
  

 

Over recent weeks, we’ve discussed Federal Reserve (Fed) rate cuts and global risks, both 
somewhat shorter-term topics. As investors, though, it is important to also be focused on the 

long term. We see rapid change happening in our world, which can be dramatic at times, but is 
even better understood when looking over longer periods of time. We recently published an 
update to our long-term investment themes. 

In this Sight|Lines, we summarize our long-term themes and share some examples of how these 
themes are presenting value-creation opportunities and may influence our investment decisions. 

THE TAKEAWAY: DEFINING INVESTMENT THEMES IS HELPFUL FOR  
LONG-TERM INVESTING 

Our major investment themes are five interrelated megatrends that are likely to influence the 

direction of the economy and markets longer term. These themes will shape the way we live, 

interact with each other, and consume goods and services. In summary: 

• The Fourth Industrial Revolution: Technological innovation has broken down the 
boundaries between the physical, digital, and biological worlds. 

• Securing Strategic Resources: Companies and governments are prioritizing the 
development and protection of critical industries, resources, and services. 

• Shifting Demographics: Changes in global population dynamics will bring about 
challenges and opportunities. 

• The New Consumer: Consumer preferences, expectations, and behavior are altering 
business models and corporate strategies. 

• Productive Competition: Rivalry ultimately drives innovation, improves quality of life, and 
creates value for consumers and the economy. 
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IN-DEPTH: THE PROCESS OF DEFINING INVESTMENT THEMES IS HELPFUL WHEN TRYING  
TO UNDERSTAND, AND INVEST IN, LONG-TERM TRENDS 

Most of our clients are long-term investors. When trying to make sense of how the world changes over longer 
periods of time, we have found it quite helpful to define long-term investment themes to do so. Going deeper: 

• The Fourth Industrial Revolution: Technological innovation has broken down the boundaries between  
the physical, digital, and biological worlds. 

o Artificial intelligence remains an anchor to our long-term themes. 

o Future advances like quantum computing should make AI even more effective. 

o We’re seeing improvements in areas like healthcare, aerospace, and farming through AI. 

• Securing Strategic Resources: Companies and governments are prioritizing the development and 
protection of critical industries, resources, and services. 

o More nuclear power will be coming online to help satisfy the increased energy demands for  
data centers supporting artificial intelligence. 

o Fifty raw materials are critical for the digital economy, with the supply for many limited.  

• Shifting Demographics: Changes in global population dynamics will bring about challenges and 

opportunities. 

o Millennials have surpassed baby boomers as the largest generation and are entering their  

prime household formation years. 

o Americans are living longer, with an estimate that the number of centenarians will quadruple  
over the next 30 years.  

• The New Consumer: Consumer preferences, expectations, and behavior are altering business models  
and corporate strategies. 

o Contactless shopping will mean walking into a store, grabbing your goods, and leaving, with 
systems figuring out who you are and charging you, furthering the trend to a cashless society. 

o Drone delivery will reduce order fulfillment times even more. 

• Productive Competition: Rivalry ultimately drives innovation, improves quality of life, and creates value  
for consumers and the economy. 

o We’ve introduced “Space Race” to our long-term themes, with other nations joining NASA and  
the European Space Agency (ESA) in pursuit of space, even as more public and private  
companies are launching satellites and pursuing longer missions. 

CONCLUSION 
Over recent weeks, we’ve discussed some shorter-term topics, but as investors, it is also important to focus on  
the long term. Our rapidly changing world, which can be dramatic at times, can be even better understood  
when looking over longer periods of time by defining, and investing in, long-term investment themes. 
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The information contained herein has been prepared from sources believed to be reliable but is not guaranteed by us and is not a complete summary or 
statement of all available data, nor is it considered an offer to buy or sell any securities referred to herein. Opinions expressed are subject to change without 

notice and do not take into account the particular investment objectives, financial situation, or needs of individual investors. There is no guarantee that the 
figures or opinions forecasted in this report will be realized or achieved. Employees of Stifel, Nicolaus & Company, Incorporated or its affiliates may, at times, 

release written or oral commentary, technical analysis, or trading strategies that differ from the opinions expressed within. Past performance is no guarantee 

of future results. Indices are unmanaged, do not reflect fees or expenses, and you cannot invest directly in an index. 
 

Asset allocation and diversification do not ensure a profit and may not protect against loss. There are special considerations associated with international 
investing, including the risk of currency fluctuations and political and economic events. Investing in emerging markets may involve greater risk and volatility 

than investing in more developed countries. Due to their narrow focus, sector-based investments typically exhibit greater volatility. Small company stocks are 

typically more volatile and carry additional risks, since smaller companies generally are not as well established as larger companies. Property values can fall 
due to environmental, economic, or other reasons, and changes in interest rates can negatively impact the performance of real estate companies. When 

investing in bonds, it is important to note that as interest rates rise, bond prices will fall. The Standard & Poor’s 500 index is a capitalization-weighted index 
that is generally considered representative of the U.S. large capitalization market. The Dow Jones Industrial Average (DJIA) is a price-weighted average of 30 

significant stocks traded on the New York Stock Exchange (NYSE) and the NASDAQ. The DJIA was invented by Charles Dow back in 1896. The MSCI EAFE 

index (Europe, Australasia, and the Far East) is a free float-adjusted market capitalization index that is designed to measure the equity market performance 
of developed markets, excluding the U.S. and Canada. VIX is a trademarked ticker symbol for the Chicago Board Options Exchange Market Volatility Index, a 

popular measure of the implied volatility of S&P 500 index options. 
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