patent applications in the
United States that also claim technology to which we have rights, we may have to participate in interference
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proceedings in the USPTO to determine the priority of invention. We may also become involved in similar
opposition proceedings in the European Patent Office regarding our intellectual property rights with respect to
our products and technology.

Restrictions on our patent rights relating to our drug candidates may limit our ability to prevent third parties
Jrom competing against us.

Our success will depend, in part, on our ability to obtain and maintain patent protection for our drug
candidates, preserve our trade secrets, prevent third parties from infringing upon our proprietary rights and
operate without infringing upon the proprietary rights of others. Composition-of-matter patents on APIs are
generally considered to be the strongest form of intellectual property protection for pharmaceutical products as
they apply without regard to any method of use. Entirely new individual chemical compounds, often referred to
as new chemical entities, are typically entitled to composition-of-matter coverage. However, we cannot be
certain that the current law will remain the same, or that our drug candidates will be considered novel and non-
obvious by the USPTO and courts.

In addition to composition-of-matter patents and patent applications, we also have filed method-of-use
patent applications. This type of patent protects the use of the product only for the specified method. However,
this type of patent does not prevent a competitor from making and marketing a product that is identical to our
product for an indication that is outside the scope of the patented method. Moreover, even if these competitors do
not actively promote their product for our targeted indication, physicians may prescribe these products “off-
label.” Although off-label prescriptions may infringe or contribute to the infringement of method-of-use patents,
the practice is common and such infringement is difficult to prevent or prosecute.

Patent applications in the United States and most other countries are confidential for a period of time until
they are published, and publication of discoveries in scientific or patent literature typically lags actual discoveries
by several months or more. As a result, we cannot be certain that we and the inventors of the issued patents and
applications that we may in-license were the first to conceive of the inventions covered by such patents and
pending patent applications or that we and those inventors were the first to file patent applications covering such
inventions. Also, we have numerous issued patents and some patent applications pending before the USPTO and
the patent protection may lapse before we manage to obtain commercial value from them, which might result in
increased competition and materially affect our position in the market.

We may be subject to claims that we or our employees or consultants have wrongfully used or disclosed
alleged trade secrets of our employees’ or consultants’ former employers or their clients. These claims may be
costly to defend and if we do not successfully do so, we may be required to pay monetary damages and may
lose valuable intellectual property rights or personnel.

Many of our employees were previously employed at universities or biotechnology or pharmaceutical
companies, including our competitors or potential competitors. Although no claims against us are currently
pending, we may be subject to claims that these employees or we have inadvertently or otherwise used or
disclosed trade secrets or other proprietary information of their former employers. Litigation may be necessary to
defend against these claims. If we fail in defending such claims, in addition to paying monetary damages, we
may lose valuable intellectual property rights or personnel. A loss of key research personnel or their work
product could hamper our ability to commercialize, or prevent us from commercializing our drug candidates,
which could severely harm our business. Even if we are successful in defending against these claims, litigation
could result in substantial costs and be a distraction to management.

Some of our intellectual property which is discovered through government funded programs is subject to
federal regulation such as “march-in” rights, certain reporting requirements, and a preference for U.S.
industry. Compliance with such regulations may limit our exclusive rights, subject us to expenditure of
resources with respect to reporting requirements, and limit our ability to contract with foreign manufacturers.

Some of our existing drug candidates, including CCX140, and some of our research and development work
were funded, at least in part, by the U.S. government and are therefore subject to certain federal regulations. For
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example, some of our research and development work on vaccine adjuvants and immunomodulation for biothreat
applications was funded by government research grants. In addition, as noted on several of our patents including
U.S. Patent Nos. 7,884,110; 7,622,583; 7,776,877; 8,198,309 and 8.093,247, inventions covering various CCR9
and CCR2 antagonists were supported at least in part by NIH funding (U19-A1056690-01). Under the “march-in”
provisions of the Bayh-Dole Act, the government may have the right under limited circumstances to require us to
grant exclusive, partially exclusive or non-exclusive rights to third parties for intellectual property discovered
through the government funded program. The government can exercise its march-in rights if it determines that
action is necessary because we fail to achieve practical application of the new invention or because action is
necessary to alleviate health or safety needs of the public. Intellectual property discovered under the government
funded program is also subject to certain reporting requirements, compliance with which may require us to
expend substantial resources. Such intellectual property is also subject to a preference for U.S. industry, which
may limit our ability to contract with foreign product manufacturers for products covered by such intellectual
property. We plan to apply for additional U.S. government funding, and it is possible that we may discover
compounds or drug candidates as a result of such funding. Intellectual property under such discoveries would be
subject to the applicable provisions of the Bayh-Dole Act.

Risks Related to Government Regulation

The regulatory approval process is expensive, time consuming and uncertain and may prevent us or our
collaboration partners from obtaining approvals for the commercialization of some or all of our drug
candidates.

The research, testing, manufacturing, labeling, approval, selling, import, export, marketing and distribution
of drug products are subject to extensive regulation by the FDA and other regulatory authorities in the United
States and other countries, which regulations differ from country to country. Neither we nor our collaboration
partners are permitted to market our drug candidates in the United States until we receive approval of an NDA
from the FDA. Neither we nor our collaboration partners have submitted an application for or received marketing
approval for any of our drug candidates. Obtaining approval of an NDA can be a lengthy, expensive and
uncertain process. In addition, failure to comply with FDA and other applicable U.S. and foreign regulatory
requirements may subject us to administrative or judicially imposed sanctions, including:

e warning letters;

e civil and criminal penalties;

e injunctions;

e withdrawal of approved products;

e product seizure or detention;

e product recalls;

e total or partial suspension of production; and

e refusal to approve pending NDAs or supplements to approved NDAs.

Prior to receiving approval to commercialize any of our drug candidates in the United States or abroad, we
and our collaboration partners must demonstrate with substantial evidence from well controlled clinical trials,
and to the satisfaction of the FDA and other regulatory authorities abroad, that such drug candidates are safe and
effective for their intended uses. Results from preclinical studies and clinical trials can be interpreted in different
ways. Even if we and our collaboration partners believe the preclinical or clinical data for our drug candidates are
promising, such data may not be sufficient to support approval by the FDA and other regulatory authorities.
Administering any of our drug candidates to humans may produce undesirable side effects, which could interrupt,
delay or halt clinical trials of our drug candidates and result in the FDA or other regulatory authorities denying
approval of our drug candidates for any or all targeted indications.

Regulatory approval of an NDA or NDA supplement is not guaranteed, and the approval process is
expensive and may take several years. The FDA also has substantial discretion in the approval process. Despite
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the time and expense exerted, failure can occur at any stage, and we could encounter problems that cause us to
abandon or repeat clinical trials, or perform additional preclinical studies and clinical trials. The number of
preclinical studies and clinical trials that will be required for FDA approval varies depending on the drug
candidate, the disease or condition that the drug candidate is designed to address, and the regulations applicable
to any particular drug candidate. The FDA can delay, limit or deny approval of a drug candidate for many
reasons, including, but not limited to, the following:

e adrug candidate may not be deemed safe or effective;

* FDA officials may not find the data from preclinical studies and clinical trials sufficient;

e the FDA might not approve our or our third party manufacturer’s processes or facilities; or
* the FDA may change its approval policies or adopt new regulations.

If any of our drug candidates fails to demonstrate safety and efficacy in clinical trials or does not gain
regulatory approval, our business and results of operations will be materially and adversely harmed.

Even if we receive regulatory approval for a drug candidate, we will be subject to ongoing regulatory
obligations and continued regulatory review, which may result in significant additional expense and subject us
to penallties if we fail to comply with applicable regulatory requirements.

Once regulatory approval has been granted, the approved product and its manufacturer are subject to
continual review by the FDA and/or non-U.S. regulatory authorities. Any regulatory approval that we or our
collaboration partners receive for our drug candidates may be subject to limitations on the indicated uses for
which the product may be marketed or contain requirements for potentially costly post-marketing follow-up
studies to monitor the safety and efficacy of the product. The FDA also has authority to require a risk evaluation
and mitigation strategy, or REMS, as part of an NDA or after approval, which may impose further requirements
or restrictions on the distribution or use of an approved drug, such as limiting prescribing to certain physicians or
medical centers that have undergone specialized training, limiting treatment to patients who meet certain safe-use
criteria or requiring treated patients to enroll in a registry. In addition, if the FDA and/or non-U.S. regulatory
authorities approve any of our drug candidates, we will be subject to extensive and ongoing regulatory
requirements by the FDA and other regulatory authorities with regard to the labeling, packaging, adverse event
reporting, storage, advertising, promotion and recordkeeping for our products. The FDA strictly regulates the
promotional claims that may be made about prescription products. In particular, a product may not be promoted
for uses that are not approved by the FDA as reflected in the product’s approved labeling. If we receive
marketing approval for any of our product candidates, physicians may nevertheless prescribe our products to
their patients in a manner that is inconsistent with the approved label. If we are found to have promoted such off-
label uses, we may become subject to significant liability and government fines.

In addition, manufacturers of our drug products are required to comply with cGMP, regulations, which
include requirements related to quality control and quality assurance as well as the corresponding maintenance of
records and documentation. Further, regulatory authorities must approve these manufacturing facilities before
they can be used to manufacture our drug products, and these facilities are subject to continual review and
periodic inspections by the FDA and other regulatory authorities for compliance with cGMP regulations. If we or
a regulatory authority discovers previously unknown problems with a product, such as adverse events of
unanticipated severity or frequency, or problems with the facility where the product is manufactured, a regulatory
authority may impose restrictions on that product, the manufacturer or us, including imposition of a REMS or
requesting recall or withdrawal of the product from the market or suspension of manufacturing. If we, our drug
candidates or the manufacturing facilities for our drug candidates fail to comply with regulatory requirements of
the FDA and/or other non-U.S. regulatory authorities, we could be subject to administrative or judicially imposed
sanctions, including:

e warning letters;

e civil or criminal penalties;
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e injunctions;

e suspension of or withdrawal of regulatory approval;

e suspension of any ongoing clinical trials;

e voluntary or mandatory product recalls and publicity requirements;

» refusal to approve pending applications for marketing approval of new drugs or supplements to
approved applications filed by us;

e restrictions on operations, including costly new manufacturing requirements; or
* seizure or detention of our products or import bans.

The regulatory requirements and policies may change and additional government regulations may be
enacted for which we may also be required to comply. For example, the Food and Drug Administration Safety
and Innovation Act of 2012 requires the FDA to issue new guidance on permissible forms of internet and social
media promotion of regulated medical products, and the FDA may soon specify new restrictions on this form of
product promotion. We cannot predict the likelihood, nature or extent of government regulation that may arise
from future legislation or administrative action, either in the United States or in other countries. If we are not able
to maintain regulatory compliance, we will not be permitted to market our future products and our business will
suffer.

The availability of adequate third-party coverage and reimbursement for newly approved drugs is uncertain,
and failure to obtain adequate coverage and reimbursement from third-party payors could impede our ability
to market any future products we may develop and could limit our ability to generate revenue.

There is significant uncertainty related to the third-party payor coverage and reimbursement of newly
approved drugs. The commercial success of our future products in both domestic and international markets
depends on whether such third-party coverage and reimbursement is available for our future products.
Governmental payors, including Medicare and Medicaid, health maintenance organizations and other third-party
payors are increasingly attempting to manage their healthcare expenditures by limiting both coverage and the
level of reimbursement of new drugs and, as a result, they may not cover or provide adequate reimbursement for
our future products. These payors may not view our future products as cost-effective, and coverage and
reimbursement may not be available to our customers or may not be sufficient to allow our future products to be
marketed on a competitive basis. Third-party payors are exerting increasing influence on decisions regarding the
use of, and coverage and reimbursement levels for, particular treatments. Such third-party payors, including
Medicare, are challenging the prices charged for medical products and services, and many third-party payors
limit or delay coverage and reimbursement for newly approved healthcare products. In particular, third-party
payors may limit the covered indications. Cost-control initiatives could cause us to decrease the price we might
establish for products, which could result in lower than anticipated product revenues. If the prices for our drug
candidates decrease or if governmental and other third-party payors do not provide adequate coverage or
reimbursement, our prospects for revenue and profitability will suffer.

Failure to obtain regulatory approvals in foreign jurisdictions will prevent us from marketing our products
internationally.

We intend to seek a distribution and marketing partner for CCX140 outside North America and may market
future products in international markets. In order to market our future products in the EEA (which is comprised
of the 27 Member States of the EU plus Norway, Iceland and Liechtenstein) and many other foreign jurisdictions,
we must obtain separate regulatory approvals. More concretely, in the EEA, medicinal products can only be
commercialized after obtaining a Marketing Authorization, or MA. There are two types of marketing
authorizations:

e The Community MA, which is issued by the European Commission through the Centralized Procedure,
based on the opinion of the Committee for Medicinal Products for Human Use of the European
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Medicines Agency, or EMA, and which is valid throughout the entire territory of the EEA. The
Centralized Procedure is mandatory for certain types of products, such as biotechnology medicinal
products, orphan medicinal products, and medicinal products indicated for the treatment of AIDS,
cancer, neurodegenerative disorders, diabetes, auto-immune and viral diseases. The Centralized
Procedure is optional for products containing a new active substance not yet authorized in the EEA, or
for products that constitute a significant therapeutic, scientific or technical innovation or which are in
the interest of public health in the EU.

e National MAs, which are issued by the competent authorities of the Member States of the EEA and
only cover their respective territory, are available for products not falling within the mandatory scope
of the Centralized Procedure. Where a product has already been authorized for marketing in a Member
State of the EEA, this National MA can be recognized in another Member State through the Mutual
Recognition Procedure. If the product has not received a National MA in any Member State at the time
of application, it can be approved simultaneously in various Member States through the Decentralized
Procedure.

Under the above described procedures, before granting the MA, the EMA or the competent authorities of the
Member States of the EEA make an assessment of the risk-benefit balance of the product on the basis of
scientific criteria concerning its quality, safety and efficacy.

We have had limited interactions with foreign regulatory authorities, and the approval procedures vary
among countries and can involve additional clinical testing, and the time required to obtain approval may differ
from that required to obtain FDA approval. Clinical trials conducted in one country may not be accepted by
regulatory authorities in other countries. Approval by the FDA does not ensure approval by regulatory authorities
in other countries, and approval by one or more foreign regulatory authorities does not ensure approval by
regulatory authorities in other foreign countries or by the FDA. However, a failure or delay in obtaining
regulatory approval in one country may have a negative effect on the regulatory process in others. The foreign
regulatory approval process may include all of the risks associated with obtaining FDA approval. We may not
obtain foreign regulatory approvals on a timely basis, if at all. We may not be able to file for regulatory approvals
and even if we file we may not receive necessary approvals to commercialize our products in any market.

Healthcare reform measures could hinder or prevent our drug candidates’ commercial success.

In the United States, there have been and we expect there will continue to be a number of legislative and
regulatory changes to the healthcare system in ways that could affect our future revenues and profitability and the
future revenues and profitability of our potential customers. Federal and state lawmakers regularly propose and,
at times, enact legislation that would result in significant changes to the healthcare system, some of which are
intended to contain or reduce the costs of medical products and services. For example, in March 2010, the
President signed one of the most significant healthcare reform measures in decades, the Affordable Care Act. It
contains a number of provisions, including those governing enrollment in federal healthcare programs,
reimbursement changes and fraud and abuse measures, all of which will impact existing government healthcare
programs and will result in the development of new programs. The Affordable Care Act, among other things:

e imposes a non-deductible annual fee on pharmaceutical manufacturers or importers who sell “branded
prescription drugs,” effective 2011;

* increases the minimum level of Medicaid rebates payable by manufacturers of brand-name drugs from
15.1% to 23.1%;

e requires collection of rebates for drugs paid by Medicaid managed care organizations;

e requires manufacturers to participate in a coverage gap discount program, under which they must agree
to offer 50% point-of-sale discounts off negotiated prices of applicable brand drugs to eligible
beneficiaries during their coverage gap period, as a condition for the manufacturer’s outpatient drugs to
be covered under Medicare Part D, beginning January 2011; and

e mandates a further shift in the burden of Medicaid payments to the states.
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Other legislative changes have been proposed and adopted since the Affordable Care Act was enacted. On
August 2, 2011, the President signed into law the Budget Control Act of 2011, which, among other things,
creates the Joint Select Committee on Deficit Reduction to recommend proposals in spending reductions to
Congress. The Joint Select Committee did not achieve a targeted deficit reduction of at least $1.2 trillion for the
years 2013 through 2021, triggering the legislation’s automatic reduction to several government programs. This
includes aggregate reductions to Medicare payments to providers of up to 2% per fiscal year, starting in 2013. On
January 2, 2013, President Obama signed into law the American Taxpayer Relief Act of 2012, or the ATRA,
which delayed for another two months the budget cuts mandated by these sequestration provisions of the Budget
Control Act of 2011. The ATRA, among other things, also reduced Medicare payments to several providers,
including hospitals, imaging centers and cancer treatment centers, and increased the statute of limitations period
for the government to recover overpayments to providers from three to five years. At this time, it remains
uncertain how the sequestrations provisions will be addressed.

There likely will continue to be legislative and regulatory proposals at the federal and state levels directed at
containing or lowering the cost of health care. We cannot predict the initiatives that may be adopted in the future
or their full impact. The continuing efforts of the government, insurance companies, managed care organizations
and other payors of healthcare services to contain or reduce costs of health care may adversely affect:

e our ability to set a price we believe is fair for our products;
e our ability to generate revenues and achieve or maintain profitability; and
e the availability of capital.

