
DASHBOARD
The world is shifting from an era of globalization to one marked by 
increased localization and protectionism, increasing geopolitical 
risks, and uncertainty. The Stifel Geopolitical Risk Dashboard aims to identify and assess the likelihood and investment considerations of key geopolitical risks and events 
that have the potential to create market volatility over the next three to five years.

■■ Certain Expected to happen; strong evidence or clear trends

■■ Highly Likely Very probable; significant indicators suggest it will occur

■■ Likely Reasonable chance of happening; emerging signals present, uncertainty remains

■■ Unlikely Uncommon; there are some signals, but it’s not expected

■■ Highly Unlikely Very rare; little to no evidence to suggest occurrence

LEGENDG EO P O L I T I C A L 

RISK DESCRIPTION
LIKELIHOOD  
(3–5 YEARS) INVESTMENT CONSIDERATIONS

U.S.-China  
Competition

Strategic competition for global leadership intensifies across 
various fronts, including technological, economic, and social 
influence. 

Certain
Tariffs, trade restrictions, and protectionist policies will challenge 
companies reliant on China for supply chains and revenue. India  
and Mexico may benefit. 

Escalating  
Cold War(s)

Emergence of competing geopolitical blocs with increasingly 
hostile actions, pushing tensions close to open conflict.

Highly  
Likely

Defense and cybersecurity companies may benefit from increased 
militarization and higher defense spending, while some corporations 
might deem certain regions as not investable.

Cyberattack(s)
A major cyberattack on the worldʼs leading companies, 
government agencies, or infrastructure that paralyzes an  
entire industry or sector.

Highly  
Likely

Cybersecurity firms stand to benefit as demand for robust data 
protection and security measures rises. Increasing focus on and 
awareness of data privacy. 

U.S. Financial  
Instability

Rising debt levels and higher interest rates trigger a painful  
Fiscal Transition and a sharp economic downturn. Likely

Poor fiscal management may lead to diminished confidence in U.S. 
Treasuries and the U.S. dollar, both of which are pillars of global 
capital markets. 

Climate Policy Error Net zero commitments and regulations without economic and 
societal readiness spark inflation and an economic slowdown. Likely Look for companies focused on energy efficiency and innovative 

solutions for potential opportunities. Nuclear power is an example.

Structurally Higher 
Inflation

The Fed accepts inflation running hotter than its 2% target  
for a prolonged period of time. Likely

Consider sectors and companies with strong pricing power and 
the ability to pass on costs or asset classes that can provide a 
diversification benefit or hedge against inflation. 

Introduction of 
BRICS Currency

Brazil, Russia, India, China, and South Africa (BRICS) establish a new 
reserve currency backed by a basket of their respective currencies. Unlikely Potential decline in demand for U.S. dollars and a weakening in its 

value. Consider diversifying in markets outside the U.S. 

European  
Fragmentation

Disagreements on key political and policy issues lead to a 
withdrawal from the European Union by a member nation. Unlikely Increased market volatility. Likely weakness in the euro as well as 

sectors impacted by trade disruptions. 

Aging Population 
Strain

Longer lifespans drive up healthcare demand and cost, placing 
added pressure on budgets and economic stability. Unlikely

Focus on investment opportunities arising from an aging population, 
including the increased demand for healthcare, leisure and travel,  
and financial services.  
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South China Sea 
Military Conflict

Competing claims over territory escalate into military 
confrontation, drawing U.S. involvement. Likely

More than $3 trillion worth of global trade, or a third of maritime 
trade, passes through the South China Sea annually. A conflict would 
severely disrupt supply chains.

Middle East War Israel and Iran conflict escalates from retaliatory strikes into  
full-scale war, forcing the U.S. to get involved. Likely

Global oil market will be disrupted, driving up energy prices and 
impacting global supply chains. Defense and energy sectors would 
likely benefit. 

Russia-NATO 
Confrontation

Accidental strike on a NATO member or Russiaʼs interference in 
NATO countries provokes the alliance into a direct conflict. Unlikely

This will likely lead to a spike in oil prices and a recession in Europe. 
Perceived safe-haven assets such as gold, U.S. Treasuries, and the 
U.S. dollar may benefit.

