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lIran Dismisses Cease S&P 500 rises as
Fire Bid Ahead of investors await possible

Trump’s Tuesday Iran and U.S. ceasefire
Deadline

Wall Street Journaj April 6, 2026 (excerpt) Marketwatch, April 6, 2026 (excerpt)

Iran rejected a U.S. plan to end the war, issuing its The S&P 500 rose on Monday following a winning week as oill
own 10point response via Pakistan, according to a prices seesawed, with traders weighing the odds that the U.S.
state news agency. President Trump said he had Iran war could end soon. The broad market index ticked up
seen Tehrands counterpr op os@3%, vehiedhe NasdiiccCorhposite gamed®.d%. The Dow
enough" for a ceasfire, though he called it "a Jones Industrial Average climbed 100 points, or 0.2%.
significant step." Trump is set to hold a press

conference Monday at 1 p.m. ET, and earlier said in Axios reported that the U.S., Iran, and a group of regional

an interview with The Wall Street Journal that Iran mediators were discussing terms for a potentiatid$

Cwondt have any power pl ant casefirethattoblelgad iwa pethanett and ® the war,

any bridges standingd i f a tdoaghlthe chances ferogaching atpdrtial dealtbefara the

of Hormuz isndt reached by Tuesday deadiine wereeshim. Tode sure-dadsceasefire is
just one of the many ideas being floated.

Source: https://www.wsj.com/livecoverage/iran -war-latest-news-updates-2026 Source: https://www.cnbc.com/2026/04/05/stock __-market-today-live-updates.html
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How Trump Boxed Himself In on Iran

David Sanger,New York TimesApril 2, 2026 (excerpt)

More than a month into a war that he insists will come to an end within two or three weeks, President Trump has puihimself i
strategic box from which he is finding no easy exit.

Talks with Iran about a deal to end the conflict, to the degree they are substantive, have so far shown little proeyseeirios kof
success described at various points by Mr. Trjinkeeping Iran from possessing the fuel to make a nuclear weapon, helping the
Iranian people topple a government much of the populace despises and reopening the Strait ofjHmrmamn in the distance, at
best.

|l rands tolerance for pain appears far higher t hantanslsome Tr
ability to strike Israel with missiles. It did so even while Mr. Trump spoke about the war on Wednesday evening.

That televised, primgme address was intended to reassure Americans that the costs of the war would be transitory, th&t an end
hostilities and a return to normal economic life were imminent. But the markets responded to his speech with deep skepticism.

Oil prices surged 8 percent in the hours after hisitfute address, largely because he described no plan to end what amoants t

tanker hostage crisis in the Strait of Hormuz that is now rippling across the global economy. The strait, he insistedewapld
naturall ydz when the conflict 1 s over.

Source: https://www.nytimes.com/2026/04/02/us/politics/trump -speechriran-war-whats-next.html



https://www.nytimes.com/2026/04/02/us/politics/trump-speech-iran-war-whats-next.html
https://www.nytimes.com/2026/04/02/us/politics/trump-speech-iran-war-whats-next.html
https://www.nytimes.com/2026/04/02/us/politics/trump-speech-iran-war-whats-next.html
https://www.nytimes.com/2026/04/02/us/politics/trump-speech-iran-war-whats-next.html
https://www.nytimes.com/2026/04/02/us/politics/trump-speech-iran-war-whats-next.html
https://www.nytimes.com/2026/04/02/us/politics/trump-speech-iran-war-whats-next.html
https://www.nytimes.com/2026/04/02/us/politics/trump-speech-iran-war-whats-next.html
https://www.nytimes.com/2026/04/02/us/politics/trump-speech-iran-war-whats-next.html
https://www.nytimes.com/2026/04/02/us/politics/trump-speech-iran-war-whats-next.html
https://www.nytimes.com/2026/04/02/us/politics/trump-speech-iran-war-whats-next.html
https://www.nytimes.com/2026/04/02/us/politics/trump-speech-iran-war-whats-next.html

Trump Says Strait of Hor m
Get Your Own Oi1 |l ! d

&.

GregorySvirnovkiy, Politico, March 31, 2026 (excerpt)

oS

President Donald Trump had a message Tuesday for U.S. allies
whose access to oil has been
against I ran: Youdre on your

CAIl I of those countries that
of Hormuz, like the United Kingdom, which refused to get
involved in the decapitation of Iran, | have a suggestion for you:
Number 1, buy from the U.S., we have plenty, and Number 2, bui
up some del ayed courage, go t
wrote on Truth Social Tuesday.

But NATO partners, including the European Union, have largely
refused to help secure the st
Kall as, the EUds top dipl omat

CYoudlI | have to start | earnin
wondt be there to help you an
us, &z he wrote Tuesday. €l ran
The hard part i s done. Go get

t h
t h
1at e

Source: https://www.politico.com/news/2026/03/31/trump ___-strait-of-hormuz-oil-prices-00851611 9
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Why Amer rPovwerdMilitany Elighd
|l sndt Ending the | ran War

Stephen Collinson, CNN March 31, 2026 (excerpt)

Donald Trump is fond of telling Ukraine it has no cards in its
attritional war with Russia. But the US president is facing growing
guestions about the strength of his own deck in the war with Iran.

Superficially, the United States, W|th
popul ation and the worldds most powerf
an overwhelming edge in the balance of
military and alseeing intelligence machine and it seems an unfair
fight.

But Iranj by turning its few areas of advantage into painful
pressure points for the US, and by forcing its repressed people to
absorb massive punishmept has done more than survive. Some
analysts believe it has seized the strategic initiative.

|l ran candt defeat the US and | sr
card by closing the Strait of Hormuz, a major energy exporting choke
point, thereby holding the global economy hostage and building
political costs for the US.

/
(A \<<\\\ )
- e ‘

Source: https://www.cnn.com/2026/03/31/politics/trump __-iran-israel-war-strait-of-hormuz-analysis 10
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TIMELINE OF THE CURRENT IRAN CONFLICT
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While Market Dropped Last Week, Potential for Things T

Worsen as World Hits an Oil CIiff in-Kuafil

Matt Peterson, CNBC March 28, 2026 (excerpt)

Markets have deteriorated over the past few days. The S&P 500 rose half a percenton T [

amid optimism that Trump would delay a plan to attack Iranian energy infrastructure, but
proceeded to fall 3.4% from Wednesyghny t |
Treasury note has followed a similar trajectory. It has now risen by roughhpairitativer the
course of the war to 4.4%, reflecting worries about inflation and the prospect that the Fec
not cut interest rates as it has hoped to do.

The looming possibility of physical supply shortages in the oil market appears to be blunt

effect of Trumpds jawboning. Financi al |
toavoidworst ase scenarios, including when he
futures then spiked but quickly fell on:

Geopolitical strategist Marko Papic with markets advisory firm BCA Research pulled toge
estimate of the sources of supply and their blockages. For now through roughly April 19,
estimates the world has lost 455million barrels a day of oil from the war, amounting to abc

=

| ONGOING CONFLICT

5% of gl obal suppl y. But , he writes i n |
double by midAp r i | |, becoming the | argest | oss
The world will hitan oil cliffinmp r 1 | , i n Papicds esti mat.i

strategic petroleum reserve as well as Russian and Iranian oil exempted from sanctions\ !

out. There is no substitute for pumping oil from the ground and sending it directly to clien...