Further, changes in regulatory requirements and guidance may occur and we may need to amend clinical
trial protocols to reflect these changes. Amendments may require us to resubmit our clinical trial protocols to
IRBs for reexamination, which may impact the costs, timing or successful completion of a clinical trial. In light
of widely publicized events concerning the safety risk of certain drug products, regulatory authorities, members
of Congress, the Governmental Accounting Office, medical professionals and the general public have raised
concerns about potential drug safety issues. These events have resulted in the recall and withdrawal of drug
products, revisions to drug labeling that further limit use of the drug products and establishment of risk
management programs that may, for instance, restrict distribution of drug products or require safety surveillance
and/or patient education. The increased attention to drug safety issues may result in a more cautious approach by
the FDA to clinical trials and the drug approval process. Data from clinical trials may receive greater scrutiny
with respect to safety, which may make the FDA or other regulatory authorities more likely to terminate or
suspend clinical trials before completion, or require longer or additional clinical trials that may result in
substantial additional expense and a delay or failure in obtaining approval or approval for a more limited
indication than originally sought.

Heightened Congressional scrutiny on the adequacy of the FDA’s drug approval process and the agency’s
efforts to assure the safety of marketed drugs resulted in the enactment of legislation addressing drug safety
issues, the FDA Amendments Act of 2007, or FDAAA. This legislation provided the FDA with expanded
authority over drug products after approval, including the authority to impose the requirement for a REMS to
assure the safe use of the drug, either as a condition for product approval or after a product is approved on the
basis of new safety information. A REMS could include medication guides, physician communication plans, or
elements to assure safe use, such as restricted distribution methods, patient registries and other risk minimization
tools. Any of these limitations on approval or marketing could restrict the commercial promotion, distribution,
prescription or dispensing of our product candidates, if approved. The FDA’s exercise of this authority under
FDAAA has resulted in delays or increased costs during the period of product development, clinical trials and
regulatory review and approval, and increased costs to assure compliance with new post-approval regulatory
requirements. Given the serious public health risks of high profile adverse safety events with certain drug
products, the FDA may require, as a condition of approval, costly risk management programs which may include
safety surveillance, restricted distribution and use, patient education, enhanced labeling, special packaging or
labeling, expedited reporting of certain adverse events, preapproval of promotional materials and restrictions on
direct-to-consumer advertising.
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If we fail to comply with healthcare regulations, we could face substantial penalties and our business,
operations and financial condition could be adversely affected.

Even though we do not and will not control referrals of healthcare services or bill directly to Medicare,
Medicaid or other third-party payors, certain federal and state healthcare laws and regulations pertaining to fraud
and abuse and patients’ rights are and will be applicable to our business. We could be subject to healthcare fraud
and abuse and patient privacy regulation by both the federal government and the states in which we conduct our
business. The regulations that may affect our ability to operate include, without limitation:

» the federal healthcare program Anti-Kickback Statute, which prohibits, among other things, any person
from knowingly and willfully offering, soliciting, receiving or providing remuneration, directly or

indirectly, to induce either the referral of an individual, for an item or service or the purchasing or
ordering of a good or service, for which payment may be made under federal healthcare programs such
as the Medicare and Medicaid programs;

» the federal False Claims Act, which prohibits, among other things, individuals or entities from
knowingly presenting, or causing to be presented, false claims, or knowingly using false statements, to
obtain payment from the federal government, and which may apply to entities like us which provide
coding and billing advice to customers;

e federal criminal laws that prohibit executing a scheme to defraud any healthcare benefit program or
making false statements relating to healthcare matters;

» the federal Health Insurance Portability and Accountability Act of 1996, as amended by the Health
Information Technology for Economic and Clinical Health Act, which governs the conduct of certain
electronic healthcare transactions and protects the security and privacy of protected health information;
and

e state law equivalents of each of the above federal laws, such as anti-kickback and false claims laws
which may apply to items or services reimbursed by any third-party payor, including commercial
insurers.

The recently enacted Affordable Care Act, among other things, amends the intent requirement of the Federal
Anti-Kickback Statute and criminal healthcare fraud statutes. A person or entity no longer needs to have actual
knowledge of this statute or specific intent to violate it. In addition, the Affordable Care Act provides that the
government may assert that a claim including items or services resulting from a violation of the Federal Anti-
Kickback Statute constitutes a false or fraudulent claim for purposes of the False Claims Act.

Further, there has been a recent trend in the increase of federal and state laws and regulations regarding
consulting arrangements with physicians. The Affordable Care Act imposes new requirements to report certain
financial arrangements with physicians and others, including reporting any “transfer of value” made or
distributed to prescribers and other healthcare providers and reporting any investment interests held by
physicians and their immediate family members during each calendar year beginning in 2013, subject to federal
implementation and enforcement policies. In addition, some states, such as California, Massachusetts and
Vermont, mandate that we comply with a state code of conduct, adopt a company code of conduct under state
criteria, disclose marketing payments made to physicians, and/or report compliance information to the state
authorities. The shifting compliance environment and the need to build and maintain robust and expandable
systems to comply in multiple jurisdictions with different compliance and reporting requirements increases the
possibility that a pharmaceutical company may run afoul of one or more of the requirements.

If our operations are found to be in violation of any of the laws described above or any other governmental
regulations that apply to us, we may be subject to penalties, including civil and criminal penalties, damages,
fines, the exclusion from participation in U.S. federal or state health care programs and the curtailment or
restructuring of our operations. Any penalties, damages, fines, curtailment or restructuring of our operations
could adversely affect our ability to operate our business and our financial results. Any action against us for
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violation of these laws, even if we successfully defend against it, could cause us to incur significant legal
expenses and divert our management’s attention from the operation of our business. Moreover, achieving and
sustaining compliance with applicable federal and state privacy, security and fraud laws may prove costly.

Risks Relating to This Offering

There may not be a viable market for our common stock or the price of our common stock may be volatile, and
stockholders may not be able to sell their shares at prices that are attractive to them.

There was no public market for our common stock prior to our initial public offering in February 2012, the
trading volume of our common stock on the NASDAQ Global Select Market has been limited and there can be
no assurance that an active and liquid trading market for our common stock will be sustained. We cannot predict
the extent to which investor interest in our company will sustain an active trading market on the NASDAQ
Global Select Market or otherwise or how liquid that market might become. If an active public market is not
sustained, it may be difficult for stockholders to sell their shares of common stock at prices that are attractive to
them, or at all. Further, an inactive market may also impair our ability to raise capital by selling shares of our
common stock and may impair our ability to enter into strategic partnerships or acquire companies or products,
product candidates or technologies by using our shares of common stock as consideration. Stockholders may also
be unable to sell their shares of common stock at prices that are attractive to them due to fluctuations in the
market price of our common stock. Factors that could cause volatility in the market price of our common stock
include, but are not limited to:

e results from, and any delays in, clinical trial programs relating to our drug candidates, including the
ongoing and planned clinical trials for vercirnon, CCX140, CCX354, CCX168, CCX872, CCX507 and
other drug candidates;

e announcements of regulatory approvals or disapprovals of our drug candidates, including vercirnon and
CCX140, or delays in any regulatory agency review or approval processes;

e failure or discontinuation of any of our research programs;

* announcements relating to future collaborations or our existing collaboration with GSK;
» general economic conditions in the United States and abroad;

e acquisitions and sales of new products, technologies or business;

e delays in the commercialization of any of our drug candidates;

* market conditions in the pharmaceutical, biopharmaceutical and biotechnology sectors;

e the issuance of new or changed securities analysts’ reports or recommendations regarding us, our
competitors or our industry in general;

e actual and anticipated fluctuations in our quarterly operating results;
e disputes concerning our intellectual property or other proprietary rights;
e introduction of technological innovations or new products by us or our competitors;

e manufacturing issues related to our drug candidates for clinical trials or future products for
commercialization;

* market acceptance of our future products;
» deviations in our operating results from the estimates of analysts, or other analyst comments;
» third party payor coverage and reimbursement policies;

* new legislation in the United States relating to the sale or pricing of pharmaceuticals;
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* FDA or other U.S. or foreign regulatory actions affecting us or our industry;

» product liability claims or other litigation or public concern about the safety of our drug candidates or
future drugs;

e our ability to obtain necessary intellectual property licenses including, if necessary, those relating to
vercirnon and other CCR9 drug candidates;

e the outcome of any future legal actions to which we are party;

* sales of our common stock by our officers, directors or significant stockholders;
* additions or departures of key personnel; and

» external factors, including natural disasters and other crises.

In addition, the stock markets in general, and the markets for pharmaceutical, biopharmaceutical and
biotechnology stocks in particular, have experienced extreme volatility that have been often unrelated to the
operating performance of the issuer. These broad market fluctuations may adversely affect the trading price or
liquidity of our common stock. In the past, when the market price of a stock has been volatile, holders of that
stock have sometimes instituted securities class action litigation against the issuer. If any of our stockholders
were to bring such a lawsuit against us, we could incur substantial costs defending the lawsuit and the attention
of our management would be diverted from the operation of our business.

The ownership of our common stock is highly concentrated, and a limited number of stockholders could delay
or prevent a change of control.

Our officers and directors, together with holders of 5% or more of our outstanding common stock and their
respective affiliates, beneficially own approximately 69% of our outstanding common stock, or 61% after the
completion of this offering, based on a public offering price of $12.00 per share. Accordingly, these stockholders,
acting as a group, have significant influence over the outcome of corporate actions requiring stockholder
approval, including the election of directors, any merger, consolidation or sale of all or substantially all of our
assets or any other significant corporate transaction. The interests of these stockholders may not be the same as
or may even conflict with the interests of our other stockholders. For example, these stockholders could delay or
prevent a change of control of our company, even if such a change of control would benefit our other
stockholders, which could deprive our stockholders of an opportunity to receive a premium for their common
stock as part of a sale of our company or our assets and might affect the prevailing market price of our common
stock. The significant concentration of stock ownership may adversely affect the trading price of our common
stock due to investors’ perception that conflicts of interest may exist or arise.

Future sales of our common stock or securities convertible or exchangeable for our common stock may
depress our stock price.

Persons who were our stockholders prior to the sale of shares in our initial public offering continue to hold a
substantial number of shares of our common stock that they are able to sell in the public market, subject in some
cases to certain legal restrictions. If our stockholders or holders of our options or warrants sell, or indicate an
intention to sell, substantial amounts of our common stock in the public market, the trading price of our common
stock could decline. The perception in the market that these sales may occur could also cause the trading price of
our common stock to decline. As of December 31, 2012, we had 36,354,547 shares of common stock
outstanding. Approximately 17,946,897 of these shares, and an additional approximately 301,672 shares of
common stock issuable upon exercise of our outstanding warrants, including warrants to purchase up to
150,000 shares of our common stock that we issued to Techne Corporation, or Techne, in connection with our
initial public offering are held by directors, executive officers and affiliates and are eligible for sale in the public
market, subject to volume limitations under Rule 144 under the Securities Act. In addition, shares of common
stock that are either subject to outstanding options or reserved for future issuance under our employee benefit

S-36



plans are eligible for sale in the public market to the extent permitted by the provisions of various vesting
schedules and Rule 144 and Rule 701 under the Securities Act and, in any event, we have an effective
registration statement permitting shares of common stock issued on exercise of options to be freely sold in the
public market. If these additional shares of common stock are sold, or if it is perceived that they will be sold, in
the public market, the trading price of our common stock could decline.

Certain holders of shares of our common stock, warrants to purchase our common stock and the shares of
common stock issuable upon exercise of those warrants are entitled to rights with respect to the registration of
their shares under the Securities Act. Registration of these shares under the Securities Act would result in the
shares becoming freely tradable without restriction under the Securities Act, except for shares purchased by
affiliates. In addition, certain of our directors and executive officers have established, programmed selling plans
under Rule 10b5-1 of the Exchange Act, for the purpose of effecting sales of our common stock. Any sales of
securities by these stockholders, or the perception that those sales may occur, including the entry into such
additional selling plans, could have a material adverse effect on the trading price of our common stock.

If we sell shares of our common stock in future financings, common stockholders may experience immediate
dilution and, as a result, our stock price may decline.

We may from time to time issue additional shares of common stock at a discount from the current trading
price of our common stock. As a result, our common stockholders would experience immediate dilution upon the
purchase of any shares of our common stock sold at such discount. In addition, as opportunities present
themselves, we may enter into financing or similar arrangements in the future, including the issuance of debt
securities, preferred stock or common stock. For example, in connection with our initial public offering, in
February 2012, we issued Techne a warrant with a ten-year term to purchase up to 150,000 shares of our
common stock at an exercise per share equal to $20.00 and such warrant, if exercised, would likely be exercised
at a time when the exercise price of such warrant represented a discount to the trading price of our common
stock. If we issue common stock or securities convertible into common stock, our common stockholders would
experience additional dilution and, as a result, our stock price may decline.

Our quarterly operating results may fluctuate significantly or may fall below the expectations of investors or
securities analysts, each of which may cause our stock price to fluctuate or decline.

We expect our operating results to be subject to quarterly fluctuations. Our net loss and other operating
results will be affected by numerous factors, including:

e variations in the level of expenses related to our drug candidates or future development programs;
e addition or termination of clinical trials or funding support;

e our execution of any collaborative, licensing or similar arrangements, and the timing of payments we
may make or receive under these arrangements;

* any intellectual property infringement lawsuit in which we may become involved;
* regulatory developments affecting our drug candidates or those of our competitors;

e our ability to secure new government contracts and allocation of our resources to or away from
performing work under government contracts; and

e if any of our drug candidates receives regulatory approval, the level of underlying demand for these
drug candidates and wholesalers’ buying patterns.

If our quarterly operating results fall below the expectations of investors or securities analysts, the price of
our common stock could decline substantially. Furthermore, any quarterly fluctuations in our operating results
may, in turn, cause the price of our stock to fluctuate substantially. We believe that quarterly comparisons of our
financial results are not necessarily meaningful and should not be relied upon as an indication of our future
performance.
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We have broad discretion in the use of our cash and may not use it effectively.

Our management has broad discretion over the use of our cash. Because of the number and variability of
factors that will determine our use of cash, stockholders may not agree with how we allocate or spend our cash.
We may pursue collaborations or clinical trials that do not result in an increase in the market value of our
common stock and that may increase our losses, or we may place our cash in investments that do not produce
significant investment returns or that may lose value. Our failure to allocate and spend our cash effectively would
have a material adverse effect on our financial condition and business and could cause our stock price to decline.

Provisions of our charter documents or Delaware law could delay or prevent an acquisition of our company,
even if the acquisition would be beneficial to our stockholders, and could make it more difficult for our
stockholders to change management.

Provisions of our amended and restated certificate of incorporation and amended and restated bylaws may
discourage, delay or prevent a merger, acquisition or other change in control that stockholders may consider
favorable, including transactions in which stockholders might otherwise receive a premium for their shares. In
addition, these provisions may frustrate or prevent any attempt by our stockholders to replace or remove our
current management by making it more difficult to replace or remove our board of directors. These provisions
include:

¢ aclassified board of directors so that not all directors are elected at one time;
e aprohibition on stockholder action through written consent;

e a requirement that special meetings of stockholders be called only by the chairman of the board of
directors, the chief executive officer, the president or by the board of directors;

e an advance notice requirement for stockholder proposals and nominations;

e the authority of our board of directors to issue preferred stock with such terms as our board of directors
may determine; and

* arequirement of approval of not less than 66 73% of all outstanding shares of our capital stock entitled
to vote to amend any bylaws by stockholder action, or to amend specific provisions of our certificate of
incorporation.

In addition, Delaware law prohibits a publicly held Delaware corporation from engaging in a business
combination with an interested stockholder, generally a person who, together with its affiliates, owns or within
the last three years has owned 15% of our voting stock, for a period of three years after the date of the transaction
in which the person became an interested stockholder, unless the business combination is approved in a
prescribed manner. Accordingly, Delaware law may discourage, delay or prevent a change in control of our
company.

Our employment agreements with our named executive officers may require us to pay severance benefits to
any of those persons who are terminated in connection with a change of control of us, which could harm our
financial condition or results.

Our named executive officers are parties to employment agreements providing for aggregate cash payments
of up to approximately $4.1 million for severance and other benefits and acceleration of vesting of stock options
with a value of approximately $2.0 million (as of December 31, 2012) in the event of a termination of
employment in connection with a change of control of us. The accelerated vesting of options could result in
dilution to our stockholders and harm the market price of our common stock. The payment of these severance
benefits could harm our financial condition and results. In addition, these potential severance payments may
discourage or prevent third parties from seeking a business combination with us.
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We do not anticipate paying any cash dividends on our capital stock in the foreseeable future, therefore
capital appreciation, if any, of our common stock will be our stockholders’ sole source of gain for the
Jforeseeable future.

We have never declared or paid cash dividends on our capital stock. We do not anticipate paying any cash
dividends on our capital stock in the foreseeable future. We currently intend to retain all available funds and any
future earnings to fund the development and growth of our business. In addition, our ability to pay cash dividends
is currently prohibited by our loan and security agreement with Silicon Valley Bank, and any future debt
financing arrangement may contain terms prohibiting or limiting the amount of dividends that may be declared or
paid on our common stock. As a result, capital appreciation, if any, of our common stock will be our
stockholders’ sole source of gain for the foreseeable future.

