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The Uncertainties of War in Middle East Weigh on Investors
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Potential Loss in Global GDP due to Ongoing Conflict
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Europe More Reliant on Energy Imports than U.S.
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Potential Loss in Global GDP and Rise in Inflation
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Still-Positive U.S. Growth Profile Expected
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U.S. Inflation Expected to Face Renewed Upward Pressure
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Consumers Still Reeling from Years of Higher Prices

CPI Category Increase Since 2020
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Drop in Prices at the Pump Reverses Course amid Continued Conflict
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Lasting Impact of Conflict in the Middle East Goes Beyond Energy
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Low Probability of Recession, but Economy Cannot Withstand High Energy Prices
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Federal Reserve Holds Rates Steady at March Meeting
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“In considering the extent and timing of
additional adjustments to the target range for
the federal funds rate, the Committee will 1
carefully assess incoming data, the evolving
outlook, and the balance of risks.”

- March 18 FOMC Statement
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Federal Reserve’s Baseline Assessment of Conditions Still Broady Positive

“Available indicators suggest that economic activity has been
expanding at a moderate pace.”
l - December 10 FOMC Statement

“Available indicators suggest that economic activity has been
expanding at a solid pace.”

l - January 28 FOMC Statement

“Available indicators suggest that economic activity has been
expanding at a Eolid Eace.”
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U.S. Growth Still at a Sturdy Pace
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U.S. Growth Still at a Sturdy Pace with Forecasts Revised Even Higher
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Fed Acknowledges Job Gains have Slowed but Unemployment Rate Still Low
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College Grad Unemployment Rate Still Elevated and Likely to Face Upward Pressure

/
“Jobs that were plentiful a couple of years ago for students coming
out of college are no longer so. And Al sits as this remarkable
technological transformation that is both promising and
existentially threatening.”

6 - Fed Chair Jerome Powell, March 30, 2026
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Al has been a Significant Contributor to Productivity
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Al has been a Significant Contributor to Productivity, but Will Likely Displace Workers
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What Impact will Al have on the Economy in the Future?
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What Impact will Al have on the Economy in the Future?

Optimistic More Cautionary
Forecast Perspective

Al will displace workers,
growing the divide between
Al will complement those able to work with the
workers, not replace them, new technology and those
making workers more that cannot. This will
productive and thus eventually increase the

businesses more profitable. burden on the portion of
This will eventually lead to the population still in the
more potential job labor force and lead to
creation. more people reliant on
social programs and safety
nets.
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Fed Notes that Inflation Remains “Elevated”
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Fed Revises Up Inflation Forecasts

March 18 Summary of Economic Projections
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Powell Notes the Difficulties in Forecasting at this Point

“This is one of those SEPs where a number of
people mentioned if we were ever going to
skip an SEP, this would be a good one,
because we just don’t know.”

- Fed Chairman Jerome Powell,
March 18, 2026 Press Conference
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Wide Dispersion of Dots Highlights Divergence of Opinions at the Fed
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Market Participants Dial Back Expectations for Rate Hikes, Now Pricing in Cuts Again
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Fed Expected to Hold Rates Steady for the Remainder of the Year
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