Source: https://www.cnbc.com/2026/03/28/oil __-gas-prices-iran-war-hormuz.html
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Is Iran a Political Problem for Trump? Tell Me How Long
the War Lasts

Nate Cohn,New York TimesMarch 28, 2026 (excerpt)

After nearly one month at war with | ran, President fovaumpdas i aitga mdismg[t wi
certainly isndt the wusual Crally around the fl agwwmeffectsthanshaadbe Me
has fallen to 40 percent, according to our aver age .ingwhataighfadinarilylweeaa k n u mt

galvanizing moment for the country.

On the other hand, his ratings havendt <coll apsed. Thvyy dhvee hfaasinldetn toankleyn
all, the military campaign goes against Mr. Trumpds ofimeasurs,ehe polisahows ttiata r o n
majority of the public opposes the war.

From that perspective, the war might |l ook | ike thegalgatienst Baxamg!| e owf tN
from any political consequence from the war, that would be going tathfae are enormous downside risks to his presidency if the war goes orOf course, a
geopolitical and economic catastrophe is far from inevitable; Mr. Trump could declare victory and end the war tomditow.Ber si st s 1 ndef i ni

lot over the years, but a protracted war combined with economic dissatisfaction is a far different challenge. Histegoatly,adproad and high prices at home are
the ingredients of a failed presidency.

But while negotiations or promises can make it souotraictassd ido ntfhlei onma.r Iwtid
While the president has talked about tal ks, t her eds or@macceptirigdedent. Thenedagga me |
plausible escalatory steps, like seizidgarglsland. And even without escalation, protracted negotiations and a @natvwaonflict could increase gas prices and

strain the economy.

This is a politically toxic combinatigistorically, high gas prices or a weak economy can do enormous damage to presidential approvalhe same can be
said for a foreign policy quagmire, whether it ds dinhpelitichl catagiropheaHarryoTrumanh e |
(Korea), Jimmy Carter (Iran) and George W. Bush (Iraq) saw their approval ratings sink into the 20s with the combinaitionpofiay nightmare and high prices.

Source: https://www.nytimes.com/2026/03/28/upshot/iran___-war-trump-popularity.html 13
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432 days into Donald Trump’s term

The president’s net approval rating is -18,
down 0.3 points since last week.

38% approve, 56% disapprove, 6% not sure
Source: Economist, March 28, 2026

Last updated on March 28th 2026

Net approval rating, % points

Compared with Trump 2017 Biden 2021

Mar 23rd -18

Approve

Disapprove
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2025 26

We have previously argued that
efforts in 2026 will be to enhance his electoral popularity in order to
maintain both houses of Congress in the November 2026 miderm
elections.

It is our belief that one important reason to attack Iran was to score a
win that would bolster his approval rating well before voting begins in
the election. Thus far, this gambit has not played out and Trump finds
himself in a challenging electoral situation. The Iranians are in no

rush to sue for peace. Moreover, by blocking the Strait of Hormuz, Irar
is able to create pressure on Trump by pushing up oil prices which
creates inflationary pressure at home.

The | atest statistics, shown at
approval numbers aredropping rather than increasing after the U.S.
attack on Iran. Presumably, there is still room for this to be reversed
with some sort of peace agreement where both sides can claim
victory. But this appears increasingly unlikely in the near term.

We see the current political situation as potentially dangerous as
President Trump could be tempted to double down on riskaking in
order to reverse his drop in popularity (see slides on Iran conflict and
game theory ahead). This is a neaterm exigency and would appear to
create potential for incremental global volatility. At the moment,
President Trumpds approach to t
benign relative to actions taken last year. We fear that this might
change, particularly if there is a landslide for Democrats this Fall at
the polling booth as one area where both parties agree is to take on
pharmaceutical industry pricing.



Trump Facing a Loss of Support Among-Mais A
Republicans and Independents

Martha McHardy’The Dai|y Beast March 26, 2026 (excerpt) Howard KOp|OWitZ,AL.COM March 30, 2026: President Donald
Trumpds approval r-at me gl ow ws imad €

President Donald Trumpds appr ovVvalprdsi@ehtiabctrding t a nefv pdll th shows Rim deeply Bnderiaerw
devastating Fox News poll, with even parts of his own party beginning to on every key issue. Only 33% of respondents in the University of
drift away. Massachusetts Amherst Poll approve of how Trump is handling his

_ job. A strong majority, 62%, disapprove of Trump.
The poll, conducted March 238 among 1,001 registered voters, shows

that just 41 percent of registered vot ‘Brutal’NewPollhasTrumpatlowestPoint ' mpds j ob
performance, while 59 percent said they disappjdthe highest EVF 232021 COMKION SOWS SHNIE OF Erackiig

. , . : SYMBOLIC LOW POINT 2024 COALITION SHOWS
disapproval rating of either of his two terms. Nearly half of voters, 47 7 SIGNS OF CRACKING
percent, said they strongly disapprove.

I

The slide marks a sharp deterioration
standing was nearly even at 49 percent approval to 51 percent
disapproval.

What makes the latest results especially striking is the erosion inside the

GOP. Trumpds approval among Republican
lowest level of the second term, down from 92 percent last March. The

softening appears to be driven largely by MAGA Republicans, whose W -
approval of Trump fell 11 points over the past year, from 70 percent to 59 i v S
percent.

Source: https://www.thedailybeast.com/trumps _-approval-hits -new-low-in-devastating-fox-news-poll -as-even-republicans-bail/ 15
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Republicans and White N@vollege Voters Less
Supportive of President Trump Than Before

Newsweek, April 3, 2026

Trump's Approval Among White, Non-College
Educated Voters

Trump's net approval rating (%)
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Economist, April 3, 2026

Approval of Trump's handling of Iran, March 2026, %
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GAME THEORY: U.S. STRATEGIC CHOICES IN THE IRAN CONFLICT

CHOICE 1: MAINTAIN
CURRENT BOMBING RAIDS
(NO GROUND TROOPS)

Action: Keep current bombing, avoid
ground forces. Increased pressure
on Iran to negotiate over time.

* POTENTIAL OUTCOMES:
- Gradual pressure on Iran

- U.S. RISK: Negotiating a
truce could make the

|
L ‘
U.S. look weak 2

¢ U.S. CONSEQUENCES AT HOME:
- Oil shortages & increased prices
create political problems
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CHOICE 2:
ESCALATE PRESSURE
BY BOMBING IRANIAN
ENERGY FACILITIES

Action: Increase pressure
by bombing Iranian oil &
gas infrastructure.

* POTENTIAL OUTCOMES:

- May not resolve the
conflict

i ATl
- U.S. RISK: Create an even
s more recalcitrant enemy
"N N ot o @ ¢
e =)

AT 8 54
] X

PUTTING MORE

GROUND TROOPS
(on key Persian Gulf islands)

CHOICE 3:
DECLARE VICTORY
& PULL BACK

Action: Announce success,
withdraw U.S. forces entirely.

