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The Uncertainties of War in Middle East Weigh on Investors 

+2.3%

Feb. 28: The U.S. 
and Israel launch 
airstrikes on Iran

Jan. 20: The U.S. 
threatens tariffs on 
eight European 
countries in a bid to 
acquire Greenland

Feb. 5: Tech 
stocks selloff due 
to fears 
surrounding 
higher AI capital 
expenditures and 
lower earnings

Mar. 3: Conflict 
in Middle East 
escalates as Iran 
strikes several 
ships and 
neighboring 
countries

Mar. 10: Trump 
signals U.S. close 
to achieving 
objectives in Iran

Mar. 13: Oil prices 
surge to $98.71 
per barrel

Mar. 30: Oil prices 
jump to $102.88 per 
barrel

Apr. 7: The 
U.S. and Iran 
agree to a 
two-week 
ceasefire
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Potential Loss in Global GDP due to Ongoing Conflict

+2.3%

+1.7%

+0.4%

-4

-2

0

2

4

6

8

10

2017 2018 2019 2020 2021 2022 2023 2024 2025 2026

World Real GDP YoY%

Forecast: World Real GDP YoY%

Source: International Monetary Fund/Bloomberg

0.2% GDP Potentially Lost due to $10 Oil Price Increase

0.8% GDP Potentially Lost due to $30 Oil Price Increase

YoY = year over year
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Europe More Reliant on Energy Imports than U.S.

+2.3%

+1.7%

+0.4%
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Potential Loss in Global GDP and Rise in Inflation

+2.3%

+1.7%

+0.4%
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$30 Oil Price Increase Effect: World CPI YoY%

Source: International Monetary Fund/Bloomberg
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Still-Positive U.S. Growth Profile Expected

+2.3%

+1.7%

+0.4%
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U.S. Inflation Expected to Face Renewed Upward Pressure

+2.3%

+1.7%

+0.4%
2026 Avg 

PCE: 3.0%

2026 Avg 

CPI: 3.0%

PCE = Personal Consumption Expenditures
OECD = Organization for Economic Cooperation 
and Development 
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Consumers Still Reeling from Years of Higher Prices

+2.3%

+1.7%

+0.4%

CPI Category Increase Since 2020

Clothing: +9.4% Medical Care: +16.0%

Streaming & Cable TV: +21.4%

Public Transportation: +7.1%

Groceries: +31.3% Housing: +31.6%

Household Energy: +43.8% Car Insurance: +55.3%Roasted Coffee: +52.7%

New & Used Cars: +25.5%Furniture: +19.6%

Eggs: +28.2%

Source: Bureau of Labor Statistics/Stifel
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Drop in Prices at the Pump Reverses Course amid Continued Conflict 

+2.3%

+1.7%

+0.4%
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Lasting Impact of Conflict in the Middle East Goes Beyond Energy

+2.3%

+1.7%

+0.4%
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& Supplies
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Energy

Source: Bureau of Labor Statistics/Bloomberg



Page 10

R: 0   G: 
48   B: 
87

R: 151  
G: 153  
B: 155

R: 101  
G: 141  
B: 27

R: 0  
G: 163  B: 
224

R: 241  
G: 196  B: 
0

R: 179  
G: 163  B: 
105

R: 229  
G: 114  B: 
0

R: 81  
G: 42  
B: 68

R: 143  
G: 50  
B: 55

R: 92  
G: 70  
B: 43

Low Probability of Recession, but Economy Cannot Withstand High Energy Prices

+2.3%

+1.7%

+0.4%

U.S. Recession Probability

Stifel Forecast
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Federal Reserve Holds Rates Steady at March Meeting

+2.3%

+1.7%

+0.4%

“In considering the extent and timing of 
additional adjustments to the target range for 
the federal funds rate, the Committee will 
carefully assess incoming data, the evolving 
outlook, and the balance of risks.” 

- March 18 FOMC Statement
 

FOMC = Federal Open Market 
Committee 



Page 12

R: 0   G: 
48   B: 
87

R: 151  
G: 153  
B: 155

R: 101  
G: 141  
B: 27

R: 0  
G: 163  B: 
224

R: 241  
G: 196  B: 
0

R: 179  
G: 163  B: 
105

R: 229  
G: 114  B: 
0

R: 81  
G: 42  
B: 68

R: 143  
G: 50  
B: 55

R: 92  
G: 70  
B: 43

Federal Reserve’s Baseline Assessment of Conditions Still Broady Positive

+2.3%

+1.7%

+0.4%

“Available indicators suggest that economic activity has been 
expanding at a moderate pace.” 