Indian-Pakistan 
Tensions

India and Pakistan tensions escalate into military conflict,  
disrupt regional stability, and draw in international powers. Unlikely

A nuclear war is the worst-case scenario. India, the worldʼs most 
populous country, is emerging as a “swing state” in the context  
of geopolitics. 

China Invades 
Taiwan

China asserts its claim over Taiwan and attempts to achieve 
“reunification.” Unlikely

Severe disruption in global trade, potentially crippling the 
semiconductor industry given Taiwanʼs central role in chip 
production. 

North Korea War South Korea strikes preemptively, or North Korea becomes 
emboldened with support from Russia and/or China. 

Highly 
Unlikely

There are several reasons why we think this is unlikely, including  
North Korea’s lack of military capabilities and the focus on preserving 
the current Kim dynasty. 

Military Conflicts
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■■ Certain Expected to happen; strong evidence or clear trends

■■ Highly Likely Very probable; significant indicators suggest it will occur

■■ Likely Reasonable chance of happening; emerging signals present, uncertainty remains

■■ Unlikely Uncommon; there are some signals, but it’s not expected

■■ Highly Unlikely Very rare; little to no evidence to suggest occurrence
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DISCLOSURES
Investing involves risk, including the possible loss of principal. Any data on past performance contained herein is no indication as to future performance. The value of any investment 
may fluctuate as a result of market changes. The information in this document is not intended to predict actual results, and no assurances are given with respect thereto.

Assumptions are estimates based on historic performance and an evaluation of the current market environment. References to future expected returns and performance do 
not constitute a promise of performance for any asset class or investment strategy, nor should they be relied on as advice or interpreted as a recommendation to engage in the 
purchase or sale of any security or financial product. The assumptions are subjective estimates based on circumstances and events that may not occur. Further, any valuations  
given in this document may not accurately reflect the values at which investments may actually be bought or sold, and no allowance has been made for taxation.

The information contained herein has been prepared from sources believed to be reliable but is not guaranteed by us and is not a complete summary or statement of all available 
data. Opinions expressed are subject to change without notice and do not take into account the particular investment objectives, financial situation, or needs of individual investors. 
There is no guarantee that the figures or opinions forecasted in this report will be realized or achieved. Employees of Stifel, Nicolaus & Company, Incorporated or its affiliates may,  
at times, release written or oral commentary, technical analysis, or trading strategies that differ from the opinions expressed within.

Investing in securities involves risk. Stifel does not guarantee favorable investment outcomes, nor does it provide any guarantee against investment losses. You are urged to review 
all prospectuses and other offering information prior to investing. Past performance is not a guarantee of future performance. 

This material is provided by Stifel for information purposes only and does not constitute legal or tax advice. Neither Stifel nor its associates render legal or tax advice. Please consult 
with your legal and tax advisors regarding your particular circumstances.

Stifel Financial Corp. (NYSE: SF) is a financial services holding company headquartered in St. Louis, Missouri, that conducts its banking, securities, and financial services business 
through several wholly owned subsidiaries. Stifel’s broker-dealer clients are served in the United States through Stifel, Nicolaus & Company, Incorporated; Keefe, Bruyette & Woods, 
Inc.; Miller Buckfire & Co., LLC; and Stifel Independent Advisors, LLC, and in the United Kingdom and Europe through Stifel Nicolaus Europe Limited. The Company’s broker-dealer 
affiliates provide wealth management, investment banking, trading, investment advisory, and related financial services to individual investors, professional money managers, 
businesses, and municipalities.

Led by Stifel Chief Investment Officer Michael O’Keeffe, the Stifel CIO Office is comprised of several investment professionals. The team works collaboratively with other Stifel 
professionals to develop macroeconomic analysis, market analysis, strategic and dynamic asset allocation guidance, applied behavioral finance, and specific investment solutions 
for advisors and clients.
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