* POTENTIAL OUTCOMES:
- Fulfills domestic narrative

- U.S. RISK: Restricted access
to the Strait of Hormuz

@ LIMITATIONS:
- Ability to declare victory is
severely limited for home audience
(Padlocks over Strait, conflicted
messages). 17



It Seems Like the Trump Administration is Going for Choice #:
Declae Victory and Pull Back

With an upcoming election and dropping approval numbers,
President Trump appears to want the Iran conflict ended
soon. He may be in an untenable domestic political situation Markets are largely breathing a sigh of relief this morning, as
and needs to get the electorate focused on other issues that investors took hope that President Trump was preparing to wind

will work to his advantage. Soon. down U.S. strikes on Iran withinj by his estimationj €t wo
weeks, maybe three. &

New York Time®ealbook, April 1, 2026 (excerpt)

The main issue is what happens with a closed Strait of

. But political and business leaders around the world continue to
Hormuz and the effects on the global economy. While >

worry that the longterm consequences of the fighting and a

signaling withdrawal from the conflict, President Trump potentially sudden end to U.S. operations may last a lot longer.
appears to be trying to maximize leverage to encourage the

Iranians to reopen the Hormuz Strait through some type of Trump signaled that he wanted
negotiation process. be | eaving very soon, d he told

administration said he would address the nation tonight.
ltds not obvious that t hi s Secretary of Statg Marco Rubio al.so sugggsted that Washmgtpn
that the Trump Administration feels that its alternatives are was close to achieving a key goal: preventing Tehran from being
P able to build a nuclear weapo

not better. Rubio said on Fox News.

Source: https://www.nytimes.com/2026/04/01/business/dealbook/markets _-war-
iran-trump.html 18



https://www.nytimes.com/2026/04/01/business/dealbook/markets-war-iran-trump.html
https://www.nytimes.com/2026/04/01/business/dealbook/markets-war-iran-trump.html
https://www.nytimes.com/2026/04/01/business/dealbook/markets-war-iran-trump.html
https://www.nytimes.com/2026/04/01/business/dealbook/markets-war-iran-trump.html
https://www.nytimes.com/2026/04/01/business/dealbook/markets-war-iran-trump.html
https://www.nytimes.com/2026/04/01/business/dealbook/markets-war-iran-trump.html
https://www.nytimes.com/2026/04/01/business/dealbook/markets-war-iran-trump.html

Nasdaq Leads Rally Built on Hope the Iran War May End Sco

Wall Street Journa) March 31, 2026 (excerpt)

Stocks jumped to their biggest cday gains in 10 months after
President Trump told aides that he's willing to end the war without ful
reopening the Strait of Hormuz.

The Nasdaq composite led with a 3.8% rise, the latest bump coming
after reports that Iran's president was open to ending the war; the Do}
industrials advanced 2.5%, or 1,125 points, while the S&P 500 jumpe
2.9%. It was the biggest owlay gain since May 2025 for the three
benchmarks.

Investors appeared to welcome Trump's stance as a sign that the
current phase of the war would wind down soon. However, the

trajectory of the conflict, and its implications for global markets, are fa
from certain.

CMarkets rallied on the comment
confirmed, &z wrote Stephanie Lin
of i nvestment solutions at High
condition in the stock market, but also to the fact that if it is a short wz:
we can all go back to focusing

Source: https://www.wsj.com/livecoverage/stock -market-today-dow-sp-500-nasdag-03-31-2026
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Macro Picture




The VIX, a Measure of Market Fear, Remains Elevated

CBOE Volatility S&P 500 Index (VIX)index Value, Jan 5, 2022 to Apr 1 2026

60
Despite the recent market rally, the

CBOE Volatility Index (VIX) remains
50 somewhat elevated.

The VI X measures t

40 expected volatility for the S&P 500
over the next 30 days, inferred from
option prices, and is commonly

30 viewed as a gauge of investor fear or
uncertainty. A decline in the VIX to
around22% from over 30% indicates

20 that investors are becoming calmer
but are still somewhat worried about
the impact of the Iran War on the

10 macroeconomy and the market.

Implied Volatility (%)

This elevated VIX level implies that
0 biotech capital markets activity,
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Core US CPI Inflation is Down and Has Stayed Down

The rise in inflation following the Pandemic has been an absolute anathema to the biotech sector as inflation triggered a mayr flight from
owners of biotech stocks at rates rose. Despite the threat of higher oil prices and tariffs, we are seeing that inflation isdown and is staying

down.

Core U.S. CPI Inflation, Jan 1980 to Feb 2026

16.0%

14.0%

12.0%

10.0%

8.0%

6.0%

4.0%

2.0%

Fed Target Level of 2%

0.0%

1/1/1980
2/1/1981
3/1/1982
4/1/1983
5/1/1984
6/1/1985
7/1/1986
8/1/1987
9/1/1988
10/1/1989
11/1/1990
12/1/1991
1/1/1993
2/1/1994
3/1/1995
4/1/1996

Source: Federal Reserve Bank of St. Louis, FRED Database.

5/1/1997
6/1/1998

)

1‘ )

7/1/1999
8/1/2000

9/1/2001
10/1/2002

11/1/2003
12/1/2004

??

-
<
é

1/1/2006
2/1/2007
3/1/2008
4/1/2009

5/1/2010

6/1/2011
7/1/2012
8/1/2013
9/1/2014
10/1/2015

}

11/1/2016

12/1/2017

d

b1

1/1/2019
2/1/2020

1
2

3/1/2021
4/1/2022

5/1/2023
6/1/2024

7/1/2025

Core CRIldefined as the consumer
price index excluding food and
energy has enduring value as an
inflation signal because it filters out
the most volatile components of
household spending and thereby
provides a clearer view of persistent,
policy-relevant price pressures.

The Jan 2026 core inflation read was
2.5%. The Feb 2026 core inflation
read was also 2.5%.

Underlying inflationary pressures
appear to have been benign. Inflation
is getting close to the Fed target level
of 2%.

Bearish elements include very strong
recent employment numbers and
increases in energy costs linked to
higher oil prices in March and April.
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The Ter¥ear U.S. Government Treasury Yield Has Been Steady
2026 Despite a Volatile Geopolitical Environment

U.S. Ten Year Treasury Bond Yield, April 3, 2016 to Apr 2, 2026

The postPandemic rise in bond yields from 2020 to 2022 was not good for biotech. Since 2023
the long T-bond yield has bounced around between 4 and 5%. While we are seeing bond yields
inch up this year, this has been in the context of higher wartime spending and inflation concerns
linked to oil prices. Assuming these changes are transitory we would hope to see bond yields

come down in the next year or so.
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US Labor Market Posts Largest Jobs Gain in 15 Months,
But Clouds Brewing From lran War

Lucia Mutikani, Reuters April 3, 2026 (excerpt) U S EMPLOYMENT' A MARCH REBOUND
WASHINGTON, April 3 (Reutdusp. job growth rebounded more than expected in WITH I_URKING RISKS

