INVESTORS HANDBOOK
STIFEL FOR ELECTION YEARS

In each election year, the prevailing narrative seems to suggest that our country stands
at a crossroads with the potential for significant consequences. This often creates
uncertainty for investors and leads to market volatility.

The temptation to react impulsively to political changes can be strong, but amid
this uncertainty, a disciplined and long-term approach to investing becomes
paramount. Here are some learnings from previous elections to help you
navigate the upcoming 2024 election-year dynamics:

WHAT TYPICALLY HAPPENS TO THE STOCK MARKET M 2008 Elections
IN ELECTION YEARS?

The uncertainty surrounding the winning candidate and
potential policy changes often leads to more volatile markets.

M Average
/‘ MARKET BEHAVIOR S&P 500 in the 12 months before and after election day 2020 Elections
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Volatility typically reaches its peak in November before subsiding 150
to normal levels in the ensuing months as uncertainties fade.
Examining the past eight election cycles reveals that, on average, 120

the S&P 500 experienced a post-election rally of 14.5% in the
12 months following the election.
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KEY POINT:

Expect increased volatility, but historical trends indicate
that markets tend to move upward in the months following 80
elections as easing uncertainty lowers volatility.
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Source: Stifel CIO Office, Bloomberg. Analysis as of December 8, 2023. Months from election day

October 31 used as a proxy for each election date. Scaled to 100 on election date. Analysis is based on the 252 trading days before
and 252 trading days after October 31 and includes the 1972-2020 elections. Past results are not predictitive of results in future periods.
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Z PARTY INFLUENCE
WHICH POLITICAL PARTY IS BETTER FOR THE ECONOMY AND MARKETS?

Some studies suggest that stocks tend to do better when the government is divided.
Regardless of the political party in power, factors such as the business environment and

where we are in the economic cycle have a much stronger impact on markets than the elected
presidents. Over time the stock market is resilient, usually rising irrespective of who is in office.

KEY POINT:

The stock market’s resilience and upward trend
are predominantly influenced by the business
environment and economic cycles, irrespective

Markets trend higher, regardless of outcome of the party of the sitting president.
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Source: Stifel CIO Office via Strategas Securities, LLC. The start date is December 29,1944. Dates of party control are based on election dates.
Values are based on total returns in USD. Shown on a logarithmic scale.
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S&P 500 sector returns before and after an election #12m before
M 12m after

3 SECTOR PERFORMANCE 25.0%

ARE THERE SPECIFIC SECTORS THAT TEND
TO OUTPERFORM OR UNDERPERFORM? 20.0%

There’s no “playbook” for predicting sector performance
in election years. However, certain sectors may garner 15.0%
increased attention in the headlines, driven by the policy
agenda of each candidate. Even then, not all policy 10.0%
proposals are approved, and it’s rare that a president
will eliminate a sector and the jobs that come with it. '
5.0%
KEY POINT: .
. . . 0.0%

Candidate policy agendas will create

headline noise and volatility for some
sectors, creating opportunity for 5.0%
long-term investors.

Source: Stifel CIO Office, Bloomberg. October 31 used as a proxy for each election date.
Elections included are 1992-2020. Past results are not predictive of results in future periods.
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{ I WHAT SHOULD AN INVESTOR DO?
MAINTAIN COMPOSURE.

Take a breath and acknowledge that volatility is a normal
part of investing, especially in election years. If emotions are
getting the best of you, turn off the TV and consider reaching
out to your Stifel Financial Advisor. Your Financial Advisor
may be able to use elements of behavioral finance to gauge
your level of composure to fine-tune your asset allocation
and help you navigate through tumultuous market periods.

STAY INVESTED.

Trying to time the market in such a short period might not

pay off and could hurt the long-term performance of your
portfolio. Some of the worst days in the equity markets have
been followed by some of the best. In fact, missing the 10 best
trading days over the past 20 years would have reduced your
annual returns by 4.2% (annualized).

AVOID SITTING ON CASH.

Investors tend to be more conservative during an election year,
investing more in money market funds. While cash equivalent
yields above 5% may be attractive, they tend to lag stock and
bond returns over the long term. If you’ve built up a sizable
allocation to cash, we suggest working with your Stifel Financial
Advisor to develop a plan to redeploy it.