If securities or industry analysts do not publish research, or publish inaccurate or unfavorable research, about
our business, our stock price and trading volume could decline.

The trading market for our common stock depends, in part, on the research and reports that securities or
industry analysts publish about us or our business. As of December 31, 2012, we had research coverage by only
four securities analysts. In the event one or more of the analysts who covers us downgrades our stock or
publishes inaccurate or unfavorable research about our business, our stock price would likely decline. In addition,
if our operating results fail to meet the forecast of analysts, our stock price would likely decline. If one or more
of these analysts cease coverage of our company or fail to publish reports on us regularly, demand for our stock
could decrease, which might cause our stock price and trading volume to decline.

Our management team may invest or spend the proceeds of this offering in ways with which you may not
agree or in ways which may not yield a significant return.

We intend to use the net proceeds from this offering for working capital and other general corporate
purposes. However, our management team will have considerable discretion in the application of the net
proceeds, and you will not have the opportunity, as part of your investment decision, to assess whether the
proceeds are being used appropriately. The net proceeds may be used for corporate purposes that do not increase
our operating results or the market price of our common stock.
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CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS

This prospectus supplement, the accompanying prospectus and the documents incorporated by reference
herein and therein, and any free writing prospectus that we have authorized for use in connection with this
offering contain forward-looking statements that involve risks and uncertainties. All statements other than
statements of historical facts contained in such documents are forward-looking statements. In some cases, you
can identify forward-looking statements by terminology such as “may,” “could,” “will,” “would,” “should,”
“expect,” “plan,” “aim,” “anticipate,” “believe,” “estimate,” “intend,” “predict,” “seek,” “contemplate,”
“potential” or “continue” or the negative of these terms or other comparable terminology. These forward-looking

statements include, but are not limited to, statements about:

e the initiation, timing, progress and results of our preclinical studies and clinical trials, and our research
and development programs;

e our ability to advance drug candidates into, and successfully complete, clinical trials;
* our collaborator’s exercise of its option with respect to CCX168;
e the commercialization of our drug candidates;

e the implementation of our business model, strategic plans for our business, drug candidates and
technologys;

e the scope of protection we are able to establish and maintain for intellectual property rights covering
our drug candidates and technologys;

e estimates of our expenses, future revenues, capital requirements and our needs for additional financing;
e the timing or likelihood of regulatory filings and approvals;

e our ability to maintain and establish collaborations or obtain additional government grant funding;

e our financial performance; and

e developments relating to our competitors and our industry.

These statements relate to future events or to our future financial performance and involve known and
unknown risks, uncertainties and other factors that may cause our actual results, performance or achievements to
be materially different from any future results, performance or achievements expressed or implied by these
forward-looking statements. Factors that may cause actual results to differ materially from current expectations
include, among other things, those listed under “Risk Factors™ and elsewhere in this prospectus supplement.

Any forward-looking statement in this prospectus supplement, the accompanying prospectus and the
documents incorporated by reference herein and therein, and any free writing prospectus that we have authorized
for use in connection with this offering reflects our current views with respect to future events and is subject to
these and other risks, uncertainties and assumptions relating to our operations, results of operations, industry and
future growth. Given these uncertainties, you should not place undue reliance on these forward-looking
statements. For all forward-looking statements, we claim the protection of the safe harbor for forward-looking
statements contained in the Private Securities Litigation Reform Act of 1995.

Except as required by law, we assume no obligation to update or revise these forward-looking statements for
any reason, even if new information becomes available in the future.
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USE OF PROCEEDS

We estimate that we will receive net proceeds of approximately $55.9 million from the sale of the shares of
common stock in this offering, after deducting the underwriting discounts and commissions and estimated
offering costs payable by us. If the underwriters exercise their over-allotment option in full, the net proceeds of
the shares we sell in this offering will be approximately $64.4 million.

We intend to use the net proceeds from this offering to fund development of our drug candidates, for
working capital and other general corporate purposes.

The amounts actually spent for the above purposes may vary significantly and will depend on a number of
factors, including the amount of cash used in our operations. As of the date of this prospectus supplement, we
cannot specify with certainty all of the particular uses of the proceeds from this offering. Accordingly, we will
retain broad discretion over the use of such proceeds. Pending the use of the net proceeds from this offering as
described above, we intend to invest the net proceeds in short-term, interest-bearing, investment-grade securities,
certificates of deposit or government securities.
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DIVIDEND POLICY

We have never declared or paid cash dividends on our capital stock. We intend to retain all available funds
and any future earnings, if any, to fund the development and expansion of our business and we do not anticipate
paying any cash dividends in the foreseeable future. In addition, unless waived, the terms of our credit facility
with Silicon Valley Bank prohibit us from paying cash dividends. Any future determination related to dividend
policy will be made at the discretion of our board of directors.
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CAPITALIZATION

The following table sets forth our cash, cash equivalents and investments and capitalization as of
December 31, 2012.

You should read this data together with our audited consolidated financial statements and the related notes
and the information under the captions “Selected Financial Data” and “Management’s Discussion and Analysis
of Financial Condition and Results of Operations” in our Annual Report on Form 10-K incorporated by reference
herein.

As of December 31, 2012

(in thousands, except share
and per share data)

Cash, cash equivalents and investments . .. ............. ittt inenennen .. $ 118,956
Equipment financing obligations .. .......... .. ... i 901
Common stock, $0.001 par value; 200,000,000 shares authorized; 36,354,547 shares

issued and outstanding . ... ... ... 36

Preferred stock, $0.001 par value; 10,000,000 shares authorized; no shares issued and
outstanding, actual; . . . ... ... —

Additional paid-incapital . ....... ... .. 244,513
Employee note receivable ... ....... .. (16)
Accumulated other comprehensive income (10SS) . .............. ... 2
Accumulated deficit ... ... ... . (134,189)
Total stockholders” eqUILY . ... ... u ittt e et 110,346
Total capitalization . .. ... ... ...t $ 111,247

The outstanding shares information in the table above excludes the following:

e 5,292,738 shares of common stock issuable upon the exercise of options outstanding as of December
31, 2012, at a weighted-average exercise price of $7.38 per share;

* 1,567,902 shares of our common stock reserved for future issuance under our equity incentive plans as
of December 31, 2012; and

* 301,672 shares of common stock issuable upon the exercise of warrants outstanding as of December
31, 2012, at a weighted-average exercise price of $12.56 per share.
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MARKET PRICE OF COMMON STOCK

Our common stock has been traded on the NASDAQ Global Select Market since February 8, 2012 under the
symbol “CCXI.” Prior to such time, there was no public market for our common stock. The following table sets
forth the high and low sales prices per share of our common stock on the NASDAQ Global Select Market for the
quarterly periods indicated. As a result, we have not set forth quarterly information with respect to the high and
low prices for our common stock for the two most recent fiscal years.

Sales Price of Common Shares

High Low

Fiscal 2012

First Quarter (beginning February 8,2012) ........... $12.77 $ 9.87

Second Quarter ................itiiiiiiia 17.73 10.50

Third Quarter .............. ..t .. 16.95 9.19

FourthQuarter . .......... ... ... ... . ... .. ... 12.95 9.91
Fiscal 2013

First Quarter ..............iuiniirrinnnan .. $14.28 $10.58

Second Quarter (through April 16,2013) ............. 14.15 12.26

As of April 16, 2013, the last reported sale price of our common stock on the NASDAQ Global Select
Market was $12.26 per share. As of April 12, 2013, based on the information provided by American Stock
Transfer & Trust Company, LLC, we had 36,844,905 shares of common stock issued and outstanding and there
were 59 holders of record of our common stock.
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MATERIAL UNITED STATES FEDERAL INCOME CONSEQUENCES
TO NON-U.S. HOLDERS OF OUR COMMON STOCK

The following is a summary of the material United States federal income tax consequences to non-
U.S. holders (as defined below) of the acquisition, ownership and disposition of our common stock issued
pursuant to this offering. This discussion is not a complete analysis of all of the potential United States federal
income tax consequences relating thereto, nor does it address any estate and gift tax consequences or any tax
consequences arising under any state, local or foreign tax laws, or any other United States federal tax laws. This
discussion is based on the Internal Revenue Code of 1986, as amended (the “Code”), United States Treasury
regulations promulgated thereunder (“Treasury Regulations”), judicial decisions, and published rulings and
administrative pronouncements of the Internal Revenue Service (“IRS”), all as in effect as of the date of this
offering. These authorities may change, possibly retroactively, resulting in United States federal income tax
consequences different from those discussed below. No ruling has been or will be sought from the IRS with
respect to the matters discussed below, and there can be no assurance that the IRS will not take a contrary
position regarding the tax consequences of the acquisition, ownership or disposition of our common stock, or that
any such contrary position would not be sustained by a court.

This discussion is limited to non-U.S. holders who purchase our common stock issued pursuant to this
offering and who hold our common stock as a “capital asset” within the meaning of Section 1221 of the Code
(generally, property held for investment). This discussion does not address all of the United States federal income
tax consequences (including Medicare contribution tax consequences) that may be relevant to a particular holder
in light of such holder’s particular circumstances. This discussion also does not consider any specific facts or
circumstances that may be relevant to holders subject to special rules under the United States federal income tax
laws, including, without limitation:

e banks, thrifts, insurance companies and other financial institutions;

* tax-exempt organizations;

* partnerships, S corporations or other pass-through entities;

e brokers, dealers or traders in securities, commodities or currencies;

» United States expatriates and certain former citizens or long-term residents of the United States;

ELINT3

e “controlled foreign corporations,” ‘“passive foreign investment companies” or corporations that
accumulate earnings to avoid U.S. federal income tax;

* persons that own, or are deemed to own, more than 5% of our outstanding common stock (except to the
extent specifically set forth below);

» persons deemed to sell our common stock under the constructive sale provisions of the Code;
e persons subject to the alternative minimum tax;

e persons that hold our common stock as part of a hedge, straddle or other risk reduction strategy or as
part of a conversion transaction or other integrated investment;

e persons that hold or receive our common stock pursuant to the exercise of any employee stock option
or otherwise as compensation; or

e tax-qualified retirement plans.

If a partnership (or other entity taxed as a partnership for United States federal income tax purposes) holds
our common stock, the tax treatment of a partner in the partnership generally will depend on the status of the
partner and upon the activities of the partnership. Accordingly, partnerships that hold our common stock and
partners in such partnerships are urged to consult their tax advisors regarding the specific United States federal
income tax consequences to them of acquiring, owning or disposing of our common stock.
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PROSPECTIVE INVESTORS SHOULD CONSULT THEIR TAX ADVISORS REGARDING THE
PARTICULAR UNITED STATES FEDERAL INCOME TAX CONSEQUENCES TO THEM OF
ACQUIRING, OWNING AND DISPOSING OF OUR COMMON STOCK, AS WELL AS ANY TAX
CONSEQUENCES ARISING UNDER ANY STATE, LOCAL OR FOREIGN TAX LAWS, ANY OTHER
UNITED STATES FEDERAL TAX LAWS AND ANY APPLICABLE TAX TREATY.

Definition of Non-U.S. Holder

For purposes of this discussion, a non-U.S. holder is any beneficial owner of our common stock that is not a
“U.S. person” or a partnership for United States federal income tax purposes. A U.S. person is any of
the following:

e an individual citizen or resident of the United States;

* a corporation (or other entity treated as a corporation for United States federal income tax purposes)
created or organized under the laws of the United States, any state thereof or the District of Columbia;

* an estate the income of which is subject to United States federal income tax regardless of its source; or

e a trust (1) whose administration is subject to the primary supervision of a United States court and
which has one or more United States persons who have the authority to control all substantial decisions
of the trust, or (2) that has a valid election in effect under applicable Treasury Regulations to be treated
as a U.S. person for United States federal income tax purposes.

Distributions on Our Common Stock

If we make cash or other property distributions on our common stock, such distributions generally will
constitute dividends for United States federal income tax purposes to the extent paid from our current or
accumulated earnings and profits, as determined under United States federal income tax principles. Amounts not
treated as dividends for United States federal income tax purposes will constitute a return of capital and will first
be applied against and reduce a non-U.S. holder’s adjusted tax basis in the common stock, but not below zero.
Any excess will be treated as capital gain and will be treated as described under “—Dispositions of Our Common
Stock” below.

Dividends paid to a non-U.S. holder of our common stock that are not effectively connected with a United
States trade or business conducted by such non-U.S. holder generally will be subject to United States federal
withholding tax at a rate of 30% of the gross amount of the dividends, or such lower rate specified by an
applicable tax treaty. To receive the benefit of a reduced treaty rate, a non-U.S. holder must furnish to us or our
paying agent a valid IRS Form W-8BEN (or applicable successor form) certifying such non-U.S. holder’s
qualification for the reduced rate. This certification must be provided to us or our paying agent prior to the
payment of dividends and must be updated periodically. If the non-U.S. holder holds the stock through a
financial institution or other agent acting on the non-U.S. holder’s behalf, the non-U.S. holder will be required to
provide appropriate documentation to the agent, who then will be required to provide certification to us or our
paying agent, either directly or through other intermediaries. Non-U.S. holders that do not timely provide us or
our paying agent with the required certification, but that qualify for a reduced treaty rate, may obtain a refund of
any excess amounts withheld by timely filing an appropriate claim for refund with the IRS. Non-U.S. holders
should consult their tax advisors regarding possible entitlement to benefits under a tax treaty.

If a non-U.S. holder holds our common stock in connection with the conduct of a trade or business in the
United States, and dividends paid on the shares of our common stock are effectively connected with such non-
U.S. holder’s United States trade or business (and, if required by an applicable tax treaty, are attributable to a
permanent establishment maintained by the non-U.S. holder in the United States), the non-U.S. holder will be
exempt from United States federal withholding tax. To claim the exemption, the non-U.S. holder must generally
furnish to us or our paying agent a valid IRS Form W-8ECI (or applicable successor form), certifying that the
dividends are effectively connected with the non-U.S. holder’s conduct of a trade or business within the United
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States. Any dividends paid on our common stock that are effectively connected with a non-U.S. holder’s United
States trade or business (and if required by an applicable tax treaty, attributable to a permanent establishment
maintained by the non-U.S. holder in the United States) generally will be subject to United States federal income
tax on a net income basis in the same manner as if such non-U.S. holder were a U.S. person and, for a non-
U.S. holder that is a corporation, also may be subject to a branch profits tax equal to 30% (or such lower rate
specified by an applicable tax treaty) of its effectively connected earnings and profits for the taxable year, as
adjusted for certain items. Non-U.S. holders should consult their tax advisors regarding any applicable tax
treaties that may provide for different rules.

Dispositions of Our Common Stock

Subject to the discussion below regarding backup withholding, a non-U.S. holder generally will not be
subject to United States federal income tax on any gain realized upon the sale or other disposition of our common
stock, unless:

e the gain is effectively connected with the non-U.S. holder’s conduct of a trade or business in the
United States, and if required by an applicable tax treaty, attributable to a permanent establishment
maintained by the non-U.S. holder in the United States;

e the non-U.S. holder is a nonresident alien individual present in the United States for 183 days or more
during the taxable year of the sale or disposition, and certain other requirements are met; or

e our common stock constitutes a United States real property interest by reason of our status as a United
States real property holding corporation (“USRPHC”) for United States federal income tax purposes at
any time within the shorter of (i) the five-year period ending on the date of the sale or disposition of
our common stock or (ii) the non-U.S. holder’s holding period for our common stock.

Unless an applicable treaty provides otherwise, the gain described in the first bullet point above generally
will be subject to United States federal income tax on a net income basis in the same manner as if such non-U.S.
holder were a U.S. person. A non-U.S. holder that is a corporation also may be subject to a branch profits tax
equal to 30% (or such lower rate specified by an applicable tax treaty) of its effectively connected earnings and
profits for the taxable year, as adjusted for certain items. Non-U.S. holders should consult their tax advisors
regarding any applicable tax treaties that may provide for different rules.

Gain described in the second bullet point above generally will be subject to United States federal income tax
at a flat 30% rate (or such lower rate specified by an applicable income tax treaty), but may be offset by United
States source capital losses of the non-U.S. holder (even though the individual is not considered a resident of the
United States), provided that the non-U.S. holder has timely filed U.S. federal income tax returns with respect to
such losses.

With respect to the third bullet point above, we believe that we are not currently, and we do not anticipate
becoming, a USRPHC. However, because the determination of whether we are a USRPHC depends on the fair
market value of our United States real property interests relative to the fair market value of our other business
assets, there can be no assurance that we will not become a USRPHC in the future. In the event we do become a
USRPHC, as long as our common stock is regularly traded on an established securities market, our common
stock will be treated as a U.S. real property interest only with respect to a non-U.S. holder that actually or
constructively held more than 5% of our common stock at any time during the shorter of (i) the five-year period
ending on the date of the sale or disposition of our common stock or (ii) the non-U.S. holder’s holding period for
our common stock. If gain on the sale or other taxable disposition of our common stock were subject to taxation
under the third bullet point above, the non-U.S. holder would be subject to regular United States federal income
tax with respect to such gain in generally the same manner as a U.S. person.