March as a strike by healthcare workers ended and temperatures warmed up, but

downside risks for the labor market are mounting from a war with Iran that has no cle: ECONOMISTS: “TOO EARLY V5
- sight 9 ‘ [TO CAPTURE FALLOUT FROM - = MOUNTING

MIDDLE EAST CONFLICT" RISKS:
“5.303 . : R\, WAR WITH
The biggest increase in nonfarm payr ol MARCH (3 '
President Donald Trump returned to the White House, followed a sharp decline in Saninin | )
February, the Labor Department's closely watched employment report showed on Fri

7 WARMER
WEATHER

. SLOWEST
/ &%&39& S

Nonetheless, the rebound exaggerates the labor market's healtlavé&hege workweek o, _ — omg{on | WA
was shorter last month and annual wage growth increased at its slowest pace in near s Ngkﬁg&n i UNEM&%MENT N |
five years. % 15 MONTHS 4. 3%

(FELL FROM 4.4%) 1

- - e "~ SLOWEST
While the unemployment rate fell to 4.3% from 4.4% in February, that was because WORKWEEK "’“‘ié‘y‘ﬁ‘s’)”““

396,000 people dropped out of the labor force, more than offsetting weakness in
household employment. The labor force participation rate fell below 62% for the first
time since the COWI® pandemic.

Economists said March was too early to capture the fallout from the Middle East confl

2,

ECONOMISTS: et BILL ADAMS, FIFTH THIRD:
“TOO EARLY TOCAPTURE | = /ASaC “AN ON-THE-ONE HAND,
THE  FALLOUT FROM ON-THE-OTHER KIND OF
MIDDLE EAST CONFLICT" A JOB MARKET"

“This is an otthe-one hand, orthe-other kind of a job market," said Bill Adams, chief
U.S. economist at Fifth Third Commercial Bank. "This report tells us next to nothing
about othe I ran war's i mpact on the jo

REUTERS: U.S. JOB GROWTH REBOUNDS, BUT IRAN WAR ADDS DOWNSIDE RISKS

Source: https://www.reuters.com/world/us/us _-employment-growth-rebounded-march-unemployment-rate-falls-43-2026-04-03/
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Fed Also in a Quandary: Perhaps a Rate Hike is the Rigl
Next Move?

Jeff CoxCNBCMarch 27, 2026 (excerpt)

Surging energy prices, rising import costs and mounting stagflation concerns are pushing markets to consider that tResFederale d s next mov e
hike.

Traders in the futures market pushed the probability of a rate increase by the end of 2026 to 52% on Friday mornitigyeheHas crossed the 50% threshold,
according to the CME GrolpdWatchool.

The move comes as global benchmark crude prices topped $110, adding to a series of developments this week signatianthetsatires may be building as
the Iran war drags on and U.S. tariffs raise costs.

Adding to the inflation concerns, the Bureau of Labor Statistics reported Wednesday that import prices jumped 1.3%,ithé&ddmgest monthly increase since
March 2022, while export prices rose 1.5%, the biggest gain since May 2022.

At the same time, the Organization for Economic Cooperation and Development sharply raised its forecast for U.Ssipélatiorht global forecasting agency
estimates headline prices to rise at a 4.2% rate, far above its prior forecast and well above Fed expectations for 2.7%.

However, in a speech Thursday, Federal Open Market Committee Vice Chair Philip Jefferson indicated that the recentsdireshmgpmecessarily an impetus to

rai se rates. l nstead he noted that wuncertainty ormnghe pictueeon bbth sdessohodr dualh e | U
mandate of maxi mum empl oyment and price stabilityd meaning Sdownside r
CWhile that is a potentially challenging situati aoat,o la arma ncgoen foi fd eonutt ctohna

The FOMC next meets ApriZB Market implied odds are overwhelmingly for the Fed to stay on hold, with just a 6.2% pyaifabhike.

Source: https://www.cnbc.com/2026/03/27/markets _-see-the-feds-next-move-as-a-potential -hike-as-oil -prices-inflation -fears-rise.html
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Biopharma Market Update

View of Pacific Ocean from Marin Headlands, Biotech Group Hike, March 202¢
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Why 2026 | s Biotechds
Nilesh Kumar,Barrons, April 1, 2026 (excerpt) i '

Market sentiment is currently cautious at best. IPO activity and venture capital funding for biote ,;
particularly those backing more exploratory new treatments, have dropped off meaningfully.

At the peak of the biotech boom in 2021, more than half of the 104 companies that went public y@
the U.S. were either preclinical or in Phase 1 jtriaésearliest stages of testing for new g
medicineg and therefore the most speculative stage from an investment standpoint. By 2024, t
number of new offerings had dwindled to 24. Last year, only 11 biotech companies joined the
market. Just one was a company whose leading drug candidate was-stagelyrials.

Some uncertainty around the Food and Drug Administration remains, but we believe scientificall
rigorous and evidencbased approaches will win this year; good drugs that address unmet medig
needs wondt sit on the shelves. That 1is go
stock market looking for promising growth stories.

There is likely going to be more M&A activity in the obesity space as incumbents and challenge
position for this large market segment. Novel obesity drugs that improve on the current standar
care in obesity are being developed by a number of biotechs and will be of interest to pharma
acquirers. Besides obesity, arguably the biggest unmet need in biotech today are therapies for
dementi a. Ef fective treat ment s, | et al one
diseases have been extraordinarily difficult to develop, but that may change soon. Drug candidi
ai med at treating Al z ki&gerieicaldral resultethisdyeae The o p
industry is hopeful that at least some of these candidates will show effectiveness in slowing or
reversing cognitive decline.

Source: https://www.barrons.com/articles/why -2026-is-biotechs-comeback-year-0e4d5225
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The XBI Closed at 128.8 at On April 6, Up 6% Year to Date

Treasury yields are up 9 basis points so far this year on fears of inflation linked to higher oil prices. The XBl is up 6% fdhe year and is up
57.5% from the end of Q1 in 2025. The XBI shot up in the week of March®3@n exceptional M&A volume after having drifted down during the

Iran war. This is clearly evident in the spike at far right in the chart below.

Biotech StocksUp Last Week

Return Mar27 to Apr 6, 2026

Nasdaq Biotech Index: 6.5%

Arca XBI ETF: +7.8%

Stifel Global Biotech EV (adjusted)+7.5%0*
S&P 500: +3.4%

Return Dec31, 2025 to Apr 6, 2026 (YTD)

Nasdaq Biotech Index:+2.5%

Arca XBI ETF: +5.8%

Stifel Global Biotech EV (adjusted): £2.5%*
S&P 500:-3.8%

* Change by enterprise value. The adjusted number accounts for the effect of exits and additions via M&A, bankruptei®s arrtblannual change by market cap is even higher.