BE DIVERSIFIED.
The best performing asset class often varies from year to year.

Diversifying across asset classes ensures participation in the stronger

ones while mitigating the impact of weaker performing classes.

Time in the Market

The Value of $1,000 Invested juy 31,2003 - july 31, 2023
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$1,891

Invested All Days Missing the Missing the Missing the Missing the
Five Best Days 10 Best Days 20 Best Days Best 30 Days

Source: Stifel Investment Strategy via Bloomberg, as of July 31,2023, based on the S&P 500 Total Return Index.
Past performance is no guarantee of future results,and individual results will vary.
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INDEX DESCRIPTIONS

The Standard & Poor’s 500 Index is a capitalization-weighted index that is generally considered
representative of the U.S. large capitalization market.

The Dow Jones Industrial Average (D)IA) is a price-weighted average of 30 significant stocks traded on the
New York Stock Exchange (NYSE) and the NASDAQ.

The Russell 1000 is a subset of the Russell 3000 Index. It represents the top companies by market
capitalization. The Russell 1000 typically comprises approximately 90% of the total market capitalization of all
listed U.S. stocks.

The Russell 1000 Growth Index measures the performance of those Russell 1000 index companies with
higher price-to-book ratios and higher forecasted growth values.

The Russell 2000 Index measures the performance of the 2,000 smallest companies in the broader Russell
3000 Index, which measures the performance of the 3,000 largest U.S. companies based on total market
capitalization.

The Russell 2500 Index measures the performance of the 2,500 smallest companies in the broader Russell
3000 Index, which measures the performance of the 3,000 largest U.S. companies based on total market
capitalization.

The Russell Microcap is defined as a capitalization-weighted index of 2,000 small cap and micro cap stocks
that captures the smallest 1,000 companies in the Russell 2000, plus 1,000 smaller U.S.-based listed stocks.

The Dow Jones U.S. Select Dividend Index aims to represent the U.S.’s leading stocks by dividend yield.

The S&P 500 Dividend Aristocrats® measures the performance of S&P 500 companies that have increased
dividends every year for the last 25 consecutive years. The Index treats each constituent as a distinct
investment opportunity without regard to its size by equally weighting each company.

The S&P 500 Health Care Index comprises those companies included in the S&P 500 that are classified as
members of the GICS® health care sector.

The Euro STOXX 50® Index represents the performance of the 50 largest companies among the 19
supersectors in terms of free-float market capitalization in 11 Eurozone countries.

The Nikkei 225 Index is a price-weighted index of the 225 top Japanese companies listed in the Tokyo Stock
Exchange.

The MSCI EAFE Index (Europe, Australasia, and the Far East) is a free float-adjusted market capitalization
index that is designed to measure the equity market performance of developed markets, excluding the U.S. and
Canada.

The MSCI EM (Emerging Markets) Europe, Middle East, and Africa Index is a free float-adjusted market
capitalization-weighted index that is designed to measure the equity market performance of the emerging
market countries of Europe, the Middle East, and Africa.

The MSCI China Index captures large and mid-cap representation across China A, H, and shares, Red chips, P
chips, and foreign listings (e.g. ADRs). With 741 constituents, the index covers about 85% of this China equity
universe.

The MSCI Europe Index is a free float-adjusted market capitalization-weighted index that is designed to
measure the equity market performance of the developed markets in Europe.

The MSCI World Index is a free float-adjusted market capitalization-weighted index that is designed to
measure the equity market performance of developed markets.

The MSCI ACWI ex USA Index captures large and mid cap representation across 22 of 23 Developed Markets
(DM) countries (excluding the U.S.) and 25 Emerging Markets (EM) countries.

The Bloomberg U.S. Treasury Bills Index includes U.S. Treasury Bills that have a remaining maturity from one
month up to (but not including) 12 months. It excludes zero coupon strips.

The Bloomberg Global Aggregate Index is market value-weighted inclusive of accrued interest and covers the
most liquid portion of the global investment- grade fixed-rate bond market, including government, credit, and
collateralized securities.