Information Reporting and Backup Withholding

Generally, we must report annually to the IRS and to each non-U.S. holder the amount of dividends paid to
such non-U.S. holder and the amount, if any, of tax withheld with respect to those dividends. This information
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also may be made available under a specific treaty or agreement with the tax authorities in the country in which
the non-U.S. holder resides or is established. Under certain circumstances, the Code imposes backup withholding
on certain reportable payments. Backup withholding, however, generally will not apply to payments of dividends
to a non-U.S. holder of our common stock provided the non-U.S. holder furnishes to us or our paying agent the
required certification as to its non-U.S. status, such as by providing a valid IRS Form W-8BEN or IRS Form W-
8ECI, or otherwise establishes an exemption. Notwithstanding the foregoing, backup withholding may apply if
either we or our paying agent has actual knowledge, or reason to know, that the holder is a U.S. person that is not
an exempt recipient.

Unless a non-U.S. holder complies with certification procedures to establish that it is not a U.S. person,
information returns may be filed with the IRS in connection with, and the non-U.S. holder may be subject to
backup withholding on the proceeds from, a sale or other disposition of our common stock. The certification
procedures described in the above paragraph will satisfy these certification requirements as well.

Backup withholding is not an additional tax. Any amounts withheld under the backup withholding rules may
be allowed as a refund or a credit against a non-U.S. holder’s United States federal income tax liability, provided
the required information is timely furnished to the IRS.

Foreign Accounts

Withholding taxes may apply to certain types of payments made to “foreign financial institutions” (as
specially defined under those rules) and certain other non-U.S. entities. The failure to comply with additional
certification, information reporting and other specified requirements could result in a withholding tax being
imposed on payments of dividends and sales proceeds to foreign intermediaries and certain non-U.S. holders. A
30% withholding tax is imposed on dividends on, or gross proceeds from the sale or other disposition of, our
common stock paid to a foreign financial institution or to a foreign non-financial entity, unless (i) the foreign
financial institution undertakes certain diligence and reporting obligations, (ii) the foreign non-financial entity
either certifies it does not have any substantial United States owners or furnishes identifying information
regarding each substantial United States owner, or (iii) the foreign financial institution or foreign non-financial
entity otherwise qualifies for an exemption from these rules. If the payee is a foreign financial institution and is
subject to the diligence and reporting requirements in clause (i) above, it must enter into an agreement with the
United States Treasury requiring, among other things, that it undertake to identify accounts held by certain
United States persons or United States-owned foreign entities, annually report certain information about such
accounts, and withhold 30% on payments to non-compliant foreign financial institutions and certain other
account holders.

Recently issued final Treasury Regulations provide that such rules will generally apply to payments of
dividends made on or after January 1, 2014 and to payments of gross proceeds from a sale or other disposition of
common stock on or after January 1, 2017. Prospective investors should consult their tax advisors regarding these
withholding provisions.
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UNDERWRITING

We are offering the shares of common stock described in this prospectus supplement through a number of
underwriters. J.P. Morgan Securities LLC and Goldman, Sachs & Co. are acting as joint book-running managers
of the offering and as representatives of the underwriters. We have entered into an underwriting agreement with
the underwriters. Subject to the terms and conditions of the underwriting agreement, we have agreed to sell to the
underwriters, and each underwriter has severally agreed to purchase, at the public offering price less the
underwriting discounts and commissions set forth on the cover page of this prospectus supplement, the number
of shares of common stock listed next to its name in the following table:

Number of
Name ﬂ
J.P. Morgan Securities LLC . ... ... .. . 2,150,000
Goldman, Sachs & CO. ... 1,900,000
Cowen and Company, LLC . ... ... . . 600,000
Stifel, Nicolaus & Company, Incorporated . .......... ... .. .. .. ... ....... 350,000

Total ... 5,000,000

The underwriters are committed to purchase all of the common shares offered by us if they purchase any
shares. The underwriting agreement also provides that if an underwriter defaults, the purchase commitments of
non-defaulting underwriters may also be increased or the offering may be terminated.

The underwriters propose to offer the shares directly to the public at the public offering price set forth on the
cover page of this prospectus supplement and to certain dealers at that price less a concession not in excess of
$0.432 per share. After the public offering of the shares, the offering price and other selling terms may be
changed by the underwriters. The offering of the shares by the underwriters is subject to receipt and acceptance
and subject to the underwriters’ right to reject any order in whole or in part.

The underwriters have an option to buy up to 750,000 additional shares of common stock from us to cover
sales of shares by the underwriters which exceed the number of shares specified in the table above. The
underwriters have 30 days from the date of this prospectus supplement to exercise this over-allotment option. If
any shares are purchased with this over-allotment option, the underwriters will purchase shares in approximately
the same proportion as shown in the table above. If any additional shares of common stock are purchased, the
underwriters will offer the additional shares on the same terms as those on which the shares are being offered.

The underwriting fee is equal to the public offering price per share of common stock less the amount paid by
the underwriters to us per share of common stock. The underwriting fee is $0.72 per share. The following table
shows the per share and total underwriting discounts and commissions to be paid to the underwriters assuming
both no exercise and full exercise of the underwriters’ option to purchase additional shares.

Without With full
over-allotment over-allotment
exercise exercise
PerShare ...... ... $ 0.72 $ 0.72
Total ... . $3,600,000 $4,140,000

We estimate that the total expenses of this offering, including registration, filing and listing fees, printing
fees and legal and accounting expenses, but excluding the underwriting discounts and commissions, will be
approximately $0.5 million.

A prospectus in electronic format may be made available on the web sites maintained by one or more
underwriters, or selling group members, if any, participating in the offering. The underwriters may agree to
allocate a number of shares to underwriters and selling group members for sale to their online brokerage account
holders. Internet distributions will be allocated by the representatives to underwriters and selling group members
that may make Internet distributions on the same basis as other allocations.
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We have agreed that we will not, with limited exceptions, (i) offer, pledge, sell, contract to sell, sell any
option or contract to purchase, purchase any option or contract to sell, grant any option, right or warrant to
purchase, or otherwise transfer or dispose of, directly or indirectly, or file with the Commission a registration
statement under the Securities Act relating to, any shares of Stock or any securities convertible into or
exercisable or exchangeable for shares of our common stock to be outstanding after giving effect to this offering,
or publicly disclose the intention to make any offer, sale, pledge, disposition or filing, or (ii) enter into any swap
or other agreement that transfers, in whole or in part, any of the economic consequences of ownership of shares
of our common stock to be outstanding after giving effect to this offering or any such other securities, whether
any such transaction described in clause (i) or (ii) above is to be settled by delivery of our common stock or such
other securities, in cash or otherwise, in each case without the prior written consent of the J.P. Morgan Securities
LLC and Goldman, Sachs & Co. for a period of 90 days after the date of this prospectus supplement. The
restrictions described above are subject to certain exceptions, including (i) the grant of options pursuant to
company stock plans or employee stock purchase plans described in this prospectus supplement; (ii) the issuance
of shares upon the exercise of options and warrants and conversion of convertible debt securities, each as
described in this prospectus supplement; (iii) the filing of any registration statement on Form S-8 relating to
shares granted under any company stock plan or employee purchase plan described in this prospectus
supplement; and (iv) the issuance of shares equal to 10% or less of our outstanding shares following the
consummation of this offering to counterparties in connection with strategic partnerships or merger and
acquisition transactions provided prior to such issuance the recipient shall sign a similar lock-up agreement.

Our directors and executive officers, and certain of our significant shareholders have entered into lock-up
agreements with the underwriters prior to the commencement of this offering pursuant to which each of these
persons or entities, with limited exceptions, for a period of 90 days after the date of this prospectus supplement,
may not, without the prior written consent of J.P. Morgan Securities LLC and Goldman, Sachs & Co., (1) offer,
pledge, sell, contract to sell, sell any option or contract to purchase, purchase any option or contract to sell, grant
any option, right or warrant to purchase, or otherwise transfer or dispose of, directly or indirectly, any shares of
our common stock or any securities convertible into or exercisable or exchangeable for our common stock
(including without limitation, our common stock or such other securities which may be deemed to be beneficially
owned by these parties in accordance with Rule 13d-3 of the Securities Exchange Act of 1934, as amended), or
publicly disclose the intention to make any such offer, sale, pledge or disposition, (2) enter into any swap or other
agreement that transfers, in whole or in part, any of the economic consequences of ownership of our common
stock or such other securities, whether any such transaction described in clause (1) or (2) above is to be settled by
delivery of our common stock or such other securities, in cash or otherwise or (3) make any demand for or
exercise any right with respect to the registration of any shares of our common stock or any security convertible
into or exercisable or exchangeable for our common stock. Each of the lock-up agreements contains certain
exceptions, including the transfer or disposition of shares of common stock (i) pursuant to the terms of Rule
10b5-1 plans in effect on the date of this prospectus supplement; (ii) as a bona fide gift or gifts or for estate
planning purposes; (iii) to wholly-owned subsidiaries; (iv) as a distribution to limited partners, limited liability
company members or stockholders; (v) to us in connection with the cashless exercise of options; and (vi) to a
spouse, former spouse, child or other dependent pursuant to a domestic relations order or an order of a court of
competent jurisdiction; provided that in case of (i), no sales shall take place under such Rule 10b5-1 plans during
the 30-day period commencing on the date of the prospectus supplement and in each case of (ii) through (vi),
each transferee or distributee shall execute a similar lock-up agreement and no filing under Section 16 of the
Exchange Act, or other public announcement shall be required or shall be made voluntarily in connection with
such transfer or distribution.

We have agreed to indemnify the several underwriters against certain liabilities, including liabilities under
the Securities Act of 1933.

Our common stock is listed on The NASDAQ Global Select Market under the symbol “CCXI”.

In connection with this offering, the underwriters may engage in stabilizing transactions, which involves
making bids for, purchasing and selling shares of common stock in the open market for the purpose of preventing
or retarding a decline in the market price of the common stock while this offering is in progress. These stabilizing
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transactions may include making short sales of the common stock, which involves the sale by the underwriters of
a greater number of shares of common stock than they are required to purchase in this offering, and purchasing
shares of common stock on the open market to cover positions created by short sales. Short sales may be
“covered” shorts, which are short positions in an amount not greater than the underwriters’ over-allotment option
referred to above, or may be “naked” shorts, which are short positions in excess of that amount. The underwriters
may close out any covered short position either by exercising their over-allotment option, in whole or in part, or
by purchasing shares in the open market. In making this determination, the underwriters will consider, among
other things, the price of shares available for purchase in the open market compared to the price at which the
underwriters may purchase shares through the over-allotment option. A naked short position is more likely to be
created if the underwriters are concerned that there may be downward pressure on the price of the common stock
in the open market that could adversely affect investors who purchase in this offering. To the extent that the
underwriters create a naked short position, they will purchase shares in the open market to cover the position.

The underwriters have advised us that, pursuant to Regulation M under the Securities Act, they may also
engage in other activities that stabilize, maintain or otherwise affect the price of the common stock, including the
imposition of penalty bids. This means that if the representatives of the underwriters purchase common stock in
the open market in stabilizing transactions or to cover short sales, the representatives can require the underwriters
that sold those shares as part of this offering to repay the underwriting discount received by them.

These activities may have the effect of raising or maintaining the market price of the common stock or
preventing or retarding a decline in the market price of the common stock, and, as a result, the price of the
common stock may be higher than the price that otherwise might exist in the open market. If the underwriters
commence these activities, they may discontinue them at any time. The underwriters may carry out these
transactions on the NASDAQ Global Select Market, in the over-the-counter market or otherwise.

In addition, in connection with this offering certain of the underwriters (and selling group members) may
engage in passive market making transactions in our common stock on The NASDAQ Global Select Market
prior to the pricing and completion of this offering. Passive market making consists of displaying bids on The
NASDAQ Global Select Market no higher than the bid prices of independent market makers and making
purchases at prices no higher than these independent bids and effected in response to order flow. Net purchases
by a passive market maker on each day are generally limited to a specified percentage of the passive market
maker’s average daily trading volume in the common stock during a specified period and must be discontinued
when such limit is reached. Passive market making may cause the price of our common stock to be higher than
the price that otherwise would exist in the open market in the absence of these transactions. If passive market
making is commenced, it may be discontinued at any time.

Other than in the United States, no action has been taken by us or the underwriters that would permit a
public offering of the securities offered by this prospectus supplement in any jurisdiction where action for that
purpose is required. The securities offered by this prospectus supplement may not be offered or sold, directly or
indirectly, nor may this prospectus supplement or any other offering material or advertisements in connection
with the offer and sale of any such securities be distributed or published in any jurisdiction, except under
circumstances that will result in compliance with the applicable rules and regulations of that jurisdiction. Persons
into whose possession this prospectus supplement comes are advised to inform themselves about and to observe
any restrictions relating to the offering and the distribution of this prospectus supplement. This prospectus
supplement does not constitute an offer to sell or a solicitation of an offer to buy any securities offered by this
prospectus supplement in any jurisdiction in which such an offer or a solicitation is unlawful.

This document is only being distributed to and is only directed at (i) persons who are outside the United
Kingdom or (ii) to investment professionals falling within Article 19(5) of the Financial Services and Markets
Act 2000 (Financial Promotion) Order 2005 (the “Order”) or (iii) high net worth entities, and other persons to
whom it may lawfully be communicated, falling with Article 49(2)(a) to (d) of the Order (all such persons
together being referred to as “relevant persons”). The securities are only available to, and any invitation, offer or
agreement to subscribe, purchase or otherwise acquire such securities will be engaged in only with, relevant
persons. Any person who is not a relevant person should not act or rely on this document or any of its contents.
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In relation to each Member State of the European Economic Area which has implemented the Prospectus
Directive (each, a “Relevant Member State”), from and including the date on which the European Union
Prospectus Directive (the “EU Prospectus Directive”) was implemented in that Relevant Member State (the
“Relevant Implementation Date” an offer of securities described in this prospectus supplement may not be made
to the public in that Relevant Member State prior to the publication of a prospectus in relation to the shares which
has been approved by the competent authority in that Relevant Member State or, where appropriate, approved in
another Relevant Member State and notified to the competent authority in that Relevant Member State, all in
accordance with the EU Prospectus Directive, except that, with effect from and including the Relevant
Implementation Date, an offer of securities described in this prospectus supplement may be made to the public in
that Relevant Member State at any time:

* to any legal entity which is a qualified investor as defined under the EU Prospectus Directive;

* to fewer than 100 or, if the Relevant Member State has implemented the relevant provision of the 2010
PD Amending Directive, 150 natural or legal persons (other than qualified investors as defined in the
EU Prospectus Directive); or

e in any other circumstances falling within Article 3(2) of the EU Prospectus Directive, provided that no
such offer of securities described in this prospectus supplement shall result in a requirement for the
publication by us of a prospectus pursuant to Article 3 of the EU Prospectus Directive.

For the purposes of this provision, the expression an “offer of securities to the public” in relation to any
securities in any Relevant Member State means the communication in any form and by any means of sufficient
information on the terms of the offer and the securities to be offered so as to enable an investor to decide to
purchase or subscribe for the securities, as the same may be varied in that Member State by any measure
implementing the EU Prospectus Directive in that Member State. The expression “EU Prospectus Directive”
means Directive 2003/71/EC (and any amendments thereto, including the 2010 PD Amending Directive, to the
extent implemented in the Relevant Member State) and includes any relevant implementing measure in each
Relevant Member State, and the expression “2010 PD Amending Directive” means Directive 2010/73/EU.

The shares may not be offered or sold by means of any document other than (i) in circumstances which do
not constitute an offer to the public within the meaning of the Companies Ordinance (Cap.32, Laws of Hong
Kong), or (ii) to “professional investors” within the meaning of the Securities and Futures Ordinance (Cap.571,
Laws of Hong Kong) and any rules made thereunder, or (iii) in other circumstances which do not result in the
document being a “prospectus” within the meaning of the Companies Ordinance (Cap.32, Laws of Hong Kong),
and no advertisement, invitation or document relating to the shares may be issued or may be in the possession of
any person for the purpose of issue (in each case whether in Hong Kong or elsewhere), which is directed at, or
the contents of which are likely to be accessed or read by, the public in Hong Kong (except if permitted to do so
under the laws of Hong Kong) other than with respect to shares which are or are intended to be disposed of only
to persons outside Hong Kong or only to “professional investors” within the meaning of the Securities and
Futures Ordinance (Cap. 571, Laws of Hong Kong) and any rules made thereunder.

This prospectus has not been registered as a prospectus with the Monetary Authority of Singapore.
Accordingly, this prospectus and any other document or material in connection with the offer or sale, or
invitation for subscription or purchase, of the shares may not be circulated or distributed, nor may the shares be
offered or sold, or be made the subject of an invitation for subscription or purchase, whether directly or
indirectly, to persons in Singapore other than (i) to an institutional investor under Section 274 of the Securities
and Futures Act, Chapter 289 of Singapore (the “SFA”), (ii) to a relevant person, or any person pursuant to
Section 275(1A), and in accordance with the conditions, specified in Section 275 of the SFA or (iii) otherwise
pursuant to, and in accordance with the conditions of, any other applicable provision of the SFA.

