Wealth management insights from Stifel’s CIO Office

Brian Gardner
December 12, 2024 Chief Washington Policy Strategist
bgardner@stifel.com

WASHINGTON POLICY STRATEGY

Potomac Perspective

The BIOSECURE Act and China outbound investment legislation were both left out of the National Defense Authorization
Act (NDAA). Congress has one more “must pass” bill this year — a Continuing Resolution (CR) to fund the government
into March. Both bills that were left out of the NDAA could be included in a CR. Of the two, we think the China outbound
vetting process bill stands a better chance of being included in the CR. Financial service-related bills which were not
included in the NDAA face long odds of being included in the CR.

Congress could vote this week on the NDAA and next week it could pass a new Continuing Resolution (CR). The CR would extend

government funding into March 2025. Negotiators on the NDAA dropped several provisions which could be included in the CR.

The NDAA was essentially stripped down so few, if any, provisions not directly related to defense policy were included in the bill.
Items that were not part of the final NDAA bill include the BIOSECURE Act, which would prohibit the federal government from
contracting with a group of Chinese companies, and China outbound investing rules. Although odds of these bills passing this

year have diminished, there is still a risk that they could be included in the CR.

The BIOSECURE Act would prohibit the federal government from contracting with companies that do business with a
“biotechnology company of concern.” The bill specifically mentions five companies (WuXi AppTec, WuXi Biologics, BGI Group,
MGI Tech, and Complete Genomics). Congress could amend the bill to include criteria that would bar government contracting

and support, which would capture these firms without specifically naming them.

China outbound investment legislation would expand on President Joe Biden’s Executive Order, establishing a vetting process
for potential American investments in China related to hyper-sensitive technologies connected to national security. The debate
in Congress has mostly been about whether to name specific companies or have a more flexible approach that would

capture technologies.

A lot could change over the coming week as Congress tries to finish up the CR, and both bills could be included in the CR. We
have slightly more confidence, however, that the China outbound investment vetting language will be included in the CR than
we do that the BIOSECURE Act will make the cut.

Cryptocurrency legislation, the Credit Card Competition Act (i.e. Durbin 2.0), and cannabis banking legislation had also been part of
NDAA negotiations. We thought all three bills were longshots for NDAA inclusion and none made the cut. In our view, the odds of

any of these bills being included in the CR are quite low.
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Season 3 of the Potomac Perspective podcast is underway. To access a broader discussion of these and
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other topics, please download and listen to the latest episode of our Potomac Perspective podcast.

STIFEL

Brian Gardner
Chief Washington Policy Strategist


https://omny.fm/shows/potomac-perspective-with-brian-gardner
mailto:bgardner@stifel.com

DISCLAIMER

This material is prepared by the Washington Policy Strategy Group of Stifel, Nicolaus & Company, Incorporated (“Stifel”). This material is for
informational purposes only and is not an offer or solicitation to purchase or sell any security or instrument or to participate in any trading strategy
discussed herein. The information contained is taken from sources believed to be reliable but is not guaranteed by Stifel as to accuracy or completeness.
The opinions expressed are those of the Washington Policy Strategy Group and may differ from those of other departments that produce similar material
and are current as of the date of this publication and are subject to change without notice. Past performance is not necessarily a guide to future
performance. Stifel does not provide accounting, tax or legal advice and clients are advised to consult with their accounting, tax or legal advisors prior
to making any investment decision. Additional Information Available Upon Request. Stifel Nicolaus & Company, Incorporated is a broker-dealer
registered with the United States Securities and Exchange Commission and is a member FINRA, NYSE & SIPC. © 2024

1224.7435944.1

2 | Potomac Perspectives