The Bloomberg U.S. Aggregate Bond Index is a broad-based flagship benchmark that measures the
investment-grade, U.S. dollar-denominated, fixed-rate taxable bond market. The index includes Treasuries,
government-related, and corporate securities, MBS (agency fixed-rate and hybrid ARM pass-throughs), ABS,
and CMBS (agency and nonagency). Provided the necessary inclusion rules are met, U.S. Aggregate-eligible
securities also contribute to the multicurrency Global Aggregate Index and the U.S. Universal Index, which
includes high yield and emerging markets debt.

The Bloomberg U.S. Government/Credit Index is a broad-based flagship benchmark that measures the
non-securitized component of the U.S. Aggregate Index. It includes investment-grade, U.S. dollar-denominated,
fixed-rate Treasuries, government-related, and corporate securities.

The Bloomberg Mortgage-Backed Securities Index is a measurement of the movement of the 15- and 30-
year fixed rate securities backed by mortgage pools of the Government National Mortgage Association (GNMA),
the Federal Home Loan Mortgage Corporation (FHLMC), and the Federal National Mortgage Association
(FNMA). All returns are market value-weighted inclusive of accrued interest.

The Bloomberg U.S. Corporate High-Yield Bond Index covers the U.S. dollar-denominated, non-investment-
grade, fixed rate, taxable corporate bond market. Securities are classified as high yield if the middle rating

of Moody’s, Fitch, and S&P is Ba1/BB+/BB+ or below. The index excludes emerging markets debt. The U.S.
Corporate High-Yield Bond Index is part of the U.S. Universal and Global High-Yield Indices.

The Bloomberg U.S. Municipal Bond Index covers the U.S. dollar-denominated long-term, tax-exempt bond
market. The index has four main sectors: state and local general obligation bonds, revenue bonds, insured
bonds, and pre-refunded bonds.

The Credit Suisse Leveraged Loan Index tracks the investable market of the U.S. dollar-denominated
leveraged loan market. It consists of issues rated “5B” or lower, meaning that the highest rated issues included
in this index are Moody’s/S&P ratings of Baa1/BB+ or Ba1/BBB+. All loans are funded term loans with a tenor
of at least one year and are made by issuers domiciled in developed countries.

The Dow Jones U.S. Select REIT Index intends to measure the performance of publicly traded REITs and
REIT-like securities. The index is a subset of the Dow Jones U.S. Select Real Estate Securities Index (RESI), which
represents equity real estate investment trusts (REITs) and real estate operating companies (REOCs) traded

in the U.S. The indices are designed to serve as proxies for direct real estate investment, in part by excluding
companies whose performance may be driven by factors other than the value of real estate.

The BofA Merrill Lynch Adjustable Rate Preferred Securities Index tracks the performance of U.S. dollar-
denominated investment-grade floating rate preferred securities publicly issued in the U.S. domestic market.
Qualifying securities must have an investment-grade rating (based on an average of Moody’s, S&P, and Fitch)
and must have an investment-grade-rated country of risk (based on an average of Moody’s, S&P, and Fitch
foreign currency long-term sovereign debt ratings).

The BofA Merrill Lynch Core Plus Fixed Rate Preferred Securities Index tracks the performance of fixed
rate U.S. dollar-denominated preferred securities issued in the U.S. domestic market. Qualifying securities
must be rated at least B3 (based on an average of Moody’s, S&P, and Fitch) and must have an investment
grade-rated country of risk (based on an average of Moody’s, S&P, and Fitch foreign currency long-term
sovereign debt ratings).

The Zillow Observed Rent Index (ZORI) is a smoothed measure of the typical observed market rate rent
across a given region. ZORI is a repeat-rent index that is weighted to the rental housing stock to ensure
representativeness across the entire market, not just those homes currently listed for-rent. The index is
dollar-denominated by computing the mean of listed rents that fall into the 40th to 60th percentile range for
all homes and apartments in a given region, which is once again weighted to reflect the rental housing stock.
Details available in ZORI methodology.
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The BofA Merrill Lynch U.S. High Yield Master Il Index is a market value-weighted index of all domestic
and Yankee (bonds denominated in U.S. dollars and issued in the U.S. by foreign entities) high-yield bonds,
including deferred interest bonds and payment-in-kind securities.

The Bloomberg Commodity Index (‘BCOM” or the “Index”) is designed to be a highly liquid and diversified
benchmark for commodity investments.