VIX Down in Last Week

Dec 29, 2023: 12.45%
Dec 31, 2024: 17.4%
Dec 31, 2025: 15.0%
Jan 30, 2026: 1 /4%
Feb 27, 2026: 19.9%
Mar 20, 2025: 26.7%
Mar 31, 2025: 25.5%
Apr 6, 2025: 24.2%

10-Year Treasury Yiel&lattish

Dec 29, 2023: 3.88%
Dec 31, 2024: 4.57%
Dec 31, 2025: 4.18%
Jan 30, 2026: 4.26%
Feb 27, 2026: 3.97%
Mar 20, 2025: 4.39%
Mar 31, 2025: 4.30%
Apr 6, 2025: 4.35%
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XBI 30 Up Big Last Week

This chart shows the change in market cap last week for the 30 most influential stocks in the XBI. These 30 stocks compr&®so of the weight of
the XBI (out of 147 stocks total). The mean percentage change in value last week was +12.2%. The median change was +6A@felis jumped
the most on a takeout by Biogen. Also strong last week were Alkermes, Scholar Rock and Summit Therapeutics.

Top 30 XBI Influencers, Percent Change in Market Cap, Week of Mar 29 to Apr 3, 2026
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XBIl 30 Performance Year to Date

This chart shows the change in market cap this year for the 30 most influential stocks in the XBI. These 30 stocks compris®aof the weight of
the XBI (out of 147 stocks total). The biggest gainers this year have beé@mcellx (M&A deal), CG Oncology, Apellis (M&A deal), Twist Bio, Mirum
Pharma andVaxcyte Travere has been down on concerns related to their label expansion. The average increase of the 30 stocks that lead the XBI

has been and the median has been 9.1%.

Top 30 XBI Influencers, Percent Change in Market Cap, Week of Dec 31, 2025 to Apr 3, 2026
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Total Global Biotech Sector is up 12.5% This Year

Biotech stocks were up meaningfully last week (7.5%) on the heels of an extraordinary wave of merger activity.

Total Enterprise Value of Publicly Traded Global Biotech, Feb 8, 2021 to Apr 6, 2026

(% Billions, Addition / Exit Adjusted)
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We have just seen the biotech sector value go over $500 billion. Compare this to

$174 billion just a year ago. Biotech values have nearly tripled.
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Source: CapitallQ. Biotechs are defined as any therapeutics company without an approved product on any global stock exchange.



Major Regional Differences in Biotech Performance in 20

Percent Change in Total Market Cap of Public Biotech by Country/Region, Dec 31, 2025 to March 31, 2026

45.8%

China took off last year and then underperformed the U.S. in Q4 while the U.S. took off. The U.S. and
China have both been fairly flat until the last month when both increased quite a bit. Canada has done 39.6%
quite well on the back of outstanding recent performance by Xenon. Australia has been soft due to

several companies includingOpthea. Europe has been soft due to declines in value this year of ABIVAX

which had risen on merger speculation. The drop itUniQurestock this year has also tended to suppress
European biotech performance. China has been patrticularly strong lately witAkeso, Kelunand

Remegenal | gaining $3bn or more in value over just a

15.7%

1.3%
|

-13.7%
-16.0%

-22.4%

Australia Europe Taiwan South Korea United States Canada China

Source: CapitallQ. Biotechs are defined as any therapeutics company without an approved product on any global stock exchange.
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Global Biotech Neighborhood Analysis

The population of biotechs trading for more than $1 billion has grown steadily in recent months.

Global Biotech Universe by Enterprise Value Category, Nov 30, 2021 to Mar 31, 2026

> $1 billion ®=$500mm to $1 billion = $250mm to $500mm = $100mm to $250mm ™ Zero to $100mm ® Negative EV
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Average Enterprise Value of a Biotech Listed on U.S. Exchanges by Stage of Development
Dec 31 2021 to Mar 31, 2026 ($ Millions)

B Dec 31, 2021 mDec 31, 2024 ® Apr 4, 2025

Preclinical (N=45)

The average EV of a
preclinical biotech has
gone from $1Inm at the
end of 2021 to a low of
$4mm in Apr 4, 2025
(around Trump tariff
announcement) back up
to $92mm. Overall,
preclinical biotechs are
down 81% from the
Pandemic period and up
37% this year.

$105

 *

$76 $92
[

$67

Phase 1 (N=106)

Phase 1 biotechs are
trading at higher values
today than in late 2021
and are up 30% so far
this year.

$726

$680

$557
$435

$244
$94

Dec 31, 2025 = Feb 6, 2026
Phase 2 (N=127)

Phase 2 biotechs are up
from the end of 2021 and
have been flat so far this
year.

$895 g¢g72 $881
$751

$498

$332

Stage of Development

Source: CapitallQ and Stifel analysis. Phase of development is defined by release of at least some efficacy data stageadjicknical development.

Mar 31, 2026

Phase 3 (N=22)

In contrast to earlier stage
stories, Phase 3 biotechs have
gained substantially versus
2021 and are up 21% this year.

$1,783
$1,626

$1,363

$701

$374

$2,054

ebr at e
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The 2026 Biotech Market is Becoming Ever More Discer

A common refrain in 2026 is that the biotech mar ket r emathisidea.a ¢ h a
Specifically, on the U.S. market the 90 biotechs with a very good dataset are trading, on average, with a value over $2 bitli In contrast,

average values for those without such datasets are dramatically lower. Interestingly, valuations in 2026 have gone up for teewith the best

data while those with €mediumdz or Cpoordz data have actually gone

Average Enterprise Value of a Biotech Listed by Quality of Efficacy Data
Dec 31, 2021 to Mar 31, 2026, ($ Millions, US Exchanges Only, N=300)

B Dec 31, 2021 mDec 30,2024 mApr1l,2025 mDec 31,2025 #®Feb 6,2026 Mar 31, 2026

Very good (N=90) Good (N=60) Medium (N=64) Poor (N=25) None (N=61)
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Quality of Clinical Efficacy Data

Note: These data are sourced from Capitall Q and based eudassHied datasdts thatanslieated achigh probabilityhtrat the dragaveutddtmeaningéully imprgve dndhe stamdad ofmp any ds |

care for a disease as GCvery gooddz We classified €good datdaavasunlikey toheat tiee standaadtof cane, gds verylealpdr camehfrem @ studyrwitheamiked signal.cPaor data Bfe d i u i
reflects situations where a drug did not perform well at all in a clinical trial.



U.S. Biotech Values Up Most in OncologyelB Vaccines and CV

Average Enterprise Value of U.S. Public Biotechs in Key Therapeutic Areas, Mar 31, 2026 vs. Dec 31, 2024, Dec 31,

2025 and Feb 6, 2026 (N=300)

Mar 31, 2026

B Dec 31, 2024 mDec 31, 2025 mFeb 6, 2026

$2,372

$1,112 N
$165
$210 I
$191 I
$121 W
$968

Virology

Vaccines

RNA

Rare disease

Protein Degradation

Ophthalmology

Oncology - Small molecules

Oncology - Precision

Oncology - Biologics

Obesity

Neuro

Nephrology

Immune - T-Cell

Immune - Innate

Immune - B-Cell

Hepatology

Hematology

Gene therapy

Endocrinology

Cardiovascular

Alzheimers
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Source: S&P CapitallQ and Stifel analigsigechs are defined as any therapeutics company without an approved product on any global stock exchangéhe RNA category dropped substantially because of the

exit of Avidity from the dataset.