Where the shares are subscribed or purchased under Section 275 by a relevant person which is: (a) a
corporation (which is not an accredited investor) the sole business of which is to hold investments and the entire
share capital of which is owned by one or more individuals, each of whom is an accredited investor; or (b) a trust
(where the trustee is not an accredited investor) whose sole purpose is to hold investments and each beneficiary is
an accredited investor, shares, debentures and units of shares and debentures of that corporation or the
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beneficiaries’ rights and interest in that trust shall not be transferable for 6 months after that corporation or that
trust has acquired the shares under Section 275 except: (1) to an institutional investor under Section 274 of the
SFA or to a relevant person, or any person pursuant to Section 275(1A), and in accordance with the conditions,
specified in Section 275 of the SFA; (2) where no consideration is given for the transfer; or (3) by operation of
law.

The securities have not been and will not be registered under the Financial Instruments and Exchange Law
of Japan (the Financial Instruments and Exchange Law) and each underwriter has agreed that it will not offer or
sell any securities, directly or indirectly, in Japan or to, or for the benefit of, any resident of Japan (which term as
used herein means any person resident in Japan, including any corporation or other entity organized under the
laws of Japan), or to others for re-offering or resale, directly or indirectly, in Japan or to a resident of Japan,
except pursuant to an exemption from the registration requirements of, and otherwise in compliance with, the
Financial Instruments and Exchange Law and any other applicable laws, regulations and ministerial guidelines of
Japan.

The underwriters and their respective affiliates are full service financial institutions engaged in various
activities, which may include sales and trading, commercial and investment banking, advisory, investment
management, investment research, principal investment, hedging, market making, brokerage and other financial
and non-financial activities and services. Certain of the underwriters and their affiliates have provided in the past
to us and our affiliates and may provide from time to time in the future certain commercial banking, financial
advisory, investment banking and other services for us and such affiliates in the ordinary course of their business,
for which they have received and may continue to receive customary fees and commissions. In addition, from
time to time, certain of the underwriters and their affiliates may purchase, sell or hold a broad array of
investments and actively traded securities, derivatives, loans, commodities, currencies, credit default swaps and
other financial instruments for their own account or the account of customers, and such investment and trading
activities may involve or relate to assets, securities and/or instruments of the issuer (directly, as collateral
securing other obligations or otherwise) and/or persons and entities with relationships with the issuer.
Furthermore, certain of the underwriters and their affiliates may hold on behalf of themselves or their customers,
long or short positions in our debt or equity securities or loans, and may do so in the future. The underwriters and
their respective affiliates may also communicate independent investment recommendations, market color or
trading ideas and/or publish or express independent research views in respect of such assets, securities or
instruments and may at any time hold, or recommend to clients that they should acquire, long and/or short
positions in such assets, securities and instruments.
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LEGAL MATTERS

The wvalidity of the issuance of the securities offered hereby will be passed upon for us by
Latham & Watkins LLP, San Diego, California. The underwriters are being represented in connection with this
offering by Davis Polk & Wardwell LLP, Menlo Park, California.

EXPERTS

Ernst & Young LLP, independent registered public accounting firm, has audited our consolidated financial
statements included in our Annual Report on Form 10-K for the year ended December 31, 2012, as set forth in
their report, which is incorporated by reference in this prospectus supplement. Our financial statements are
incorporated by reference in reliance on Ernst & Young LLP’s report, given on their authority as experts in
accounting and auditing.
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PROSPECTUS

ChemoCentryx

$150,000,000

Common Stock
Preferred Stock
Debt Securities
Warrants
Units

We may offer and sell up to $150,000,000 in the aggregate of the securities identified above from time to
time in one or more offerings. This prospectus provides you with a general description of the securities.

Each time we offer and sell securities, we will provide a supplement to this prospectus that contains specific
information about the offering and the amounts, prices and terms of the securities. The supplement may also add,
update or change information contained in this prospectus with respect to that offering. You should carefully read
this prospectus and the applicable prospectus supplement before you invest in any of our securities.

We may offer and sell the securities described in this prospectus and any prospectus supplement to or
through one or more underwriters, dealers and agents, or directly to purchasers, or through a combination of
these methods. If any underwriters, dealers or agents are involved in the sale of any of the securities, their names
and any applicable purchase price, fee, commission or discount arrangement between or among them will be set
forth, or will be calculable from the information set forth, in the applicable prospectus supplement. See the
sections of this prospectus entitled “About this Prospectus” and “Plan of Distribution” for more information. No
securities may be sold without delivery of this prospectus and the applicable prospectus supplement describing
the method and terms of the offering of such securities.

INVESTING IN OUR SECURITIES INVOLVES RISKS. SEE THE “RISK
FACTORS” ON PAGE 6 OF THIS PROSPECTUS AND ANY SIMILAR SECTION
CONTAINED IN THE APPLICABLE PROSPECTUS SUPPLEMENT CONCERNING
FACTORS YOU SHOULD CONSIDER BEFORE INVESTING IN OUR SECURITIES.

Our common stock is listed on the Nasdaq Global Select Market under the symbol “CCXI.” On March 19,
2013, the last reported sale price of our common stock on the Nasdaq Global Select Market was $13.68 per share.

Neither the Securities and Exchange Commission nor any state securities commission has approved or
disapproved of these securities or passed upon the adequacy or accuracy of this prospectus. Any
representation to the contrary is a criminal offense.

The date of this prospectus is April 3, 2013.
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ABOUT THIS PROSPECTUS

This prospectus is part of a registration statement that we filed with the U.S. Securities and Exchange
Commission, or the SEC, using a “shelf” registration process. By using a shelf registration statement, we may
sell securities from time to time and in one or more offerings up to a total dollar amount of $150,000,000 as
described in this prospectus. Each time that we offer and sell securities, we will provide a prospectus supplement
to this prospectus that contains specific information about the securities being offered and sold and the specific
terms of that offering. The prospectus supplement may also add, update or change information contained in this
prospectus with respect to that offering. If there is any inconsistency between the information in this prospectus
and the applicable prospectus supplement, you should rely on the prospectus supplement. Before purchasing any
securities, you should carefully read both this prospectus and the applicable prospectus supplement, together with
the additional information described under the heading “Where You Can Find More Information; Incorporation
by Reference.”

We have not authorized any other person to provide you with different information. If anyone provides you
with different or inconsistent information, you should not rely on it. We will not make an offer to sell these
securities in any jurisdiction where the offer or sale is not permitted. You should assume that the information
appearing in this prospectus and the applicable prospectus supplement to this prospectus is accurate as of the date
on its respective cover, and that any information incorporated by reference is accurate only as of the date of the
document incorporated by reference, unless we indicate otherwise. Our business, financial condition, results of
operations and prospects may have changed since those dates.

When we refer to “ChemoCentryx,” “we,” “our,” “us” and the “Company” in this prospectus, we mean
ChemoCentryx, Inc. and its consolidated subsidiary, unless otherwise specified. When we refer to “you,” we
mean the holders of the applicable series of securities.

ChemoCentryx®, the ChemoCentryx logo, Traficet™ and Traficet-EN™ are our trademarks in the United
States, the European Community, Australia and Japan. EnabaLink® and RAM® are our trademarks in the United
States.



WHERE YOU CAN FIND MORE INFORMATION; INCORPORATION BY REFERENCE

Available Information

We file reports, proxy statements and other information with the SEC. Information filed with the SEC by us
can be inspected and copied at the Public Reference Room maintained by the SEC at 100 F Street, N.E.,
Washington, D.C. 20549. You may also obtain copies of this information by mail from the Public Reference
Section of the SEC at prescribed rates. Further information on the operation of the SEC’s Public Reference Room
in Washington, D.C. can be obtained by calling the SEC at 1-800-SEC-0330. The SEC also maintains a web site
that contains reports, proxy and information statements and other information about issuers, such as us, who file
electronically with the SEC. The address of that website is http://www.sec.gov.

Our web site address is www.chemocentryx.com. The information on our web site, however, is not, and
should not be deemed to be, a part of this prospectus.

This prospectus and any prospectus supplement are part of a registration statement that we filed with the
SEC and do not contain all of the information in the registration statement. The full registration statement may be
obtained from the SEC or us, as provided below. Forms of the indenture and other documents establishing the
terms of the offered securities are or may be filed as exhibits to the registration statement. Statements in this
prospectus or any prospectus supplement about these documents are summaries and each statement is qualified in
all respects by reference to the document to which it refers. You should refer to the actual documents for a more
complete description of the relevant matters. You may inspect a copy of the registration statement at the SEC’s
Public Reference Room in Washington, D.C. or through the SEC’s website, as provided above.

Incorporation by Reference

The SEC’s rules allow us to “incorporate by reference” information into this prospectus, which means that
we can disclose important information to you by referring you to another document filed separately with the
SEC. The information incorporated by reference is deemed to be part of this prospectus, and subsequent
information that we file with the SEC will automatically update and supersede that information. Any statement
contained in a previously filed document incorporated by reference will be deemed to be modified or superseded
for purposes of this prospectus to the extent that a statement contained in this prospectus modifies or replaces that
statement.

We incorporate by reference our documents listed below and any future filings made by us with the SEC
under Sections 13(a), 13(c), 14 or 15(d) of the Securities Exchange Act of 1934, as amended, which we refer to
as the “Exchange Act” in this prospectus, between the date of this prospectus and the termination of the offering
of the securities described in this prospectus. We are not, however, incorporating by reference any documents or
portions thereof, whether specifically listed below or filed in the future, that are not deemed “filed” with the
SEC, including our Compensation Committee report and performance graph or any information furnished
pursuant to Items 2.02 or 7.01 of Form 8-K or related exhibits furnished pursuant to Item 9.01 of Form 8-K.

This prospectus and any accompanying prospectus supplement incorporate by reference the documents set
forth below that have previously been filed with the SEC:

e Our Annual Report on Form 10-K for the year ended December 31, 2012, filed with the SEC on
March 14, 2013.

e Our Current Report on Form 8-K filed with the SEC on February 22, 2013.

e The description of our Common Stock contained in our registration statement on Form 8-A, filed with
the SEC on February 3, 2012 and any amendment or report filed with the SEC for the purpose of
updating the description.



All reports and other documents we subsequently file pursuant to Section 13(a), 13(c), 14 or 15(d) of the
Exchange Act prior to the termination of this offering, including all such documents we may file with the SEC
after the date of the initial registration statement and prior to the effectiveness of the registration statement, but
excluding any information furnished to, rather than filed with, the SEC, will also be incorporated by reference
into this prospectus and deemed to be part of this prospectus from the date of the filing of such reports and
documents.

You may request a free copy of any of the documents incorporated by reference in this prospectus (other
than exhibits, unless they are specifically incorporated by reference in the documents) by writing or telephoning
us at the following address:

ChemoCentryx, Inc.
850 Maude Avenue
Mountain View, CA 9404
Attn: Corporate Secretary
(650) 210-2900

Exhibits to the filings will not be sent, however, unless those exhibits have specifically been incorporated by
reference in this prospectus and any accompanying prospectus supplement.



THE COMPANY

ChemoCentryx is a biopharmaceutical company focused on discovering, developing and commercializing
orally-administered therapeutics to treat autoimmune diseases, inflammatory disorders and cancer. Our approach
has been to target the chemokine system, a network of molecules including chemokine ligands and their
associated receptors, as well as related chemo-attractant receptors, all of which are known to drive inflammation.
Chemokine ligands concentrate at the site of an inflammatory event, serving as signals that attract and guide
inflammatory cells to the tissue, where, based on the chemokine ligand and receptor combination, a specific
inflammatory response is initiated. In certain diseases, discrete chemokine receptors that play a specific role in
the pathology of interest have been identified, and the therapeutic goal is to specifically inhibit that receptor to
provide clinical benefit. Accordingly, each of our drug candidates is a small molecule designed to target a
specific chemokine or chemo-attractant receptor, thereby blocking the inflammatory response driven by that
particular chemokine while leaving the rest of the immune system unaffected. Using our pioneering insights and
proprietary technologies designed to better understand the chemokine system, we believe that we have
established the broadest pipeline of novel drugs targeting chemokine receptors. Our compounds are designed to
be highly potent, selective to minimize the risk of off-target effects and generally orally-available for improved
patient compliance. As small molecules, they are also easier and less costly to manufacture than protein
therapeutics, or biologics.

We currently have six drug candidates in clinical development. Three of these drug candidates are wholly
owned and are being developed independently by us while three are subject to our collaboration agreement with
Glaxo Group Limited, or GSK, an affiliate of GlaxoSmithKline. Under this agreement, GSK has exercised its
options to obtain exclusive licenses to further develop and commercialize vercirnon and CCX354 and each of
their two respective defined back-up compounds and will have a similar option right to CCX168 if it meets the
success criteria mutually agreed upon by the members of the joint steering committee, or JSC, established under
our strategic alliance with GSK.

All of our drug candidates have been internally discovered and include:

e Vercirnon (the FDA United States Adopted Name, or USAN designation; also known as Traficet-EN,
CCX282 or GSK1605786) — Our most advanced drug candidate targets the chemokine receptor
known as CCR9 and is currently in four pivotal Phase III clinical trials being conducted by our partner
GSK for the treatment of patients with moderate-to-severe Crohn’s disease;

e CCX140 — Our lead independent drug candidate targets the chemokine receptor known as CCR2 and
is currently in Phase II clinical trials in patients with diabetic nephropathy, a form of kidney disease;

*  (CCX354 (GSK2941266) — An inhibitor of the chemokine receptor known as CCR1, successfully
completed a Phase II proof-of-concept clinical trial for the treatment of rheumatoid arthritis, or RA,
and was subsequently exclusively licensed to GSK, now solely responsible for further clinical
development;

e (CCX168 — Targeting the chemoattractant receptor known as C5aR (which binds the complement
fragment C5a), CCX168 is currently in a Phase II clinical trial for the treatment of anti-neutrophil
cytoplasmic antibody, or ANCA, associated vasculitis, and subject to GSK’s option in 2013 if it meets
the success criteria established by the JSC;

e CCX872 — Our independent next generation of orally administered inhibitors targeting CCR2 for
expanded indications of renal disease, is currently in Phase I clinical development; and

e CCX507 — Our de novo wholly-owned next generation CCR9 inhibitor for inflammatory bowel
disease and related disorders, is currently in Phase I clinical development.

We are also advancing several additional independent drug candidates through preclinical development, the
most advanced of which target chemokine receptors involved in atopic dermatitis, RA, liver inflammation,
psoriasis, and cancer.



We have developed a suite of proprietary technologies, which we call the EnabaLink drug discovery engine,
to better understand the chemokine system and to accelerate the identification of small molecule lead compounds
that target and inhibit the function of specific chemokine receptors. We believe this platform provides us with an
advantage in the rapid identification of highly specific drug candidates. An important element of this platform is
our thorough map of the chemokine network, which allows us to better understand how a given chemokine-
chemokine receptor interaction impacts the migration of cells in a given disease. With this understanding, we can
apply our advanced screening methodologies, including a purpose-built high-throughput robotic screening
technology, known as the Reverse Activation of Migration, or RAM, Assay, to identify small molecule
antagonists for the chemokine receptor most closely associated with a specific disease. The RAM Assay is
designed to markedly reduce or eliminate non-specific inhibitors and toxic inhibitors of cell migration, resulting
in highly specific lead candidates. This technology allows us to screen against targets that are not easily
accessible with traditional technologies, providing us with what we believe to be a competitive advantage in drug
discovery. We have used our EnabaL.ink drug discovery engine in our drug candidate programs and continue to
apply these powerful research tools in our early stage drug discovery efforts.

We commenced operations in 1997. Our principal executive offices are located at 850 Maude Avenue,
Mountain View, CA 94043, and our telephone number is (650) 210-2900.



RISK FACTORS

Investment in any securities offered pursuant to this prospectus and the applicable prospectus supplement
involves risks. You should carefully consider the risk factors incorporated by reference to our most recent
Annual Report on Form 10-K and any subsequent Quarterly Reports on Form 10-Q or Current Reports on
Form 8-K we file after the date of this prospectus, and all other information contained or incorporated by
reference into this prospectus, as updated by our subsequent filings under the Exchange Act, and the risk factors
and other information contained in the applicable prospectus supplement before acquiring any of such securities.
The occurrence of any of these risks might cause you to lose all or part of your investment in the offered
securities.

CAUTIONARY NOTE REGARDING FORWARD-LOOKING STATEMENTS

This prospectus and the documents incorporated by reference herein contain forward-looking statements
that involve risks and uncertainties. All statements other than statements of historical facts contained in this
prospectus and the documents incorporated by reference herein are forward-looking statements. In some cases,
you can identify forward-looking statements by terminology such as “may,” “could,” “will,” “would,” “should,”
“expect,” “plan,” “aim,” “anticipate,” “believe,” “estimate,” “intend,” “predict,” “seek,” “contemplate,”
“potential” or “continue” or the negative of these terms or other comparable terminology. These forward-looking
statements include, but are not limited to, statements about:

99 < EEINTS ELINTS 99 <

* the initiation, timing, progress and results of our preclinical studies and clinical trials, and our research
and development programs;

e our ability to advance drug candidates into, and successfully complete, clinical trials;
e our collaborator’s exercise of its option with respect to CCX168;
* the commercialization of our drug candidates;

e the implementation of our business model, strategic plans for our business, drug candidates and
technologys;

* the scope of protection we are able to establish and maintain for intellectual property rights covering
our drug candidates and technology;

e estimates of our expenses, future revenues, capital requirements and our needs for additional financing;
e the timing or likelihood of regulatory filings and approvals;

* our ability to maintain and establish collaborations or obtain additional government grant funding;

e our financial performance; and

* developments relating to our competitors and our industry.