The HFRI Fund Weighted Composite Index is an equal-weighted index utilized by numerous hedge fund
managers as a benchmark for their own hedge funds. All single-manager HFRI Index constituents are included in
the HFRI Fund Weighted Composite Index, which accounts for over 2,200 funds listed on the HFR database. Funds
included in the index must report monthly returns, report net of all fees returns, report assets in U.S. dollars, and
have at least $50 million under management or have been actively trading for at least 12 months.

Cash & Cash Equivalents is represented by the Bloomberg U.S. Treasury 3-6 Months Bill Index, comprised of
treasury bills issued by the U.S. government with less than one year to maturity.

U.S. Gov’t Bonds is represented by the Bloomberg U.S. Government Bond Index, comprised of the U.S.
Treasury and U.S. Agency indexes.

U.S. Corp IG Bonds is represented by the Bloomberg U.S. Corporate Bond Index, comprised of the investment
grade, fixed-rate, taxable corporate bond market.

DISCLOSURES

ASSET CLASS RISKS AND DESCRIPTION OF TERMS

Bonds — Bonds are subject to market, interest rate, and credit risk. Prices on bonds and other interest rate-
sensitive securities will decline as interest rates rise. Municipal bonds may be subject to state and alternative
minimum taxes, and capital gains taxes may apply. High yield bonds have greater credit risk than higher
quality bonds. Bond laddering does not assure a profit or protect against loss in a declining market. Yields
and market values will fluctuate, and if sold prior to maturity, bonds may be worth more or less than the
original investment.

Cash Equivalents — Portfolios that invest in very short-term securities provide taxable or tax-advantaged
current income, pose little risk to principal, and offer the ability to convert the investment into cash quickly.
These investments may result in a lower yield than would be available from investments with a lower quality or
longer term.

Duration — Duration is a measure of the sensitivity of the price — the value of principal — of a fixed-income
investment to a change in interest rates. Duration is expressed as a number of years.

Equities — Portfolios that emphasize stocks may involve price fluctuations as stock market conditions
change. Small and mid capitalization stocks are typically more volatile and carry additional risks, since smaller
companies generally are not as well established as larger companies.

International/Global Investing/Emerging Markets — There are special considerations associated with
international and global investing, including the risk of currency fluctuations and political and economic
events. Investing in emerging markets may involve greater risk and volatility than investing in more developed
countries.

Alternative Investments or Non-Traditional Assets — Alternative investments may include, but are not
limited to: Real Estate Investment Trusts (REITs), Commodities, Futures, Hedge Funds, Venture Capital, Limited
Partnerships, Private Equity, etc.

Real Estate — When investing in real estate companies, property values can fall due to environmental,
economic, or other reasons, and changes in interest rates can negatively impact the performance.

Commodities and Futures — The risk of loss in trading commodities and futures can be substantial. You

High Yield Bonds is represented by the Bloomberg U.S. Corporate High Yield Bond Index, comprised of U.S.
dollar-denominated, high yield, fixed-rate corporate bond market securities.

U.S. LC (Large Cap) equities is represented by Russell 1000 Index, comprised of 1,000 of the largest U.S.
securities based on a combination of their market cap and current index membership.

U.S. SC (Small Cap) equities is represented by the Russell 2000 Index, comprised of 2,000 of the smallest
U.S. securities based on a combination of their market cap and current index membership.

Dev Int’l Equities is represented by the MSCI EAFE Index, comprised of equity securities that belong to markets
outside of the U.S. and Canada.

EM Equities is represented by the MSCI EM Index, comprised of equity securities that belong to emerging
markets.

Moderate Bench stands for moderate benchmark portfolio return, which is a blended portfolio of stocks
(60% weight, represented by MSCI AC World Index) and bonds (40% weight, represented by Bloomberg U.S.
Government/Credit Index).

Indices are unmanaged, do not reflect fees and expenses, and you cannot invest directly in an index.

Past performance is no guarantee of future results. Index returns include the reinvestment of dividends but
do not include adjustments for brokerage, custodian, and advisory fees.

should therefore carefully consider whether such trading is suitable for you in light of your financial condition.
The high degree of leverage that is often obtainable in commodity trading can work against you as well as for
you. The use of leverage can lead to large losses as well as gains.