- December 10 FOMC Statement

“Available indicators suggest that economic activity has been 
expanding at a solid pace.” 

- January 28 FOMC Statement

“Available indicators suggest that economic activity has been 
expanding at a solid pace.” 

- March 18 FOMC Statement
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U.S. Growth Still at a Sturdy Pace

+2.3%

+1.7%

+0.4%

2.3%
2.0% 1.9% 1.8%
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December Fed Forecast: Real GDP QoQ%
Contribution to Chng. in Real GDP: Net Exports, %
Contribution to Chng. in Real GDP: Government, %
Contribution to Chng. in Real GDP: Gross Priv. Domestic Investment, %
Contribution to Chng. in Real GDP: Consumption, %
Real Final Sales to Private Domestic Purchasers, QoQ%

Source: Bureau of Economic Analysis/Federal Reserve/Haver Analytics
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U.S. Growth Still at a Sturdy Pace with Forecasts Revised Even Higher 

+1.7%

+0.4%
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March Fed Forecast: Real GDP QoQ%
December Fed Forecast: Real GDP QoQ%
Contribution to Chng. in Real GDP: Net Exports, %
Contribution to Chng. in Real GDP: Government, %
Contribution to Chng. in Real GDP: Gross Priv. Domestic Investment, %
Contribution to Chng. in Real GDP: Consumption, %
Real Final Sales to Private Domestic Purchasers, QoQ%

Source: Bureau of Economic Analysis/Federal Reserve/Haver Analytics
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Fed Acknowledges Job Gains have Slowed but Unemployment Rate Still Low

+2.3%

+1.7%

+0.4%
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2022 avg: 

377,000 

2023 avg: 

210,000 

2024 avg: 

122,000 
2025 avg: 

10,000 

2026 avg: 

68,000 
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College Grad Unemployment Rate Still Elevated and Likely to Face Upward Pressure

+2.3%

+1.7%

+0.4%
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Unemployment Rate, %

Unemployment Rate: College Grads Aged 22-27, %

Source: Bureau of Labor Statistics/FRBNY

Note: October Unemployment rate is not available due to the government shutdown

“Jobs that were plentiful a couple of years ago for students coming 
out of college are no longer so. And AI sits as this remarkable 
technological transformation that is both promising and 
existentially threatening.”

- Fed Chair Jerome Powell, March 30, 2026
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AI has been a Significant Contributor to Productivity

+2.3%

+1.7%

+0.4%
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AI has been a Significant Contributor to Productivity, but Will Likely Displace Workers

+2.3%

+1.7%

+0.4%
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Task Displacement Due to AI by Decade, %

Source: Strategic Market Research/Forbes

60%

18%
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What Impact will AI have on the Economy in the Future?

+2.3%

+1.7%

+0.4%

1760 1870 1969 Today

1st Revolution

Steam Power

Rail
Steel

2nd Revolution

Electricity

Assembly Line
Engine

3rd Revolution

Computers

Digital Tech
Internet

4th Revolution

AI

Cyber-Physical 
Processing

Source: BLS/World Economic Forum/Stifel

0

5

10

15

1948 1954 1960 1966 1972 1978 1984 1990 1996 2002 2008 2014 2020 2026

U.S. Unemployment Rate, %

?



Page 20

R: 0   G: 
48   B: 
87

R: 151  
G: 153  
B: 155

R: 101  
G: 141  
B: 27

R: 0  
G: 163  B: 
224

R: 241  
G: 196  B: 
0

R: 179  
G: 163  B: 
105

R: 229  
G: 114  B: 
0

R: 81  
G: 42  
B: 68

R: 143  
G: 50  
B: 55

R: 92  
G: 70  
B: 43

What Impact will AI have on the Economy in the Future?

+2.3%

+1.7%

+0.4%

Optimistic 
Forecast

AI will complement 
workers, not replace them, 

making workers more 
productive and thus 

businesses more profitable. 
This will eventually lead to 

more potential job 
creation.

