
  

 

 

In late 2019 we defined the four phases of the 2020 elections.  We discussed calculus and that by observing 
small changes through time, we could begin to understand the potential outcomes of the elections.  We’re now 
headed into the 2024 elections, so this is a good time to revisit our framework and see how it applies today. 

In this Sight|Lines, we discuss the four phases of a presidential election and some early observations for 2024. 

THE TAKEAWAY:  POLITICAL POWER IS UP FOR GRABS, WITH A REMATCH LIKELY. 
There is much at stake in this election, including the presidency, control of the House of Representatives, and 33 

Senate seats.  We’ve defined four phases of the upcoming election. In summary: 

• We’re in the Early Primary phase, power is up for grabs, and polls show a presidential rematch of 2020. 

• We see other possible candidates emerging in the Late Primary phase, as voters further evaluate the 

negative issues surrounding both President Biden and former President Trump. 

• The General Election phase will allow voters to better understand the candidates’ platforms, which will 

inevitably focus on many negative issues, but may also point to positives for the future. 

• In the Post-Election phase we’ll be able to more fully assess plans and policies of the incoming 
administration, and how those may affect the economy and the markets. 

IN-DEPTH:  AS WE BEGIN TO PROCESS INFORMATION THROUGH THE FOUR PHASES OF THE 
PRESIDENTIAL ELECTION, VOTERS WILL DECIDE WHO TAKES POWER IN D.C. IN 2025. 

We can go a little more in depth about what’s at stake, what to watch for in each of the four phases of the 

election, and some early observations.  Going deeper: 

• There is much at stake in the 2024 election: 

o For president, we could well see a rematch of 2020.  

§ Polls give Trump a slight edge, with voters signaling a preference for who they dislike less. 

§ Biden’s approval rating is 38%, while Trump’s is 42%. 

§ Inflation, the economy, and abortion rights appear to be key topics on the minds of voters. 

o The House of Representatives will be contested, with polls showing the race dead even. 

o In the Senate, 20 Democratic, 10 Republican, and 3 independent seats will be contested. 

• As it relates to the four phases, here’s some more detail: 

o Early Primary:  We’re in early primary season, but both fields are already limited. In polls,  
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§ Among Republicans former President Trump is favored at 61%, with Ron DeSantis at 14% 

and Nikki Haley at 10%.  DeSantis trailed by about 13% in February but has been on the 
decline.  Haley is showing recent strength. 

§ President Biden is expected to take the Democratic nomination with little opposition in       

his bid.  Two other candidates are formally running but trailing by a wide margin in polls.  
Robert F. Kennedy Jr. broke away from the Democratic Party and is running as an 
independent candidate, potentially taking some of Biden and Trump’s votes.  The polling 
data is limited, but some polls suggest he would be one of the strongest independent 
candidates in recent history.  

o Late Primary:  As we move later into the primary, negative issues with each favored candidate 
may see their leads eroding: 

§ Trump is facing many lawsuits, which may bring into focus conduct unappealing to voters. 

§ Biden’s negative ratings, along with concerns about his cognitive decline, may work    
against him. 

§ We’ll keep an eye on independents like Kennedy and any nomination from No Labels, which 
may nominate Senator Joe Manchin. 

o General Election:  The economy, markets, and other news may well show change between now 
and the general election, and voters will take all of this into account: 

§ Biden will focus on what has been a stronger-than-expected economy and his party’s 

support for a woman’s right to choose on abortion. 

§ Trump will focus on the negatives of inflation, immigration, and crime, for example, but will 

also present a platform for change to improve those problems. 

§ An independent candidate may seek to rally moderates from both parties, campaigning for 
bipartisanship amongst moderates over polarization between parties, potentially with a 

focus that includes better fiscal discipline. 

o Post-Election:  Once a candidate wins the election, as investors we will more fully assess the 

platform and policies of the incoming administration, adjusting investment strategies and 
portfolios accordingly.  

CONCLUSION 

The 2024 election is upon us, and it’s time to begin analyzing where we are and where we’re going.  We’ve again 
defined the four phases of the election, which will provide a framework for our analysis.  Despite the practice of 
candidates focusing so much on the negatives, we are thankful that our election process gives all voters the right 
to contribute to the election’s outcome, which will set a direction for our government into 2025 and beyond. 

Michael P. O’Keeffe, CFA  
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The information contained herein has been prepared from sources believed to be reliable but is not guaranteed by us and is not a complete summary or 

statement of all available data, nor is it considered an offer to buy or sell any securities referred to herein.  Opinions expressed are subject to change without 

notice and do not take into account the particular investment objectives, financial situation, or needs of individual investors.  There is no guarantee that the 

figures or opinions forecasted in this report will be realized or achieved.  Employees of Stifel, Nicolaus & Company, Incorporated or its affiliates may, at times, 

release written or oral commentary, technical analysis, or trading strategies that differ from the opinions expressed within.  Past performance is no guarantee 

of future results.  Indices are unmanaged, do not reflect fees or expenses, and you cannot invest directly in an index. 

 

Asset allocation and diversification do not ensure a profit and may not protect against loss.  There are special considerations associated with international 

investing, including the risk of currency fluctuations and political and economic events.  Investing in emerging markets may involve greater risk and volatility 
than investing in more developed countries.  Due to their narrow focus, sector-based investments typically exhibit greater volatility.  Small company stocks 

are typically more volatile and carry additional risks, since smaller companies generally are not as well established as larger companies.  Property values can 
fall due to environmental, economic, or other reasons, and changes in interest rates can negatively impact the performance of real estate companies.   

When investing in bonds, it is important to note that as interest rates rise, bond prices will fall.  The Standard & Poor’s 500 index is a capitalization-weighted 

index that is generally considered representative of the U.S. large capitalization market.  The S&P 500 Equal Weight Index is the equal-weight version of the 
widely regarded Standard & Poor’s 500 Index, which is generally considered representative of the U.S. large capitalization market.  The index has the same 

constituents as the capitalization-weighted S&P 500, but each company in the index is allocated a fixed weight of 0.20% at each quarterly rebalancing.   
The Dow Jones Industrial Average (DJIA) is a price-weighted average of 30 significant stocks traded on the New York Stock Exchange (NYSE) and the 

NASDAQ.  The DJIA was invented by Charles Dow back in 1896.  The MSCI EAFE index (Europe, Australasia, and the Far East) is a free float-adjusted  

market capitalization index that is designed to measure the equity market performance of developed markets, excluding the U.S. and Canada.   
VIX is a trademarked ticker symbol for the Chicago Board Options Exchange Market Volatility Index, a popular measure of the implied volatility  

of S&P 500 index options. 
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