Hedge Funds — Investors should be aware that hedge funds often engage in leverage, short- selling, arbitrage,
hedging, derivatives, and other speculative investment practices that may increase investment loss. Hedge
funds can be highly illiquid, are not required to provide periodic pricing or valuation information to investors,
and often charge high fees that can erode performance. Additionally, they may involve complex tax structures
and delays in distributing tax information. While hedge funds may appear similar to mutual funds, they are not
necessarily subject to the same regulatory requirements as mutual funds.

Venture Capital — Venture capital investments involve substantial risks. The risks associated with investing

in companies in the start-up or expansion stages of development are greater than those of companies in later
stages, because the companies’ business concepts generally are unproven and the companies have little or no
track record.

Limited Partnerships — Generally, limited partnership investments are suitable only for a narrow class of
relatively sophisticated investors. Limited partnership investments may be speculative in nature and be
subject to resale restrictions or illiquidity. An investment is appropriate only for investors who have the
capacity to absorb a loss of some or all of their investment.

Private Equity — Private equity funds are not appropriate for all investors. Investors should be aware that
private equity funds may contain speculative investment practices that can lead to a loss of the entire
investment. Private equity funds may invest in entities in which no secondary market exists and, as such, may
be highly illiquid. The funds are not required to provide periodic pricing or valuation information to investors
and often charge high fees that can erode performance. Additionally, they may involve complex tax structures
and delays in distributing tax information.

Mutual Funds and Exchange Traded Funds — The investment return and principal value of an investment
in funds will fluctuate, so that an investor’s shares, when redeemed, may be worth more or less than their
original cost. ETFs trade like a stock and may trade for less than their net asset value. There will be
brokerage commissions associated with buying and selling exchange traded funds unless trading

occurs in a fee-based account.
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Standard Deviation — Standard deviation is a measure of the dispersion of a set of data from its mean. Itis
calculated as the square root of variance by determining the variation between each data point relative to the
mean. If the data points are further from the mean, there is higher deviation within the data set.

RISK PROFILES

RP 1 Conservative — A conservative investor values protecting principal over seeking appreciation.
This investor is comfortable accepting lower returns in exchange for a higher degree of liquidity and/or
stability. Typically, a Conservative investor primarily seeks to minimize risk and loss of principal.

RP 2 Moderately Conservative — A moderately conservative investor values principal preservation, but is
comfortable accepting a small degree of risk and volatility to seek some degree of appreciation. This investor
desires greater liquidity, is willing to accept lower returns, and is willing to accept minimal losses.

RP 3 Moderate — A moderate investor values reducing risks and enhancing returns equally. This investor is
willing to accept modest risks to seek higher long-term returns. A moderate investor may endure a short-term
loss of principal and lower degree of liquidity in exchange for long-term appreciation.

RP 4 Moderate Growth — A moderate growth investor values higher long-term returns and is willing to
accept considerable risk. This investor is comfortable with short-term fluctuations in exchange for seeking
long-term appreciation. The moderate growth investor is willing to endure larger short-term losses of principal
in exchange for the potential of higher long-term returns. Liquidity is a secondary concern to a moderate
growth investor.

RP 5 Moderately Aggressive — A moderately aggressive investor primarily values higher long-term returns
and is willing to accept significant risk. This investor believes higher long-term returns are more important than
protecting principal. A moderately aggressive investor may endure large losses in favor of potentially higher
long-term returns. Liquidity may not be a concern to a moderately aggressive investor.

RP 6 Aggressive — An aggressive investor values maximizing returns and is willing to accept substantial risk.
This investor believes maximizing long-term returns is more important than protecting principal. An aggressive
investor may endure extensive volatility and significant losses. Liquidity is generally not a concern to an
aggressive investor.

