
  

 

So far this year, we’ve focused on Outlook 2024:  Embracing Change (full report, video summary, and client 
webinar replay), sharing “spotlight” articles, like a report overview, a summary of our outlook, our bear and bull 
scenarios, and geopolitics.  In this week’s Sight|Lines, we offer our final “spotlight” for 2024 to summarize the 
article AI Revolution: Transforming Industries and Investments and discuss how artificial intelligence (AI) is 

influencing our investment decisions and changing our world. 

THE TAKEAWAY:  EMBRACE CHANGE – AI IS THE NEXT TRANSFORMATIONAL WAVE 

The evolution of AI has played a vital role as we develop and use our long-term investment themes in our work. 
We appear to be on the precipice of an AI Revolution. In summary: 

• Past transformational waves include the computer, the personal computer, the internet, and mobile 
computing.  AI is next. 

• The introduction of generative AI tools has almost eliminated the barriers to entry in AI. 

• In terms of economic impact, we see AI transforming the labor market, increasing productivity,  
and amplifying competition between companies and countries. 

• “Embracing Change” concerning AI can mean learning how it impacts our lives and how to use the  

tools and services. 

• But “Embracing Change” can also mean seeking investment opportunities, including the AI enablers, 

innovators, and disruptors. 

IN-DEPTH:  WE WILL BE WELL SERVED TO EMBRACE AI,  THE NEXT WAVE TRANSFORMING 
OUR ECONOMY, OUR INVESTMENTS, AND OURSELVES. 

Our long-term investment themes address AI in our Fourth Industrial Revolution and other themes.  Increasingly, 
with AI evolving from an evolution to a revolution, AI is set to be the next transformational wave for our economy, 
our investments, and ourselves. Going deeper: 

• Past transformational waves have impacted our labor market, productivity, and competition: 

o The introduction of the computer changed businesses, but then the advent of the personal 

computer impacted individuals at work and eventually at home. 

o The internet created a gateway for computers to interact, ushering in more improvements and 
productivity, and accelerating our shift from a physical to a digital world. 
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o The introduction of the iPhone and other “smart” mobile phones pushed this connectivity into the 
palm of our hands, followed by a mobile computing transformation that is changing our lives. 

§ While these are simple examples, today we can track online purchases through delivery 
and track our luggage as we fly, from baggage drop to carousel. 

• How we access and benefit from AI has changed: 

o Businesses wanting to use AI have built teams of AI specialists to implement the frameworks and 

build, test, and deploy the models specific to their use cases. 

o The recent launch of AI tools, including generative AI tools, like ChatGPT, makes deployment more 

efficient and puts the capabilities into our hands as individuals. 

• AI is set to have a meaningful economic impact: 

o Labor Market:  McKinsey estimates that by 2030, activities that make up almost one-third of the 
hours worked across the U.S. economy today could be automated. 

o Productivity:  Many companies are referencing AI initiatives in recent earnings calls. 

o Competition:  While companies will use AI to compete, countries (most notably the U.S. and 
China) are ever mindful of developing and protecting intellectual property (IP) rights, including AI. 

• As individuals, we can “Embrace Change” by learning about and using AI tools: 

o I’ve observed friends and family as they consider AI tools as personal assistants rather than 
replacements.  

• We are also “Embracing Change” related to AI by seeking related investment opportunities: 

o Enablers are companies providing the infrastructure, tools, and support systems that empower 
the development and adoption of AI technologies.  From hardware manufacturers to data storage 
solutions, enablers form the backbone of the AI ecosystem. 

o Innovators are spearheading the advancement of AI applications, like cutting-edge algorithms, 
novel use cases, or new and improved user experiences that can impact various industries. 

o Disruptors use AI to revolutionize traditional business models and establish new competitive 
moats within their market, with the potential to establish or reaffirm the role of market leader. 

CONCLUSION 
In January, we released Outlook 2024:  Embracing Change with a full report, video summary, and client webinar 
replay.  The emergence of Artificial Intelligence in our everyday lives influenced our decision to anchor our report 
on “Embracing Change” as we’re moving from the evolution of AI to a revolution.  Most see AI as the next 

technological wave influencing our economy and, as a result, AI will be an ever-increasing focus as we work and 
invest for our clients. 

Michael P. O’Keeffe, CFA  
Chief Investment Officer 
michael.okeeffe@stifel.com 
www.stifelinsights.com 
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The information contained herein has been prepared from sources believed to be reliable but is not guaranteed by us and is not a complete summary or 
statement of all available data, nor is it considered an offer to buy or sell any securities referred to herein.  Opinions expressed are subject to change without 

notice and do not take into account the particular investment objectives, financial situation, or needs of individual investors.  There is no guarantee that the 
figures or opinions forecasted in this report will be realized or achieved.  Employees of Stifel, Nicolaus & Company, Incorporated or its affiliates may, at times, 

release written or oral commentary, technical analysis, or trading strategies that differ from the opinions expressed within.  Past performance is no guarantee 

of future results.  Indices are unmanaged, do not reflect fees or expenses, and you cannot invest directly in an index. 
 

Asset allocation and diversification do not ensure a profit and may not protect against loss.  There are special considerations associated with international 
investing, including the risk of currency fluctuations and political and economic events. Investing in emerging markets may involve greater risk and volatility 

than investing in more developed countries.  Due to their narrow focus, sector-based investments typically exhibit greater volatility.  Small company stocks 

are typically more volatile and carry additional risks, since smaller companies generally are not as well established as larger companies.  Property values  
can fall due to environmental, economic, or other reasons, and changes in interest rates can negatively impact the performance of real estate companies.  

When investing in bonds, it is important to note that as interest rates rise, bond prices will fall.  The Standard & Poor’s 500 index is a capitalization-weighted 
index that is generally considered representative of the U.S. large capitalization market.  The Dow Jones Industrial Average (DJIA) is a price-weighted average 

of 30 significant stocks traded on the New York Stock Exchange (NYSE) and the NASDAQ.  The DJIA was invented by Charles Dow back in 1896.  The MSCI 

EAFE index (Europe, Australasia, and the Far East) is a free float-adjusted market capitalization index that is designed to measure the equity market 
performance of developed markets, excluding the U.S. and Canada.  VIX is a trademarked ticker symbol for the Chicago Board Options Exchange Market 

Volatility Index, a popular measure of the implied volatility of S&P 500 index options. 
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