The Most Val ued Bl ot echs
Phase 3 Data

The value / stage matrix has seen drops in valuations for companies with weaker datasets. The quality premium is going up iB026.

Average Enterprise Value of a Biotech Listed on U.S. Average Enterprise Value of a Biotech Listed on U.S.
Exchanges by Stage of Development and Quality of Data, Exchanges by Stage of Development and Quality of Data,
Mar 31, 2026 Dec 31, 2025
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data that might beat the standard of care. Medium data was data that was unlikely to beat the standard of care, wasavegneaffom a study with a mixed signal. Poor data reflects situations where a drug did not perform well at all inriiciBtagé of development refers to the stage of the last 37
completed trial rather than the stage of ongoing clinical trials.



The Market is Valuing Companies with Late Stage and
High-Quality Datasets More Today Than Nine Months Ag

Average Forward Revenue Multiples, US Listed Biotech, Dec 2024 to Apr 2026

W Dec 2024 mJul 2025 ™ Apr 2026

3.7X

5 8% 2.9X
2.6X 2.6X
2.5% 2.4X
2.3X 2.3X 22X
2.1X
1.9X
1.6X 1.5X
1.4X 1.4X
1.3X 1ox 1.3X
I I I I ] I OIYX
All Companies Phase 1 Phase 2 Phase 3 Very Good Data Good Data Medium Data
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Life Sciences Sector Gained $226 Billion in Value Last Week

Last week saw strength in biotech and pharma services with a slight decline in valuations in HCIT and medical devices.

Change in Last

Firm Enterprise Value Change in Last Week Month Change in Last Yea
Count (Mar 31, 2026, $millions) (percent) (percent) (percent)

AP 79 $101,417 2.8% -1.0% 16.1%
Biotech 642 $426,034 6.1% 2.7% -5.1%
CDMO 36 $151,01% 2.5% -8.2% 2.1%

Diagnostics 72 $238,202 0.0% -8.2% 2.5%

oTC 28 $21,309 1.8% -2.0% -10.2%
Commercial Pharma 676 $7,129,231 2.8% -3.6% 17.4%
Pharma Services 38 $183,190 6.7% 1.0% 16.5%
Life Science Tools 48 $579,330 1.0% -4.2% 1.2%

Medical Devices 168 $1,556,360 -1.1% -8.8% -12.1%
HCIT 7 $15,55¢ -3.4% -11.1% -34.9%
Total 1794 $10,401,643 2.2% -4.3% 12.2%

Source: CapitallQ and Stifel analysis 39



Gainers and Decliners Among Top 20 Life Sciences Companies YTD

We have seen the breakout of price competition by Novo Nordisk in the obesity field drag down the shares of Lilly and Nov@d26. J&J has
shown that its new portfolio has been able to completely overcome the Stelara® LOE, giving investors lorgrm confidence inthec o mpany d
story. Merck has also done well due to improving sales diVinrevair®, the possibility longer life for Keytrude® and a strong pipeline.

Change in Enterprise Value of Top 25 Companies in Life Sciences, Dec 31, 2025 to Apr 3, 2026 ($ Billions)
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Number of Negative Enterprise Value Life Sciences Companig
Flat Over the Last Month

Number of Negative Enterprise Value Life Sciences Companies Worldwide

Viar26 87 The count of negative EV life sciences

Feb26 67 companies has been flat over the last six

A = weeks at 67 companies.

Nov-25 76

- This measure of sector distress continues to
Aug25 be modest by recent standards but well above

Juk25
Jun25
May-25
Apr-25
Mar-25
Feb25
Dec24
Oct-24
Sep-24
Juk24
May-24
Mar-24
Jan23
Now-23
Sep-23
Juk23
May-23
Mar-23
Jan23
Now-22
Sep-22
Juk22
May-22
Mar-22
Jan22
Nov-21
Sep-21

the levels seen during the Pandemic.

While aggregate biotech sector values are in

the same range as they were during the
Pandemic it is much more
and Shave notsdz today as
higher count of negative EV players today.

41
Source: CapitallQ



Capital Markets Update

View of Golden Gate Bridge and Springtime Poppies from Fort Baker, CA, March 20:




Overall Biopharma Financing Pace in 2026 is On Par witl
the Last Two Years

Equity Raised, Private Debt Raised in the Biopharma Sector, 20:Mar 31, 2026
(Estimated, $ Billions, Worldwide)

W Venture Privates ®IPOs ® Equity Follow Ons Private Debt

$250
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$50 I l I I I I I
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annualized

Source: Data from CapitallQ and Stifel research. 43



Biotech IPO Market Volume Picked up in February Only

Quite a large number of biotech companies are on file to go public or are thinking of doing so. The U.S. IPO market openeefty in February

when we saw a number of companies go public. Then, with the beginning of hostilities with Iran we have seen a far more ungedt market and

the IPO window has not been open (broadly speakingAn i nteresting Ql 2026 phenomenon has beer
formed IPO books have been quietly shopping PIPE deals that can be used to fund market entry via a reverse merger. This eatiobe either with

an S4 process or a sign and close structure. The first major deal of this type was the Candid $500mm structure. Since then,arthhave been

taking this route or thinking of doing so. The benefit of this approach is to get public with certainty at a time when geopuical uncertainty has
complicated the IPO efforts of many.

IPO ($volume, $mm), Jun 2020 to Apr 2026
6000

The IPO market in the U.S. was healthy for a brief
couple of weeks in February. Market uncertainty
spiked on March 1 after Trump announced that the
U.S. had begun bombing Iran. We believe that the
biotech IPO market is likely to recover strongly in the
months ahead.
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IPO Market Thus Far This Year Has Been on the Light S
From an Historical Perspective

IPO Volume in the Biopharma Sector, 2000 2026 (annualized)
($ Billions, Worldwide)
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Recent IPOs Have
Delivered Solid Returns

Some statistics are shown at right on recent IPO activity sorted by

market cap. Some key observations include:

1. Median and mean postdeal returns have been quite positive.

2. There is broad differences in postdeal returns. Veradermicgf
this year has been followed by superb returns. In contrast,

others have seen their shares drop.

3. Proceeds as shown below are up this year from earlier periods.

Biopharma IPO Market Remains Highly Selective

30 Most Recent Biotech IPOs

(S in millions)