These statements relate to future events or to our future financial performance and involve known and
unknown risks, uncertainties and other factors that may cause our actual results, performance or achievements to
be materially different from any future results, performance or achievements expressed or implied by these
forward-looking statements. Factors that may cause actual results to differ materially from current expectations
include, among other things, those listed under “Risk Factors” and elsewhere in this prospectus.

Any forward-looking statement in this prospectus or the documents incorporated by reference herein reflects
our current views with respect to future events and is subject to these and other risks, uncertainties and
assumptions relating to our operations, results of operations, industry and future growth. Given these
uncertainties, you should not place undue reliance on these forward-looking statements. For all forward-looking
statements, we claim the protection of the safe harbor for forward-looking statements contained in the Private
Securities Litigation Reform Act of 1995. Except as required by law, we assume no obligation to update or revise
these forward-looking statements for any reason, even if new information becomes available in the future.
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USE OF PROCEEDS

We intend to use the net proceeds from the sale of the securities as set forth in the applicable prospectus
supplement.



RATIO OF EARNINGS TO FIXED CHARGES

The following table sets forth the historical ratios of earnings to fixed charges for ChemoCentryx and its
consolidated subsidiary for the periods indicated.

Year Ended December 31,
2008 2009 2010 2011 2012

Ratio of earnings to fixed charges (1) — 462 — —

(1) Our earnings were inadequate to cover fixed charges for the years ended December 31, 2008, 2010, 2011
and 2012 by $18.5 million, $3.2 million, $4.6 million and $39.9 million, respectively.

For purposes of calculating the ratio of earnings to fixed charges, earnings represent net income (loss)
before provision for income taxes plus fixed charges. Fixed charges consist of interest expense, the
remeasurement of convertible debt to fair value, and an estimate of the interest factor inherent in our operating
leases. The portion of total rental expense that represents the interest factor is estimated to be 33%.

For the periods indicated above, we had no outstanding shares of preferred stock with required dividend
payments. Therefore, the ratios of earnings to combined fixed charges and preferred stock dividends are identical
to the ratios presented in the tables above.



DESCRIPTION OF CAPITAL STOCK

The following description of our capital stock is not complete and may not contain all the information you
should consider before investing in our capital stock. This description is summarized from, and qualified in its
entirety by reference to, our certificate of incorporation, which has been publicly filed with the SEC. See “Where
You Can Find More Information; Incorporation by Reference.”

Our authorized capital stock consists of:
e 200,000,000 shares of common stock, $0.001 par value; and
e 10,000,000 shares of preferred stock, $0.001 par value.

Common Stock

Holders of our common stock are entitled to one vote for each share held of record on all matters submitted
to a vote of the stockholders, and do not have cumulative voting rights. Subject to preferences that may be
applicable to any then outstanding preferred stock, holders of common stock are entitled to receive dividends, if
any, as and when declared by our board of directors. All outstanding shares of common stock are fully paid and
nonassessable. Holders of common stock have no preemptive, conversion or subscription rights, and there are no
redemption or sinking fund provisions applicable to the common stock. The rights, preferences and privileges of
the holders of common stock are subject to, and may be adversely affected by, the rights of the holders of shares
of any series of preferred stock, which we may designate in the future. In the event of any liquidation, dissolution
or winding-up of our affairs, holders of common stock will be entitled to share ratably in our assets that are
remaining after payment or provision for payment of all of our debts and obligations and after liquidation
payments to holders of outstanding shares of preferred stock, if any.

As of March 7, 2013, we had 36,767,734 shares of common stock outstanding and approximately 65 record
holders of our common stock and there were outstanding options to purchase 4,986,084 shares of common stock.

Transfer Agent

The transfer agent and registrar for our common stock is American Stock Transfer & Trust Company, LLC.

Preferred Stock

We currently have no outstanding shares of preferred stock. Under our certificate of incorporation, our
board of directors is authorized to issue shares of our preferred stock from time to time, in one or more classes or
series, without stockholder approval. Prior to the issuance of shares of each series, the board of directors is
required by the General Corporation Law of the State of Delaware, or the DGCL, and our certificate of
incorporation to adopt resolutions and file a certificate of designation with the Secretary of State of the State of
Delaware. The certificate of designation fixes for each class or series the designations, powers, preferences,
rights, qualifications, limitations and restrictions, including the following:

e the number of shares constituting each class or series;

e voting rights;

e rights and terms of redemption, including sinking fund provisions;
e dividend rights and rates;

e dissolution;

e terms concerning the distribution of assets;

e conversion or exchange terms;



redemption prices; and

liquidation preferences.

All shares of preferred stock offered by this prospectus will, when issued, be fully paid and nonassessable
and will not have any preemptive or similar rights. Our board of directors could authorize the issuance of
additional shares of preferred stock with terms and conditions that could have the effect of discouraging a
takeover or other transaction that might involve a premium price for holders of the shares or that holders might
believe to be in their best interests.

We will describe in a prospectus supplement relating to the class or series of preferred stock being offered
the following terms:

the title and stated value of the preferred stock;

the number of shares of the preferred stock offered, the liquidation preference per share and the
offering price of the preferred stock;

the dividend rate(s), period(s) or payment date(s) or method(s) of calculation applicable to the
preferred stock;

whether dividends are cumulative or non-cumulative and, if cumulative, the date from which dividends
on the preferred stock will accumulate;

the procedures for any auction and remarketing, if any, for the preferred stock;
the provisions for a sinking fund, if any, for the preferred stock;

the provision for redemption, if applicable, of the preferred stock;

any listing of the preferred stock on any securities exchange;

the terms and conditions, if applicable, upon which the preferred stock will be convertible into common
stock, including the conversion price or manner of calculation and conversion period;

voting rights, if any, of the preferred stock;

a discussion of any material or special U.S. federal income tax considerations applicable to the
preferred stock;

the relative ranking and preferences of the preferred stock as to dividend rights and rights upon the
liquidation, dissolution or winding up of our affairs;

any limitations on issuance of any class or series of preferred stock ranking senior to or on a parity with
the class or series of preferred stock as to dividend rights and rights upon liquidation, dissolution or
winding up of our affairs; and

any other specific terms, preferences, rights, limitations or restrictions of the preferred stock.

Unless we specify otherwise in the applicable prospectus supplement, the preferred stock will rank, relating
to dividends and upon our liquidation, dissolution or winding up:

senior to all classes or series of our common stock and to all of our equity securities ranking junior to
the preferred stock;

on a parity with all of our equity securities the terms of which specifically provide that the equity
securities rank on a parity with the preferred stock; and

junior to all of our equity securities the terms of which specifically provide that the equity securities
rank senior to the preferred stock.

The term equity securities does not include convertible debt securities.
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Warrants

As of March 15, 2013, there were outstanding warrants to purchase 151,672 shares of our common stock. Of
these warrants, warrants to purchase 1,672 shares expire on December 23, 2013 and warrants to purchase
150,000 shares expire on February 13, 2022. The warrants contain customary anti-dilution and net issuance
provisions and are not callable by us.

Registration Rights

As of March 15, 2013, the holders of 17,860,409 shares of common stock are entitled, pursuant to our
amended and restated investors rights agreement, to certain registration rights with respect to such common
stock. These registration rights are subject to certain conditions and limitations, including the right of the
underwriters of an offering to limit the number of shares included in any such registration under certain
circumstances. We are generally required to pay all expenses incurred in connection with registrations effected in
connection with the following rights, excluding underwriting discounts and commissions.

Demand Rights. Subject to specified limitations, the holders of these registrable securities may require that
we register all or a portion of such securities for sale under the Securities Act, as long as at least 30% of the
registrable securities are sought to be registered, or a lesser percentage if the anticipated aggregate offering price
of such securities, net of underwriting discounts and commissions, is at least $10,000,000. Stockholders with
these registration rights who are not part of an initial registration demand are entitled to notice and are entitled to
include their shares of common stock in the registration. Under certain circumstances, the underwriters, if any,
may limit the number of shares included in any such registration.

Incidental Rights. If we propose to register any of our securities under the Securities Act, for sale to the
public, either for our own account or for the account of other security holders, or both, other than in connection
with:

e aregistration relating solely to our stock option plans or other employee benefit plans;
e aregistration relating solely to a business combination or merger involving us;

e aregistration relating solely to stock issuable upon conversion of debt securities which are also being
registered; or

e any registration which does not contain substantially the same information as would be required in a
registration statement covering the shares which have registration rights pursuant to our amended and
restated investors rights agreement,

the holders of these registrable securities are entitled to notice of such registration and are entitled to include their
common stock in the registration. Under certain circumstances, the underwriters, if any, may limit the number of
shares included in any such registration.

Form S-3 Rights. In addition, the holders of these registrable securities will have the right to cause us to
register all or a portion of these shares on a Form S-3, provided that we are eligible to use this form. We will not
be required to effect such a registration unless the aggregate offering price of the shares to be registered, net of
underwriting discounts and commissions, is expected to exceed $2,000,000, and we will only be required to
effect one such registration in any twelve-month period. Stockholders with these registration rights who are not
part of an initial registration demand are entitled to notice and are entitled to include their shares of common
stock in the registration.

The holders of 1,672 shares of common stock issuable pursuant to the exercise of warrants, or their
transferees, are entitled to certain registration rights with respect to such securities in the event we propose to
register any of our securities under the Securities Act for sale to the public, as set forth in warrant agreements
between us and the holders of such securities. These registration rights are subject to certain conditions and
limitations, including the right of the underwriters of an offering to limit the number of shares included in any
such registration under certain circumstances.
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Anti-Takeover Effects of Provisions of our Amended and Restated Certificate of Incorporation, our
Amended and Restated Bylaws and Delaware Law

Some provisions of Delaware law, our amended and restated certificate of incorporation and our amended
and restated bylaws contain provisions that could make the following transactions more difficult: acquisition of
us by means of a tender offer; acquisition of us by means of a proxy contest or otherwise; or removal of our
incumbent officers and directors. It is possible that these provisions could make it more difficult to accomplish or
could deter transactions that stockholders may otherwise consider to be in their best interest or in our best
interests, including transactions that might result in a premium over the market price for our shares.

These provisions, summarized below, are expected to discourage coercive takeover practices and inadequate
takeover bids. These provisions are also designed to encourage persons seeking to acquire control of us to first
negotiate with our board of directors. We believe that the benefits of increased protection of our potential ability
to negotiate with the proponent of an unfriendly or unsolicited proposal to acquire or restructure us outweigh the
disadvantages of discouraging these proposals because negotiation of these proposals could result in an
improvement of their terms.

Undesignated Preferred Stock

The ability to authorize undesignated preferred stock makes it possible for our board of directors to issue
preferred stock with voting or other rights or preferences that could impede the success of any attempt to change
control of us. These and other provisions may have the effect of deterring hostile takeovers or delaying changes
in control or management of our company.

Stockholder Meetings

Our charter documents provide that a special meeting of stockholders may be called only by our chairman of
the board of directors, Chief Executive Officer or President, or by the board of directors.

Requirements for Advance Notification of Stockholder Nominations and Proposals

Our amended and restated bylaws establish advance notice procedures with respect to stockholder proposals
and the nomination of candidates for election as directors, other than nominations made by or at the direction of
the board of directors or a committee of the board of directors.

Elimination of Stockholder Action by Written Consent

Our amended and restated certificate of incorporation eliminates the right of stockholders to act by written
consent without a meeting.

Election and Removal of Directors

Our board of directors is divided into three classes. The directors in each class will serve for a three-year
term, one class being elected each year by our stockholders. This system of electing and removing directors may
tend to discourage a third party from making a tender offer or otherwise attempting to obtain control of us,
because it generally makes it more difficult for stockholders to replace a majority of the directors.

Delaware Anti-Takeover Statute

We are subject to Section 203 of the DGCL, which prohibits persons deemed “interested stockholders” from
engaging in a “business combination” with a publicly-held Delaware corporation for three years following the
date these persons become interested stockholders unless the business combination is, or the transaction in which
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the person became an interested stockholder was, approved in a prescribed manner or another prescribed
exception applies. Generally, an “interested stockholder” is a person who, together with affiliates and associates,
owns, or within three years prior to the determination of interested stockholder status did own, 15% or more of a
corporation’s voting stock. Generally, a “business combination” includes a merger, asset or stock sale, or other
transaction resulting in a financial benefit to the interested stockholder. The existence of this provision may have
an anti-takeover effect with respect to transactions not approved in advance by the board of directors, such as
discouraging takeover attempts that might result in a premium over the market price of our common stock.

Amendment of Charter Provisions

The amendment of any of the above provisions, except for the provision making it possible for our board of
directors to issue preferred stock, would require approval by holders of at least 66 2/3% of our then outstanding
common stock.

The provisions of the DGCL, our amended and restated certificate of incorporation and our amended and
restated bylaws could have the effect of discouraging others from attempting hostile takeovers and, as a
consequence, they may also inhibit temporary fluctuations in the market price of our common stock that often
result from actual or rumored hostile takeover attempts. These provisions may also have the effect of preventing
changes in our management. It is possible that these provisions could make it more difficult to accomplish
transactions that stockholders may otherwise deem to be in their best interests.
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DESCRIPTION OF DEBT SECURITIES

The following description, together with the additional information we include in any applicable prospectus
supplement, summarizes certain general terms and provisions of the debt securities that we may offer under this
prospectus. When we offer to sell a particular series of debt securities, we will describe the specific terms of the
series in a supplement to this prospectus. We will also indicate in the supplement to what extent the general terms
and provisions described in this prospectus apply to a particular series of debt securities. To the extent the
information contained in the prospectus supplement differs from this summary description, you should rely on
the information in the prospectus supplement.

We may issue debt securities either separately, or together with, or upon the conversion or exercise of or in
exchange for, other securities described in this prospectus. Debt securities may be our senior, senior subordinated
or subordinated obligations and, unless otherwise specified in a supplement to this prospectus, the debt securities
will be our direct, unsecured obligations and may be issued in one or more series.

The debt securities will be issued under an indenture between us and a trustee named in the prospectus
supplement. We have summarized select portions of the indenture below. The summary is not complete. The
form of the indenture has been filed as an exhibit to the registration statement and you should read the indenture
for provisions that may be important to you. In the summary below, we have included references to the section
numbers of the indenture so that you can easily locate these provisions. Capitalized terms used in the summary
and not defined herein have the meanings specified in the indenture.

9 < 9 <

As used in this section only, “ChemoCentryx,” “we,” “our” or “us” refer to ChemoCentryx, Inc. excluding
our subsidiary, unless expressly stated or the context otherwise requires.

General

The terms of each series of debt securities will be established by or pursuant to a resolution of our board of
directors and set forth or determined in the manner provided in a resolution of our board of directors, in an
officer’s certificate or by a supplemental indenture. (Section 2.2) The particular terms of each series of debt
securities will be described in a prospectus supplement relating to such series (including any pricing supplement
or term sheet).

We can issue an unlimited amount of debt securities under the indenture that may be in one or more series
with the same or various maturities, at par, at a premium, or at a discount. (Section 2.1) We will set forth in a
prospectus supplement (including any pricing supplement or term sheet) relating to any series of debt securities
being offered, the aggregate principal amount and the following terms of the debt securities, if applicable:

e the title and ranking of the debt securities (including the terms of any subordination provisions);

e the price or prices (expressed as a percentage of the principal amount) at which we will sell the debt
securities;

e any limit on the aggregate principal amount of the debt securities;
e the date or dates on which the principal on a particular series of debt securities is payable;

e the rate or rates (which may be fixed or variable) per annum or the method used to determine the rate
or rates (including any commodity, commodity index, stock exchange index or financial index) at
which the debt securities will bear interest, the date or dates from which interest will accrue, the date or
dates on which interest will commence and be payable and any regular record date for the interest
payable on any interest payment date;

e the place or places where principal of, and interest, if any, on the debt securities will be payable (and
the method of such payment), where the securities of such series may be surrendered for registration of
transfer or exchange, and where notices and demands to us in respect of the debt securities may be
delivered;
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the period or periods within which, the price or prices at which and the terms and conditions upon
which we may redeem the debt securities;

any obligation we have to redeem or purchase the debt securities pursuant to any sinking fund or
analogous provisions or at the option of a holder of debt securities and the period or periods within
which, the price or prices at which and the terms and conditions upon which the debt securities of a
particular series shall be redeemed or purchased, in whole or in part, pursuant to such obligation;

the dates on which and the price or prices at which we will repurchase debt securities at the option of
the holders of debt securities and other detailed terms and provisions of these repurchase obligations;

the denominations in which the debt securities will be issued, if other than denominations of $1,000
and any integral multiple thereof;

whether the debt securities will be issued in the form of certificated debt securities or global debt
securities;

the portion of principal amount of the debt securities payable upon declaration of acceleration of the
maturity date, if other than the principal amount;

the currency of denomination of the debt securities, which may be U.S. dollars or any foreign currency,
and if such currency of denomination is a composite currency, the agency or organization, if any,
responsible for overseeing such composite currencys;

the designation of the currency, currencies or currency units in which payment of principal of, and
premium and interest on, the debt securities will be made;

if payments of principal of, or premium or interest on, the debt securities will be made in one or more
currencies or currency units other than that or those in which the debt securities are denominated, the
manner in which the exchange rate with respect to these payments will be determined;

the manner in which the amounts of payment of principal of, and premium, if any, and interest on, the
debt securities will be determined, if these amounts may be determined by reference to an index based
on a currency or currencies other than that in which the debt securities are denominated or designated
to be payable or by reference to a commodity, commodity index, stock exchange index or financial
index;

any provisions relating to any security provided for the debt securities;

any addition to, deletion of or change in the Events of Default described in this prospectus or in the
indenture with respect to the debt securities and any change in the acceleration provisions described in
this prospectus or in the indenture with respect to the debt securities;

any addition to, deletion of or change in the covenants described in this prospectus or in the indenture
with respect to the debt securities;

any depositaries, interest rate calculation agents, exchange rate calculation agents or other agents with
respect to the debt securities;

the provisions, if any, relating to conversion or exchange of any debt securities of such series, including
if applicable, the conversion or exchange price and period, provisions as to whether conversion or
exchange will be mandatory, the events requiring an adjustment of the conversion or exchange price
and provisions affecting conversion or exchange;

any other terms of the debt securities, which may supplement, modify or delete any provision of the
indenture as it applies to that series, including any terms that may be required under applicable law or
regulations or advisable in connection with the marketing of the securities; and

whether any of our direct or indirect subsidiaries will guarantee the debt securities of that series,
including the terms of subordination, if any, of such guarantees. (Section 2.2)
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We may issue debt securities that provide for an amount less than their stated principal amount to be due
and payable upon declaration of acceleration of their maturity pursuant to the terms of the indenture. We will
provide you with information on the federal income tax considerations and other special considerations
applicable to any of these debt securities in the applicable prospectus supplement.