A NOTE ON RISK ASSESSMENTS

The Stifel Financial ID (“SFID”) is a proprietary questionnaire which helps us understand an investor’s attitudes
toward and emotions about investing. We can use a client’s Financial ID to help manage his/her/their
investing experience. “Risk Attitude” is one of the six dimensions we measure. It is a behavioral assessment of
the individual’s feelings and appetite for risk. Separately, we use a dedicated Risk Assessment Questionnaire
(“RAQ”), which is an industry-standard requirement, in the process of opening and maintaining any account
here at Stifel. The RAQ results in a specific “Risk Tolerance” score based on such considerations as time
horizon, income requirements, and liquidity a need, which is used to describe a specific account’s investment
objective and to determine the suitability of any given investment for that account. In the situations where a
client’s Risk Attitude and the Risk Tolerance for that client’s account(s) is (are) different, it is important to review
them both to determine whether changes in the management of the account are warranted.

IMPORTANT NOTES AND DISCLOSURES

The recommendations made for your actual portfolio will differ from any asset allocation or strategies outlined
in this document. The model portfolios are not available to investors since they represent investment

ideas, which are general in nature, and do not include fees. Your asset allocation will be customized to your
preferences and risk tolerance, and you will be charged fees. You should ensure that your portfolio is updated
or redefined when your investment objectives or personal circumstances change.

Diversification and asset allocation do not ensure a profit or guarantee against losses. Investing involves risk,

including the possible loss of principal. Any data on past performance contained herein is no indication as to

future performance. The value of any investment may fluctuate as a result of market changes. The information
in this document is not intended to predict actual results, and no assurances are given with respect thereto.

Assumptions are estimates based on historic performance and an evaluation of the current market
environment. References to future expected returns and performance do not constitute a promise of
performance for any asset class or investment strategy, nor should they be relied on as advice or interpreted as
a recommendation to engage in the purchase or sale of any security or financial product. The assumptions are
subjective estimates based on circumstances and events that may not occur. Further, any valuations given in
this document may not accurately reflect the values at which investments may actually be bought or sold, and
no allowance has been made for taxation.

Dollar-cost averaging does not assure a profit or protect against a loss. Investors should consider their ability to
continue investing during periods of falling prices.

The products mentioned in this document may not be suitable for all types of investors. The information
contained herein has been prepared from sources believed to be reliable but is not guaranteed by us and is not
a complete summary or statement of all available data, nor is it considered an offer to buy or sell any securities
referred to herein. Opinions expressed are subject to change without notice and do not take into account the
particular investment objectives, financial situation, or needs of individual investors. There is no guarantee that
the figures or opinions forecasted in this report will be realized or achieved. Employees of Stifel, Nicolaus &
Company, Incorporated or its affiliates may, at times, release written or oral commentary, technical analysis, or
trading strategies that differ from the opinions expressed within.

Investing in securities involves risk. Stifel does not guarantee favorable investment outcomes, nor does it
provide any guarantee against investment losses. You are urged to review all prospectuses and other offering
information prior to investing. Past performance is not a guarantee of future performance. Rebalancing may
have tax consequences, which you should discuss with your tax advisor.

This material is provided by Stifel for information purposes only and does not constitute legal or tax advice.
Neither Stifel nor its associates render legal or tax advice. Please consult with your legal and tax advisors
regarding your particular circumstances.

Stifel Financial Corp. (NYSE: SF) is a financial services holding company headquartered in St. Louis, Missouri,
that conducts its banking, securities, and financial services business through several wholly owned
subsidiaries. Stifel’s broker-dealer clients are served in the United States through Stifel, Nicolaus & Company,
Incorporated; Keefe, Bruyette & Woods, Inc.; Miller Buckfire & Co., LLC; and Stifel Independent Advisors, LLC,
and in the United Kingdom and Europe through Stifel Nicolaus Europe Limited. The Company’s broker-dealer
affiliates provide wealth management, investment banking, trading, investment advisory, and related financial
services to individual investors, professional money managers, businesses, and municipalities.

Led by Stifel Chief Investment Officer Michael O’Keeffe, the Stifel CIO Office is comprised of several investment
professionals. The team works collaboratively with other Stifel professionals to develop macroeconomic
analysis, market analysis, strategic and dynamic asset allocation guidance, applied behavioral finance, and
specific investment solutions for advisors and clients.

Stifel, Nicolaus & Company, Incorporated | Member SIPC & NYSE | www.stifel.com
One Financial Plaza | 501 North Broadway | St. Louis, Missouri 63102 | (314) 342-2000
© Copyright 2024 Stifel.
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