. Median Proceeds ($mm)
B #ofDeais®

2021-2026YTD Therapeutic Area Trends

- S50 519 E e | .
%4 » L i L

8 Il Disease

. = (Nhiwr
b o P

IPO Step Ups Remain Deal Dependent

| 8 Oncology
[ » Cardinmetabolic
5 nis!
3 3
CRS/Meuiclogy

B Median Step-Ups
1.2x 1.1x 1.2x 1.0x 1.2x 1.1x 1.2x

A
na, X NA

1Q24 2Q24 3024 4Q24 1Q25 2Q25 3025 4025 1Q26 2Q26

Offer Issuance Pre-Money Pricing vs.
Date Amount Valuation Range

Price Change Offer to

Generate Biomedicines, Inc. 02/26/26 $400.0 $1,847.1 Midpoint 0.9% (20.99%) (14.19%)
AgomAb Therapeutics NV 02/05/26 200.0 674.9 Midpoint 1.2% (8.4%) (33.0%)
SpyGlass Pharma, Inc. 02/05/26 150.0 399.4 Midpoint 1.2% 65.0% 40.4%
Eikon Therapeutics, Inc. 02/04/26 381.2 638.5 High End 0.4% (16.7%) (45.0%)
VeraDermics, Inc. 02/03/26 256.3 356.1 5$1.00 Above 1.3x% 122.1% 277.6%
Aktis Oncology, Inc. 01/08/26 317.7 700.8 High End 1.2% 24.4% (2.5%)
Evommune, Inc. 11/05/25 150.0 393.7 Midpoint 1.2x 26.4% 48.3%
MapLight Therapeutics, Inc.” 10/26/25 258.9 561.3 1.1x 7.9% 24.5%
LB Pharmaceuticals Inc. 09/10/25 285.0 53.3 0.4% 15.3% 71.3%
Aardvark Therapeutics, Inc. 02/12/25 94,2 260.7 Low End 1.1x (10.6%) (73.19%)
Sionna Therapeutics, Inc. 02/06/25 190.6 619.6 High End 1.3x 38.9% 124.9%
Maze Therapeutics, Inc. 01/30/25 140.0 590.7 Midpoint 1.2x (0.3%) 79.4%
Metsera, Inc. 01/30/25 275.0 1,697.8 5$1.00 Above 1.5% 47.2% NA
Ascentage Pharma Group'™ 01/23/25 126.4 1,370.6 Below NA 0.8% 58.4%
Septerna, Inc. 102424 288.0 509,3 $1.00 Above 1.7% 18.9% 39,9%
Upstream Bio, Inc. 10/10/24 255.0 693.0 High End 1.0x 29.4% (44.1%)
CAMP4 Therapeutics Corp. 10/10/24 75.0 1462 Below 0.7% (2.5%) (59.4%)
BioAge Labs, Inc.” 09/25/24 208.6 451.9 Midpoint 1.2x 1.7% (2.8%)
Bicara Therapeutics Inc. 09/12/24 315.0 689.7 High End 1.4% 30.1% 19.3%
7enas BioPharma, Inc. 09/12/24 225.0 4847 Midpoint 1.1x 6.8% 26.2%
MEBEX Biosciences, Inc. 09/12/24 163.2 375.1 High End 1.3x 47.8% 106.2%
Artiva Biotherapeutics, Inc 07/18/24 167.0 122.8 Below 0.2% 0.0% (43.8%)
Alumis, Inc.'® 06/27/28 250.0 676.1 Low End 1.1 (16.9%) 46.1%
Rapport Therapeutics, Inc.” 06/06/2& 154.0 £79.4 1.2x 22.4% 97.5%
Contineum Therapeutics, Inc. 04/04/24 110.0 319.2 Low End 1.1x (3.8%) (16.0%)
Boundless Bio, Inc. 03/27/24 100.0 295.8 1.2x (10.9%) (93.3%)
Metagenomi Technologies, LLC 02/08/24 93.8 4692 Low End 0.6% (31.3%) (91.0%)
Kywerna Therapeutics, Inc. 02/07/24 318.0 652.3 $3.00 Above 2.6X 36.4% (59.7%)
Alto Meuroscience, Inc. 02/01/24 128.6 321.8 High End 1.5% 29.4% 35.5%
Fractyl Health, Inc. 02/01/24 110.0 606.6 Midpoint 0.8% (14.3%) (97.0%)
Last 30 IPO Summary Statistics:

Mean 5206.2 5581.9 1.1x 14.5% 14.5%)
Median 5195.3 5497.0 1.2x 7.3% 19.3%|
Offers highlighted in yellow included Stifel as a bookrunner. 46



$15 Billion in Biotech Folle®n Issuance in Q1 2026

The first three months of 2026 saw biotech followon volume average $5.3 billion a month, quite a robust level. However, thisras down from Q4
of 2025 where we saw volume average $7 billion a month. Overall, the market is healthy but remains highly selectiveopen primarily to
companies with strong datasets.

Equity Follow-On ($volume, $mm), Jun 2020 to Mar 2026
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FollowOn Market This Year Has Been Strong From an
Historical Perspective

Follow-On Equity Issuance in the Biopharma Sector, 2000 2026 (annualized)
($ Billions, Worldwide)

Even though we are not seeing a followon market that is a big as $86
that of Q4 2025, the market overall is quite strong in an historical

light. Thus far, 2026 is tracking to be the third most active followon e
equity market in biotech history.
$64
$56
$52
$47
$39
53 $35 $36
$29
21
$17 $19 ¢
$15
$6 o % s g S
TETT IR I
Bl = Il = - -
N N N N N N N N N N N N N N N N N N N N N N N N N N N
o o o o o o o o o o o o o (@] o o o o o o o o o o o o o
o o o o o o o o o o = = = = = = = | = |y N N N N N N N
o = N w EN (&) (e} ~ [e0) [(e} o = N w ~ (&) (o)) ~ [e¢] © o = N w N (6] (o]
g
>
c
D
2
D
o

48

Source: Data from CapitallQ and Stifel investment banking research.



Recent Follovdns Have TR
Delivered Solid Returns

Some statistics are shown at right on recent followon

deal activity sorted by market cap. Some key

observations include:

1. Smal |l er

deal s

ar e

(confidentially marketed).

2. The average return from offer to current has been

6.5% but smaller market cap offerors have not
generated positive average returns.

mor e

Recent FOs with Market Cap »52.5bn

03/24/26
03/10/26
03/10/26
01/29/26
01/21/26
01/07/26
01/06/26
01/06/26
12/11/25
12/10/25

Total
Proceeds
(Smm)

File to
Offer
(%)

| %Change |

Offer to Offer to
1 Day (%) | Current (&)

Deal
Catalyst

Apogee Therapeutics Inc Marketed $5,534.8 $350.0 (11.7%) 12.2% 20.5% 1”
Dianthus Therapeutics Inc Marketed $3,677.5 $625.0 2.2% 6.0% 6.2% +
¥enon Pharmaceuticals Inc Marketed $5,357.4 $650.0 (2.2%) 3.6% (0.3%) v
Vaxcyte, Inc CMO $7,208.6  $550.0 (5.3%) 7.1% 16.8% J
Erasca Inc Marketed $2,783.2 $225.0 1.9% 2.9% 78.1% +
Arrowhead Pharmaceuticals, Inc. Marketed  %9,681.6 $203.7 (7.2%) (1.1%) (7.1%) V
Praxis Precision Medicines, Inc. CMO $7,215.2 $575.1 (8.7%) 12.6% 19.4% u”
Crinetics Pharmaceuticals, Inc. Marketed %4,571.9 $350.1 (£.6%) 16.1% [19.0%) vy
Immunovant, Inc. RD $4,129.5 $550.2 (10.9%) 18.1% 16.7%

Denali Therapeutics Inc. CMO %3,395.4 £200.0 (11.0%) 0.4% 18.0% <
Average (n=10) $5,355.5  5427.9 (6.0%) 7.8% 14.9%

Median (n=10) $4,964.6  5450.1 (6.3%) 6.6% 16.7%

i k \1 () 0O
Recent FCs with Halket Cap SSDllmm 52.5bn

3. In contrast, follow-ons have largely done quite well

in the day after issue.