If we denominate the purchase price of any of the debt securities in a foreign currency or currencies or a
foreign currency unit or units, or if the principal of, and premium, if any, and interest on, any series of debt
securities is payable in a foreign currency or currencies or a foreign currency unit or units, we will provide you
with information on the restrictions, elections, general tax considerations, specific terms and other information
with respect to that issue of debt securities and such foreign currency or currencies or foreign currency unit or
units in the applicable prospectus supplement.

Transfer and Exchange

Each debt security will be represented by either one or more global securities registered in the name of The
Depository Trust Company (DTC or the Depositary) or a nominee of the Depositary (we will refer to any debt
security represented by a global debt security as a “book-entry debt security”), or a certificate issued in definitive
registered form (we will refer to any debt security represented by a certificated security as a “certificated debt
security”) as set forth in the applicable prospectus supplement. Except as set forth under the heading “Global
Debt Securities and Book-Entry System” below, book-entry debt securities will not be issuable in certificated
form.

Certificated Debt Securities. You may transfer or exchange certificated debt securities at any office we
maintain for this purpose in accordance with the terms of the indenture. (Section 2.4) No service charge will be
made for any transfer or exchange of certificated debt securities, but we may require payment of a sum sufficient
to cover any tax or other governmental charge payable in connection with a transfer or exchange. (Section 2.7)

You may effect the transfer of certificated debt securities and the right to receive the principal of, premium
and interest on certificated debt securities only by surrendering the certificate representing those certificated debt
securities and either reissuance by us or the trustee of the certificate to the new holder or the issuance by us or the
trustee of a new certificate to the new holder.

Global Debt Securities and Book-Entry System. Each global debt security representing book-entry debt
securities will be deposited with, or on behalf of, the Depositary, and registered in the name of the Depositary or
a nominee of the Depositary. Please see the section entitled “Global Securities” for more information.

Covenants

We will set forth in the applicable prospectus supplement any restrictive covenants applicable to any issue
of debt securities. (Article IV)

No Protection in the Event of a Change of Control

Unless we state otherwise in the applicable prospectus supplement, the debt securities will not contain any
provisions that may afford holders of the debt securities protection in the event we have a change in control or in
the event of a highly leveraged transaction (whether or not such transaction results in a change in control) that
could adversely affect holders of debt securities.
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Consolidation, Merger and Sale of Assets

We may not consolidate with or merge with or into, or convey, transfer or lease all or substantially all of our
properties and assets to, any person (a “successor person”) unless:

* we are the surviving corporation or the successor person (if other than ChemoCentryx) is a corporation
organized and validly existing under the laws of any U.S. domestic jurisdiction and expressly assumes
our obligations on the debt securities and under the indenture;

» immediately after giving effect to the transaction, no Default or Event of Default, shall have occurred
and be continuing;

e certain other conditions are met.

Notwithstanding the above, any of our subsidiaries may consolidate with, merge into or transfer all or part
of its properties to us. (Section 5.1)

Events of Default
“Event of Default” means with respect to any series of debt securities, any of the following:

e default in the payment of any interest upon any debt security of that series when it becomes due and
payable, and continuance of such default for a period of 30 days (unless the entire amount of the
payment is deposited by us with the trustee or with a paying agent prior to the expiration of the 30-day
period);

* default in the payment of principal of any debt security of that series at its maturity;

e default in the performance or breach of any other covenant or warranty by us in the indenture or any
debt security (other than a covenant or warranty that has been included in the indenture solely for the
benefit of a series of debt securities other than that series), which default continues uncured for a period
of 60 days after we receive written notice from the trustee or ChemoCentryx and the trustee receive
written notice from the holders of not less than 25% in principal amount of the outstanding debt
securities of that series as provided in the indenture;

e certain voluntary or involuntary events of bankruptcy, insolvency or reorganization of ChemoCentryx;

* any other Event of Default provided with respect to debt securities of that series that is described in the
applicable prospectus supplement. (Section 6.1)

No Event of Default with respect to a particular series of debt securities (except as to certain events of
bankruptcy, insolvency or reorganization) necessarily constitutes an Event of Default with respect to any other
series of debt securities. (Section 6.1) The occurrence of certain Events of Default or an acceleration under the
indenture may constitute an event of default under certain indebtedness of ours or our subsidiaries outstanding
from time to time.

We will provide the trustee written notice of any Default or Event of Default within 30 days of becoming
aware of the occurrence of such Default or Event of Default, which notice will describe in reasonable detail the
status of such Default or Event of Default and what action we are taking or propose to take in respect thereof.
(Section 6.1)

If an Event of Default with respect to debt securities of any series at the time outstanding occurs and is
continuing, then the trustee or the holders of not less than 25% in principal amount of the outstanding debt
securities of that series may, by a notice in writing to us (and to the trustee if given by the holders), declare to be
due and payable immediately the principal of (or, if the debt securities of that series are discount securities, that
portion of the principal amount as may be specified in the terms of that series) and accrued and unpaid interest, if
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any, on all debt securities of that series. In the case of an Event of Default resulting from certain events of
bankruptcy, insolvency or reorganization, the principal (or such specified amount) of and accrued and unpaid
interest, if any, on all outstanding debt securities will become and be immediately due and payable without any
declaration or other act on the part of the trustee or any holder of outstanding debt securities. At any time after a
declaration of acceleration with respect to debt securities of any series has been made, but before a judgment or
decree for payment of the money due has been obtained by the trustee, the holders of a majority in principal
amount of the outstanding debt securities of that series may rescind and annul the acceleration if all Events of
Default, other than the non-payment of accelerated principal and interest, if any, with respect to debt securities of
that series, have been cured or waived as provided in the indenture. (Section 6.2) We refer you to the prospectus
supplement relating to any series of debt securities that are discount securities for the particular provisions
relating to acceleration of a portion of the principal amount of such discount securities upon the occurrence of an
Event of Default.

The indenture provides that the trustee will be under no obligation to exercise any of its rights or powers
under the indenture, unless the trustee receives indemnity satisfactory to it against any cost, liability or expense
that might be incurred by it in exercising such right or power. (Section 7.1(e)) Subject to certain rights of the
trustee, the holders of a majority in principal amount of the outstanding debt securities of any series will have the
right to direct the time, method and place of conducting any proceeding for any remedy available to the trustee or
exercising any trust or power conferred on the trustee with respect to the debt securities of that series.

(Section 6.12)

No holder of any debt security of any series will have any right to institute any proceeding, judicial or
otherwise, with respect to the indenture or for the appointment of a receiver or trustee, or for any remedy under
the indenture, unless:

e that holder has previously given to the trustee written notice of a continuing Event of Default with
respect to debt securities of that series; and

* the holders of not less than 25% in principal amount of the outstanding debt securities of that series
have made written request, and offered reasonable indemnity or security, to the trustee to institute the
proceeding as trustee, and the trustee has not received from the holders of not less than a majority in
principal amount of the outstanding debt securities of that series a direction inconsistent with that
request and has failed to institute the proceeding within 60 days. (Section 6.7)

Notwithstanding any other provision in the indenture, the holder of any debt security will have an absolute
and unconditional right to receive payment of the principal of, and premium and any interest on, that debt
security on or after the due dates expressed in that debt security and to institute suit for the enforcement of
payment. (Section 6.8)

The indenture requires us, within 120 days after the end of our fiscal year, to furnish to the trustee a
statement as to compliance with the indenture. (Section 4.3) If a Default or Event of Default occurs and is
continuing with respect to the securities of any series and if it is known to a responsible officer of the trustee, the
trustee shall mail to each holder of the securities of that series notice of a Default or Event of Default within
90 days after it occurs. (Section 7.5) The indenture provides that the trustee may withhold notice to the holders of
debt securities of any series of any Default or Event of Default (except in payment on any debt securities of that
series) with respect to debt securities of that series if the trustee determines in good faith that withholding notice
is in the interest of the holders of those debt securities. (Section 6.8)

Modification and Waiver

We and the trustee may modify and amend the indenture or the debt securities of any series without the
consent of any holder of any debt security:

e to cure any ambiguity, defect or inconsistency;
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to comply with covenants in the indenture described above under the heading “Consolidation, Merger
and Sale of Assets;”

to provide for uncertificated securities in addition to or in place of certificated securities;

to add guarantees with respect to debt securities of any series or secure debt securities of any series;
to surrender any of our rights or powers under the indenture;

to add covenants or Events of Default for the benefit of the holders of debt securities of any series;
to comply with the applicable procedures of the applicable depositary;

to make any change that does not adversely affect the rights of any holder of debt securities;

to provide for the issuance of and establish the form and terms and conditions of debt securities of any
series as permitted by the indenture;

to effect the appointment of a successor trustee with respect to the debt securities of any series and to
add to or change any of the provisions of the indenture to provide for or facilitate administration by
more than one trustee; or

to comply with requirements of the SEC in order to effect or maintain the qualification of the indenture
under the Trust Indenture Act. (Section 9.1)

We may also modify and amend the indenture with the consent of the holders of at least a majority in
principal amount of the outstanding debt securities of each series affected by the modifications or amendments.
We may not make any modification or amendment without the consent of the holders of each affected debt
security then outstanding if that amendment will:

reduce the amount of debt securities whose holders must consent to an amendment, supplement or
waiver;

reduce the rate of or extend the time for payment of interest (including default interest) on any debt
security;

reduce the principal of or premium on or change the fixed maturity of any debt security or reduce the
amount of, or postpone the date fixed for, the payment of any sinking fund or analogous obligation
with respect to any series of debt securities;

reduce the principal amount of discount securities payable upon acceleration of maturity;

waive a Default or Event of Default in the payment of the principal of, or premium or interest on, any
debt security (except a rescission of acceleration of the debt securities of any series by the holders of at
least a majority in aggregate principal amount of the then outstanding debt securities of that series and
a waiver of the payment default that resulted from such acceleration);

make the principal of, or premium or interest on, any debt security payable in currency other than that
stated in the debt security;

make any change to certain provisions of the indenture relating to, among other things, the right of
holders of debt securities to receive payment of the principal of, and premium and interest on, those
debt securities and to institute suit for the enforcement of any such payment and to waivers or
amendments; or

waive a redemption payment with respect to any debt security. (Section 9.3)

Except for certain specified provisions, the holders of at least a majority in principal amount of the
outstanding debt securities of any series may on behalf of the holders of all debt securities of that series waive
our compliance with provisions of the indenture. (Section 9.2) The holders of a majority in principal amount of
the outstanding debt securities of any series may on behalf of the holders of all the debt securities of such series
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waive any past default under the indenture with respect to that series and its consequences, except a default in the
payment of the principal of, or any interest on, any debt security of that series; provided, however, that the
holders of a majority in principal amount of the outstanding debt securities of any series may rescind an
acceleration and its consequences, including any related payment default that resulted from the acceleration.
(Section 6.13)

Defeasance of Debt Securities and Certain Covenants in Certain Circumstances

Legal Defeasance. The indenture provides that, unless otherwise provided by the terms of the applicable
series of debt securities, we may be discharged from any and all obligations in respect of the debt securities of
any series (subject to certain exceptions). We will be so discharged upon the deposit with the trustee, in trust, of
money and/or U.S. government obligations or, in the case of debt securities denominated in a single currency
other than U.S. dollars, government obligations of the government that issued or caused to be issued such
currency, that, through the payment of interest and principal in accordance with their terms, will provide money
or U.S. government obligations in an amount sufficient in the opinion of a nationally recognized firm of
independent public accountants or investment bank to pay and discharge each installment of principal of,
premium and interest on, and any mandatory sinking fund payments in respect of, the debt securities of that
series on the stated maturity of those payments in accordance with the terms of the indenture and those debt
securities.

This discharge may occur only if, among other things, we have delivered to the trustee an opinion of counsel
stating that we have received from, or there has been published by, the U.S. Internal Revenue Service a ruling or,
since the date of execution of the indenture, there has been a change in the applicable U.S. federal income tax
law, in either case to the effect that, and based thereon such opinion shall confirm that, the holders of the debt
securities of that series will not recognize income, gain or loss for U.S. federal income tax purposes as a result of
the deposit, defeasance and discharge and will be subject to U.S. federal income tax on the same amounts and in
the same manner and at the same times as would have been the case if the deposit, defeasance and discharge had
not occurred. (Section 8.3)

Defeasance of Certain Covenants. The indenture provides that, unless otherwise provided by the terms of
the applicable series of debt securities, upon compliance with certain conditions:

* we may omit to comply with the covenant described under the heading “Consolidation, Merger and
Sale of Assets” and certain other covenants set forth in the indenture, as well as any additional
covenants that may be set forth in the applicable prospectus supplement; and

e any omission to comply with those covenants will not constitute a Default or an Event of Default with
respect to the debt securities of that series (“covenant defeasance”).

The conditions include:

e depositing with the trustee money and/or U.S. government obligations or, in the case of debt securities
denominated in a single currency other than U.S. dollars, government obligations of the government
that issued or caused to be issued such currency, that, through the payment of interest and principal in
accordance with their terms, will provide money in an amount sufficient in the opinion of a nationally
recognized firm of independent public accountants or investment bank to pay and discharge each
installment of principal of, premium and interest on, and any mandatory sinking fund payments in
respect of, the debt securities of that series on the stated maturity of those payments in accordance with
the terms of the indenture and those debt securities; and

* delivering to the trustee an opinion of counsel to the effect that the holders of the debt securities of that
series will not recognize income, gain or loss for U.S. federal income tax purposes as a result of the
deposit and related covenant defeasance and will be subject to U.S. federal income tax on the same
amounts and in the same manner and at the same times as would have been the case if the deposit and
related covenant defeasance had not occurred. (Section 8.4)
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Covenant Defeasance and Events of Default. In the event we exercise our option to effect covenant
defeasance with respect to any series of debt securities and the debt securities of that series are declared due and
payable because of the occurrence of any Event of Default, the amount of money and/or U.S. government
obligations or foreign government obligations on deposit with the trustee will be sufficient to pay amounts due
on the debt securities of that series at the time of their stated maturity but may not be sufficient to pay amounts
due on the debt securities of that series at the time of the acceleration resulting from the Event of Default.
However, we shall remain liable for those payments. (Section 8.4).

No Personal Liability of Directors, Officers, Employees or Stockholders

None of our past, present or future directors, officers, employees or stockholders, as such, will have any
liability for any of our obligations under the debt securities or the indenture or for any claim based on, or in
respect or by reason of, such obligations or their creation. By accepting a debt security, each holder waives and
releases all such liability. This waiver and release is part of the consideration for the issue of the debt securities.
However, this waiver and release may not be effective to waive liabilities under U.S. federal securities laws, and
it is the view of the SEC that such a waiver is against public policy.

Governing Law

The indenture and the debt securities, including any claim or controversy arising out of or relating to the
indenture or the debt securities, will be governed by the laws of the State of New York (without regard to the
conflicts of laws provisions thereof other than Section 5-1401 of the General Obligations Law). (Section 10.10)
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DESCRIPTION OF WARRANTS

We may issue warrants for the purchase of shares of our common stock or preferred stock or of debt
securities. We may issue warrants independently or together with other securities, and the warrants may be
attached to or separate from any offered securities. Each series of warrants will be issued under a separate
warrant agreement to be entered into between us and the investors or a warrant agent. The following summary of
material provisions of the warrants and warrant agreements is subject to, and qualified in its entirety by reference
to, all the provisions of the warrant agreement and warrant certificate applicable to a particular series of warrants.
The terms of any warrants offered under a prospectus supplement may differ from the terms described below. We
urge you to read the applicable prospectus supplement, as well as the complete warrant agreements and warrant
certificates that contain the terms of the warrants.

