
 

The Senate Parliamentarian advised that the Senate Finance Committee’s proposal on Medicaid does not comply 
with reconciliation rules, according to Punchbowl News. This will force Republicans to either rewrite their proposal 
or find offsets elsewhere. This development could delay consideration of the “One Big Beautiful Bill” (OBBB) and 
lower the already slim chances that the bill can be finished by July 4, a goal of Republican leaders. 

 

• Senate Republicans already faced obstacles to passing their version of the OBBB in time for President Trump to sign the 

legislation on July 4, but reports that the Senate Parliamentarian advised that the bill’s Medicaid provisions violate 

reconciliation rules (aka Byrd Rule) raise them even higher. Just passing the bill through the Senate by July 4 would be an 

accomplishment, much less finishing the entire legislative process. 

• Today’s news is not fatal to the OBBB or even to the proposed Medicaid cuts. It appears the Parliamentarian may have 

ruled those parts of the plan impacting Medicaid funding for certain groups (illegal immigrants) would violate the Byrd 

Rule. Republicans could possibly rewrite those provisions.   

• The Republicans’ bigger challenge is that the changes to Medicaid which do not violate the Byrd Rule face opposition from 

a significant block of GOP senators, without whose support the bill cannot pass. Any disagreements on Medicaid might 

mean Republicans need to pivot to other offsets. This raises the risk for items not currently in the bill and makes the 

removal of other controversial proposals more problematic. Republicans had been relying on Medicaid savings to “pay for” 

for some tax cuts and deficit reduction. 

• Today’s development could slow down the ongoing negotiations over the OBBB, but it does not change our base case 

which has been that Congress is likely to pass a final OBBB in late July or early/mid-August. 

 

SUBSCRIBE TO OUR PODCAST!  

Season 4 of the Potomac Perspective podcast is underway. To access a broader discussion 

of these and other topics, please download and listen to the latest episode of our Potomac 

Perspective podcast.  

 

DISCLAIMER 
This material is prepared by the Washington Policy Strategy Group of Stifel, Nicolaus & Company, Incorporated (“Stifel”). This material is for 
informational purposes only and is not an offer or solicitation to purchase or sell any security or instrument or to participate in any trading strategy 
discussed herein. The information contained is taken from sources believed to be reliable but is not guaranteed by Stifel as to accuracy or completeness. 
The opinions expressed are those of the Washington Policy Strategy Group and may differ from those of other departments that produce similar material 

Potomac Perspective 

Brian Gardner 
Chief Washington Policy Strategist 

bgardner@stifel.com 
 

 

APRIL 29, 2022  

June 26, 2025 

WASHINGTON POLICY  STRATEGY 
 

Wealth management insights from Stifel’s CIO Office 

https://omny.fm/shows/potomac-perspective-with-brian-gardner
https://omny.fm/shows/potomac-perspective-with-brian-gardner
mailto:bgardner@stifel.com


| Potomac Perspectives  2 

and are current as of the date of this publication and are subject to change without notice. Past performance is not necessarily a guide to future 
performance. 
Stifel does not provide accounting, tax or legal advice and clients are advised to consult with their accounting, tax or legal advisors prior to making any 
investment decision.  
Additional Information Available Upon Request. Stifel Nicolaus & Company, Incorporated is a broker-dealer registered with the United States Securities 
and Exchange Commission and is a member FINRA, NYSE & SIPC. © 2025 
             0625.8113690.1 