More Cautionary 
Perspective

AI will displace workers, 
growing the divide between 
those able to work with the 
new technology and those 

that cannot. This will 
eventually increase the 

burden on the portion of 
the population still in the 

labor force and lead to 
more people reliant on 

social programs and safety 
nets.
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Fed Notes that Inflation Remains “Elevated”

+2.3%

+1.7%

+0.4%
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Fed Revises Up Inflation Forecasts

+2.3%

+1.7%

+0.4%

March 18 Summary of Economic Projections

Variable 2026 2027 2028 Longer Run 2026 2027 2028 Longer Run 2026 2027 2028 Longer Run

Change in real 

GDP
2.4 2.3 2.1 2.0 2.2-2.5 2.0-2.4 2.0-2.3 1.8-2.0 2.1-2.7 2.0-2.7 1.8-2.7 1.7-2.5

December 

projection
2.3 2.0 1.9 1.8 2.1-2.5 1.9-2.3 1.8-2.1 1.8-2.0 2.0-2.6 1.8-2.6 1.7-2.6 1.7-2.5

Unemployment 

rate
4.4 4.3 4.2 4.2 4.3-4.5 4.2-4.4 4.0-4.4 4.0-4.3 4.3-4.6 4.0-4.5 4.0-4.5 3.8-4.5

December 

projection
4.4 4.2 4.2 4.2 4.3-4.4 4.2-4.3 4.0-4.3 4.0-4.3 4.2-4.6 4.0-4.5 4.0-4.5 3.8-4.5

PCE inflation 2.7 2.2 2.0 2.0 2.6-3.1 2.0-2.3 2.0 2.0 2.3-3.3 1.8-2.4 1.9-2.2 2.0

December 

projection
2.4 2.1 2.0 2.0 2.3-2.5 2.0-2.2 2.0 2.0 2.2-2.7 2.0-2.3 2.0 2.0

Core PCE 

inflation
2.7 2.2 2.0 2.5-2.8 2.0-2.4 2.0 2.2-3.0 2.0-2.5 2.0-2.2

December 

projection
2.5 2.1 2.0 2.4-2.6 2.0-2.2 2.0 2.2-2.7 2.0-2.5 2.0

Federal funds 

rate
3.4 3.1 3.1 3.1 3.1-3.6 2.9-3.6 2.9-3.6 2.9-3.5 2.6-3.6 2.4-3.9 2.6-3.9 2.6-3.9

December 

projection
3.4 3.1 3.1 3.0 2.9-3.6 2.9-3.6 2.8-3.6 2.8-3.5 2.1-3.9 2.4-3.9 2.6-3.9 2.6-3.9

Source: Federal Reserve

Memo: Projected appropriate pol icy path

Median Central Tendency Range
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Powell Notes the Difficulties in Forecasting at this Point

+2.3%

+1.7%

+0.4%

“This is one of those SEPs where a number of 
people mentioned if we were ever going to 
skip an SEP, this would be a good one, 
because we just don’t know.”

- Fed Chairman Jerome Powell,
March 18, 2026 Press Conference
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Wide Dispersion of Dots Highlights Divergence of Opinions at the Fed

+2.3%

+1.7%

+0.4%
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Market Participants Dial Back Expectations for Rate Hikes, Now Pricing in Cuts Again

bp = basis point
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Number of 25bp Rate Hikes Priced In: March 27, 2026 Market Projections

Number of 25bp Rate Hikes Priced In: April 9, 2026 Market Projections

Source: Bloomberg
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Fed Expected to Hold Rates Steady for the Remainder of the Year

+2.3%

+1.7%

+0.4%

2.0
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4.0

5.0

6.0

2024 2025 2026

Federal Funds Target Rate %
Stifel Forecast: Federal Funds Target Rate %
Post March Fed Meeting Market Projections: Federal Funds Target Rate %
Federal Reserve Median Forecast: Federal Funds Target Rate %
Federal Reserve Most Hawkish Forecast: Federal Funds Target Rate %

Source: Federal Reserve/Stifel/Bloomberg

Federal Reserve's Neutral Rate: 3.13%

Stifel Neutral Rate: 3.75%



Page 27

R: 0   G: 
48   B: 
87

R: 151  
G: 153  
B: 155

R: 101  
G: 141  
B: 27

R: 0  
G: 163  B: 
224

R: 241  
G: 196  B: 
0

R: 179  
G: 163  B: 
105

R: 229  
G: 114  B: 
0

R: 81  
G: 42  
B: 68

R: 143  
G: 50  
B: 55

R: 92  
G: 70  
B: 43

Q&A
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