The particular terms of any issue of warrants will be described in the prospectus supplement relating to the
issue. Those terms may include:

e the number of shares of common stock or preferred stock purchasable upon the exercise of warrants to
purchase such shares and the price at which such number of shares may be purchased upon such
exercise;

e the designation, stated value and terms (including, without limitation, liquidation, dividend, conversion
and voting rights) of the series of preferred stock purchasable upon exercise of warrants to purchase
preferred stock;

» the principal amount of debt securities that may be purchased upon exercise of a debt warrant and the
exercise price for the warrants, which may be payable in cash, securities or other property;

e the date, if any, on and after which the warrants and the related debt securities, preferred stock or
common stock will be separately transferable;

e the terms of any rights to redeem or call the warrants;

» the date on which the right to exercise the warrants will commence and the date on which the right will
expire;

e U.S. federal income tax consequences applicable to the warrants; and
e any additional terms of the warrants, including terms, procedures, and limitations relating to the
exchange, exercise and settlement of the warrants.
Holders of equity warrants will not be entitled to:
e yote, consent or receive dividends;

e receive notice as stockholders with respect to any meeting of stockholders for the election of our
directors or any other matter; or

e exercise any rights as stockholders of ChemoCentryx.

Each warrant will entitle its holder to purchase the principal amount of debt securities or the number of
shares of preferred stock or common stock at the exercise price set forth in, or calculable as set forth in, the
applicable prospectus supplement. Unless we otherwise specify in the applicable prospectus supplement, holders
of the warrants may exercise the warrants at any time up to the specified time on the expiration date that we set
forth in the applicable prospectus supplement. After the close of business on the expiration date, unexercised
warrants will become void.

A holder of warrant certificates may exchange them for new warrant certificates of different denominations,
present them for registration of transfer and exercise them at the corporate trust office of the warrant agent or any
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other office indicated in the applicable prospectus supplement. Until any warrants to purchase debt securities are
exercised, the holder of the warrants will not have any rights of holders of the debt securities that can be
purchased upon exercise, including any rights to receive payments of principal, premium or interest on the
underlying debt securities or to enforce covenants in the applicable indenture. Until any warrants to purchase
common stock or preferred stock are exercised, the holders of the warrants will not have any rights of holders of
the underlying common stock or preferred stock, including any rights to receive dividends or payments upon any
liquidation, dissolution or winding up on the common stock or preferred stock, if any.
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DESCRIPTION OF UNITS

We may issue units consisting of any combination of the other types of securities offered under this
prospectus in one or more series. We may evidence each series of units by unit certificates that we will issue
under a separate agreement. We may enter into unit agreements with a unit agent. Each unit agent will be a bank
or trust company that we select. We will indicate the name and address of the unit agent in the applicable
prospectus supplement relating to a particular series of units.

The following description, together with the additional information included in any applicable prospectus
supplement, summarizes the general features of the units that we may offer under this prospectus. You should
read any prospectus supplement related to the series of units being offered, as well as the complete unit
agreements that contain the terms of the units. Specific unit agreements will contain additional important terms
and provisions and we will file as an exhibit to the registration statement of which this prospectus is a part, or
will incorporate by reference from another report that we file with the SEC, the form of each unit agreement
relating to units offered under this prospectus.

If we offer any units, certain terms of that series of units will be described in the applicable prospectus
supplement, including, without limitation, the following, as applicable:
¢ the title of the series of units;
e identification and description of the separate constituent securities comprising the units;
e the price or prices at which the units will be issued;

e the date, if any, on and after which the constituent securities comprising the units will be separately
transferable;

* adiscussion of certain U.S. federal income tax considerations applicable to the units; and

e any other terms of the units and their constituent securities.
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GLOBAL SECURITIES

Book-Entry, Delivery and Form

Unless we indicate differently in a prospectus supplement, the securities initially will be issued in book-
entry form and represented by one or more global notes or global securities, or, collectively, global securities.
The global securities will be deposited with, or on behalf of DTC and registered in the name of Cede & Co., the
nominee of DTC. Unless and until it is exchanged for individual certificates evidencing securities under the
limited circumstances described below, a global security may not be transferred except as a whole by the
depositary to its nominee or by the nominee to the depositary, or by the depositary or its nominee to a successor
depositary or to a nominee of the successor depositary.

DTC has advised us that it is:
e alimited-purpose trust company organized under the New York Banking Law;
e a “banking organization” within the meaning of the New York Banking Law;
* amember of the Federal Reserve System;
* a “clearing corporation” within the meaning of the New York Uniform Commercial Code; and

* a“clearing agency” registered pursuant to the provisions of Section 17A of the Exchange Act.

DTC holds securities that its participants deposit with DTC. DTC also facilitates the settlement among its
participants of securities transactions, such as transfers and pledges, in deposited securities through electronic
computerized book-entry changes in participants’ accounts, thereby eliminating the need for physical movement
of securities certificates. “Direct participants” in DTC include securities brokers and dealers, including
underwriters, banks, trust companies, clearing corporations and other organizations. DTC is a wholly-owned
subsidiary of The Depository Trust & Clearing Corporation, or DTCC. DTCC is the holding company for DTC,
National Securities Clearing Corporation and Fixed Income Clearing Corporation, all of which are registered
clearing agencies. DTCC is owned by the users of its regulated subsidiaries. Access to the DTC system is also
available to others, which we sometimes refer to as indirect participants, that clear through or maintain a
custodial relationship with a direct participant, either directly or indirectly. The rules applicable to DTC and its
participants are on file with the SEC.

Purchases of securities under the DTC system must be made by or through direct participants, which will
receive a credit for the securities on DTC’s records. The ownership interest of the actual purchaser of a security,
which we sometimes refer to as a beneficial owner, is in turn recorded on the direct and indirect participants’
records. Beneficial owners of securities will not receive written confirmation from DTC of their purchases.
However, beneficial owners are expected to receive written confirmations providing details of their transactions,
as well as periodic statements of their holdings, from the direct or indirect participants through which they
purchased securities. Transfers of ownership interests in global securities are to be accomplished by entries made
on the books of participants acting on behalf of beneficial owners. Beneficial owners will not receive certificates
representing their ownership interests in the global securities, except under the limited circumstances described
below.

To facilitate subsequent transfers, all global securities deposited by direct participants with DTC will be
registered in the name of DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an
authorized representative of DTC. The deposit of securities with DTC and their registration in the name of
Cede & Co. or such other nominee will not change the beneficial ownership of the securities. DTC has no
knowledge of the actual beneficial owners of the securities. DTC’s records reflect only the identity of the direct
participants to whose accounts the securities are credited, which may or may not be the beneficial owners. The
participants are responsible for keeping account of their holdings on behalf of their customers.
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So long as the securities are in book-entry form, you will receive payments and may transfer securities only
through the facilities of the depositary and its direct and indirect participants. We will maintain an office or
agency in the location specified in the prospectus supplement for the applicable securities, where notices and
demands in respect of the securities and the indenture may be delivered to us and where certificated securities
may be surrendered for payment, registration of transfer or exchange.

Conveyance of notices and other communications by DTC to direct participants, by direct participants to
indirect participants and by direct participants and indirect participants to beneficial owners will be governed by
arrangements among them, subject to any legal requirements in effect from time to time.

Redemption notices will be sent to DTC. If less than all of the securities of a particular series are being
redeemed, DTC’s practice is to determine by lot the amount of the interest of each direct participant in the
securities of such series to be redeemed.

Neither DTC nor Cede & Co. (or such other DTC nominee) will consent or vote with respect to the
securities. Under its usual procedures, DTC will mail an omnibus proxy to us as soon as possible after the record
date. The omnibus proxy assigns the consenting or voting rights of Cede & Co. to those direct participants to
whose accounts the securities of such series are credited on the record date, identified in a listing attached to the
omnibus proxy.

So long as securities are in book-entry form, we will make payments on those securities to the depositary or
its nominee, as the registered owner of such securities, by wire transfer of immediately available funds. If
securities are issued in definitive certificated form under the limited circumstances described below, we will have
the option of making payments by check mailed to the addresses of the persons entitled to payment or by wire
transfer to bank accounts in the United States designated in writing to the applicable trustee or other designated
party at least 15 days before the applicable payment date by the persons entitled to payment, unless a shorter
period is satisfactory to the applicable trustee or other designated party.

Redemption proceeds, distributions and dividend payments on the securities will be made to Cede & Co., or
such other nominee as may be requested by an authorized representative of DTC. DTC’s practice is to credit
direct participants’ accounts upon DTC’s receipt of funds and corresponding detail information from us on the
payment date in accordance with their respective holdings shown on DTC records. Payments by participants to
beneficial owners will be governed by standing instructions and customary practices, as is the case with
securities held for the account of customers in bearer form or registered in “street name.” Those payments will be
the responsibility of participants and not of DTC or us, subject to any statutory or regulatory requirements in
effect from time to time. Payment of redemption proceeds, distributions and dividend payments to Cede & Co.,
or such other nominee as may be requested by an authorized representative of DTC, is our responsibility;
disbursement of payments to direct participants is the responsibility of DTC; and disbursement of payments to
the beneficial owners is the responsibility of direct and indirect participants.

Except under the limited circumstances described below, purchasers of securities will not be entitled to have
securities registered in their names and will not receive physical delivery of securities. Accordingly, each
beneficial owner must rely on the procedures of DTC and its participants to exercise any rights under the
securities and the indenture.

The laws of some jurisdictions may require that some purchasers of securities take physical delivery of
securities in definitive form. Those laws may impair the ability to transfer or pledge beneficial interests in
securities.

DTC may discontinue providing its services as securities depositary with respect to the securities at any time
by giving reasonable notice to us. Under such circumstances, in the event that a successor depositary is not

obtained, securities certificates are required to be printed and delivered.
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As noted above, beneficial owners of a particular series of securities generally will not receive certificates
representing their ownership interests in those securities. However, if:

* DTC notifies us that it is unwilling or unable to continue as a depositary for the global security or
securities representing such series of securities or if DTC ceases to be a clearing agency registered
under the Exchange Act at a time when it is required to be registered and a successor depositary is not
appointed within 90 days of the notification to us or of our becoming aware of DTC’s ceasing to be so
registered, as the case may be;

e we determine, in our sole discretion, not to have such securities represented by one or more global
securities; or

e an Event of Default has occurred and is continuing with respect to such series of securities,

we will prepare and deliver certificates for such securities in exchange for beneficial interests in the global
securities. Any beneficial interest in a global security that is exchangeable under the circumstances described in
the preceding sentence will be exchangeable for securities in definitive certificated form registered in the names
that the depositary directs. It is expected that these directions will be based upon directions received by the
depositary from its participants with respect to ownership of beneficial interests in the global securities.

We have obtained the information in this section and elsewhere in this prospectus concerning DTC and

DTC’s book-entry system from sources that are believed to be reliable, but we take no responsibility for the
accuracy of this information.
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PLAN OF DISTRIBUTION

We may sell the securities from time to time pursuant to underwritten public offerings, negotiated
transactions, block trades or a combination of these methods or through underwriters or dealers, through agents
and/or directly to one or more purchasers. The securities may be distributed from time to time in one or more
transactions:

e ata fixed price or prices, which may be changed;
e at market prices prevailing at the time of sale;
e at prices related to such prevailing market prices; or

e at negotiated prices.

Each time that we sell securities covered by this prospectus, we will provide a prospectus supplement or
supplements that will describe the method of distribution and set forth the terms and conditions of the offering of
such securities, including the offering price of the securities and the proceeds to us, if applicable.

Offers to purchase the securities being offered by this prospectus may be solicited directly. Agents may also
be designated to solicit offers to purchase the securities from time to time. Any agent involved in the offer or sale
of our securities will be identified in a prospectus supplement.

If a dealer is utilized in the sale of the securities being offered by this prospectus, the securities will be sold
to the dealer, as principal. The dealer may then resell the securities to the public at varying prices to be
determined by the dealer at the time of resale.

If an underwriter is utilized in the sale of the securities being offered by this prospectus, an underwriting
agreement will be executed with the underwriter at the time of sale and the name of any underwriter will be
provided in the prospectus supplement that the underwriter will use to make resales of the securities to the public.
In connection with the sale of the securities, we or the purchasers of securities for whom the underwriter may act
as agent, may compensate the underwriter in the form of underwriting discounts or commissions. The
underwriter may sell the securities to or through dealers, and those dealers may receive compensation in the form
of discounts, concessions or commissions from the underwriters and/or commissions from the purchasers for
which they may act as agent. Unless otherwise indicated in a prospectus supplement, an agent will be acting on a
best efforts basis and a dealer will purchase securities as a principal, and may then resell the securities at varying
prices to be determined by the dealer.

Any compensation paid to underwriters, dealers or agents in connection with the offering of the securities,
and any discounts, concessions or commissions allowed by underwriters to participating dealers will be provided
in the applicable prospectus supplement. Underwriters, dealers and agents participating in the distribution of the
securities may be deemed to be underwriters within the meaning of the Securities Act, and any discounts and
commissions received by them and any profit realized by them on resale of the securities may be deemed to be
underwriting discounts and commissions. We may enter into agreements to indemnify underwriters, dealers and
agents against civil liabilities, including liabilities under the Securities Act, or to contribute to payments they
may be required to make in respect thereof and to reimburse those persons for certain expenses.

Any common stock or preferred stock will be listed on the Nasdaq Global Select Market, but any other
securities may or may not be listed on a national securities exchange. To facilitate the offering of securities,
certain persons participating in the offering may engage in transactions that stabilize, maintain or otherwise affect
the price of the securities. This may include over-allotments or short sales of the securities, which involve the
sale by persons participating in the offering of more securities than were sold to them. In these circumstances,
these persons would cover such over-allotments or short positions by making purchases in the open market or by
exercising their over-allotment option, if any. In addition, these persons may stabilize or maintain the price of the
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securities by bidding for or purchasing securities in the open market or by imposing penalty bids, whereby selling
concessions allowed to dealers participating in the offering may be reclaimed if securities sold by them are
repurchased in connection with stabilization transactions. The effect of these transactions may be to stabilize or
maintain the market price of the securities at a level above that which might otherwise prevail in the open market.
These transactions may be discontinued at any time.

If indicated in the applicable prospectus supplement, underwriters or other persons acting as agents may be
authorized to solicit offers by institutions or other suitable purchasers to purchase the securities at the public
offering price set forth in the prospectus supplement, pursuant to delayed delivery contracts providing for
payment and delivery on the date or dates stated in the prospectus supplement. These purchasers may include,
among others, commercial and savings banks, insurance companies, pension funds, investment companies and
educational and charitable institutions. Delayed delivery contracts will be subject to the condition that the
purchase of the securities covered by the delayed delivery contracts will not at the time of delivery be prohibited
under the laws of any jurisdiction in the United States to which the purchaser is subject. The underwriters and
agents will not have any responsibility with respect to the validity or performance of these contracts.

We may engage in at the market offerings into an existing trading market in accordance with Rule 415(a)(4)
under the Securities Act. In addition, we may enter into derivative transactions with third parties, or sell
securities not covered by this prospectus to third parties in privately negotiated transactions. If the applicable
prospectus supplement so indicates, in connection with those derivatives, the third parties may sell securities
covered by this prospectus and the applicable prospectus supplement, including in short sale transactions. If so,
the third party may use securities pledged by us or borrowed from us or others to settle those sales or to close out
any related open borrowings of stock, and may use securities received from us in settlement of those derivatives
to close out any related open borrowings of stock. The third party in such sale transactions will be an underwriter
and, if not identified in this prospectus, will be named in the applicable prospectus supplement (or a post-
effective amendment). In addition, we may otherwise loan or pledge securities to a financial institution or other
third party that in turn may sell the securities short using this prospectus and an applicable prospectus
supplement. Such financial institution or other third party may transfer its economic short position to investors in
our securities or in connection with a concurrent offering of other securities.

The specific terms of any lock-up provisions in respect of any given offering will be described in the
applicable prospectus supplement.

In compliance with the guidelines of the Financial Industry Regulatory Authority, Inc., or FINRA, the
maximum consideration or discount to be received by any FINRA member or independent broker dealer may not

exceed 8% of the aggregate proceeds of the offering.

The underwriters, dealers and agents may engage in transactions with us, or perform services for us, in the
ordinary course of business for which they receive compensation.

29



LEGAL MATTERS

Latham & Watkins LLP, San Diego, California, will pass upon certain legal matters relating to the issuance
and sale of the securities offered hereby on behalf of ChemoCentryx, Inc. Additional legal matters may be passed
upon for us or any underwriters, dealers or agents, by counsel that we will name in the applicable prospectus
supplement.

EXPERTS

Ernst & Young LLP, independent registered public accounting firm, has audited our consolidated financial
statements included in our Annual Report on Form 10-K for the year ended December 31, 2012, as set forth in
their report, which is incorporated by reference in this prospectus and elsewhere in the registration statement. Our
financial statements are incorporated by reference in reliance on Ernst & Young LLP’s report, given on their
authority as experts in accounting and auditing.

30



5,000,000 Shares

CemoCentryx

Common stock

Prospectus Supplement

J.P. Morgan Goldman, Sachs & Co.
Cowen and Company Stifel

April 16, 2013




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.3
  /CompressObjects /Off
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages false
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams true
  /MaxSubsetPct 100
  /Optimize false
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo false
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings false
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile (Color Management Off)
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Average
  /ColorImageResolution 100
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.00000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Average
  /GrayImageResolution 100
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.00000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Average
  /MonoImageResolution 300
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.00000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile (None)
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 5.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (RRD Low Resolution \(Letter Page Size\))
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