4. lrrespective of market cap, the majority of deals
have been catalystoriented.

Historical biopharma FOs
. Median Proceeds ($mm)

B #ofFos

Tl

marketing component

Ll
@_ﬁw

312.1%
Xi)3 023 JOJa 2025%

2026YTD

Majority of FOs have some confidential

" PIPE
RO

= CMO

™ Bought

m Marketed

04/01/26
03/27/26
03/17/26
02/25/26
02/25/26
02/25/26
02/24/26
02/18/26
02/11/26
02/10/26

04/02/26
03/23/26
03/19/26
03/17/26
03/02/26
02/25/26
02/20/26
02/19/26
02/19/26
02/12/26

Celldex Therapeutics, Inc. CMO $2,080.9 $300.0 (7.2%) 7.1% 7.1%
Zenas BioPharma, Inc. CMO $1,271.1 $100.0 (9.7%) (8.9%) 7.3%
CytomX Therapeutics Inc Marketed $1,148.8 $250.0 (21.5%)  (17.0%) (14.0%) u”
Wir Biotechnology Inc Marketed %1,324.0 $150.0 (10.4%) 9.6% 6.6% +
Palvella Therapeutics Inc Marketed $1,657.7 $200.0 3.8% 18.7% (1.2%) 1”
Zura Bio Limited CMO $619.0  $125.0 (6.6%)  12.0% (3.5%)
Bicara Therapeutics Inc. CMO $889.7 $150.0 (1.5%) 2.4% 34.2% v
COMPASS Pathways plc Marketed $792.0 $150.0 4.8% 3.3% [27.6%) vy
Mektar Therapeutics Inc Marketed %1,139.1 2400.0 3.6% 22.4% 32.7% 1"
Galecto, Inc. CMo $938.0 $275.0 11.7%) 14.7% 32.1%
Average (n=10) 51,186.7  5210.0 (5.6%) 7.1% 7.4%
Median (n=10) $1,143.9  5175.0 (6.9%) 9.5% 6.8%

Recent FOs with Market Cap ¢<5500mm

Adagene Inc. RD $218.4 $70.0 (18.7%) 6.4% 6.4% vy
Sol-Gel Technologies Ltd. RD $186.0 £33.1 B.B% 11.1% 10.4%
Humacyte, Inc. RD $198.5 $20.0  (24.5%) 6.8% [13.7%)
SAB Biotherapeutics Inc CMO $207.4 $85.0 (5.4%) (3.9%) 0.8% 4
MALA Biotechnology, Inc. CMO £80.0 £30.0 (27.5%) 0.7% (11.3%)
Larimar Therapeutics, Inc. CMO $479.5 $100.0 (16.0%) 10.4% (8.2%) +
Trisalus Life Sciences, Inc CMO $230.8 $40.0 11.1%) 32.9% 3.4%
Candel Therapeutics, Inc. CMO $326.6 $100.0 (8.4%) 9.2% (8.3%) 1”
Eupraxia Pharmaceuticals Inc CMO $412.9 £55.0 [1&.2%) 16.0% 2.4%
OKYQ Pharma Limited cMO $88.0 £20.0 (14.7%) (5.4%) 9.2%)
Average (n=10) 5242.8 $55.3  (13.2%) B.4% (2.9%)
Median (n=10) 5212.9 $47.5  (14.5%) 8.0% (1.7%)
Average (n=30) 52,261.7  5$231.1 (8.3%) 7.8% 6.5%
Median (n=30) $1,143.9  $175.0 (8.8%) 8.2% 5.8%
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Venture Privates Market Volume in 2026 Up 25% vs. 202

The first three months of 2026 saw venture equity volume average $1 billion a week. Compare this to $770 million a week 028. We are seeing
more deals this year than last. Importantly, the size distribution of deals is wideningd implying that more private companies ae getting access
to the market than before.
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This i1s Not an Exceptional Volume Year (At Least Yet) In
the Biopharma Venture Privates Field

Venture Privates in the Biopharma Sector, 2000 2026 (annualized)
(% Billions, Worldwide)

We are tracking for a $50 billion year in venture equity investments in biopharma. While strong, this is not $70
exceptional in an historical perspective. If the Iran War winds down with positive economic implications as
President Trump has recently forecast, we could envision a scenario where the IPO market takes off with the
venture market soon behind it. $52
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We are Seeing a Reversal
Venture Equity Financings in Biotech

The count of venture biopharma Count of Biopharma Venture Private Deals/Quarter (2026 vs. 2025) by Deal Size

deals in Q1 2026 IS up versus the m 2026 m2025

pace in 2025 for all size

categories. Up 9% Up 42% Up 23% Up 22%
257

However, the trend towards more
and more ¢mega deal sdz has been
reversed in 2026.

210

The count of venture equity
investments in the $50mm to
$100mm range is up 42% this
year. And there has been a 20%-+
increase in the pace of sub

$50mm deals. ”

42 44
This is a healthy sign pointing to 29 2 30
greater risk taking and less of a - - -
Chavedz aammd df waovw d d or
$100mm+ $50 to 100mm $25 to 50mm < $25mm

biotech entrepreneurs.
Source: Data from CapitallQ, Crunchbase .52



The Distribution of Biopharma Venture Deals by Series
Type Has Been Steady In Recent Years

Count of Global Biopharma Venture Rounds by Series, 2010 to 2026

I l . l . Unspecified Private
26
22

SeriesD +

SeriesC

SeriesB

SeriesA

Seed

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026
YTD

Source: DealFormaDatabase
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Oncology Theme Continues to Dominate Biopharma
Venture Equity Financings

Top Therapeutic Areas for Biopharma Venture Equity Investments, By Total Value ($mm), Jan 20RE&r 2026

cancer | 511,563
Endocrine / Metabolic _ $3,037
ophthaimic [ GGG 3209
Cardiovascular _ $2,057
Inflammation _ $1,410
Infectious _ $1,227
Pulmonary - $915
Dermatologic - $598
Hepatic - $443

Musculoskeletal - $414
Hematologic - $339
Gastrointestinal . $294
Renal [l $220
Genitourinary I $60

Source:DealForma Database
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OpenAl Sets Tech Company Private Financing Record
@OpenAl March 31, 2026

Today, we closed our latest funding round with $122 billion in committed capital at a post money valuation of $852 billion. @enAl is
becoming the core infrastructure for Al, making it possible for people around the world and businesses, big and small, to jubuild
things. The broad consumer reach of ChatGPT creates a powerful distribution channel into the workplace, where demand is rdpid
shifting from basic model access to intelligent systems that reshape how businesses operate. Developers build on and expandd
platform by leveraging our APIs, and Codex is transforming how developers turn ideas into working software. Durable accesstmnpute
Is the strategic advantage that compounds across the entire system: it advances research, improves products, expands acceasd
structurally lowers the cost of delivery at scale. Together, consumer adoption, enterprise deployment, developer usage, andrapute
form a reinforcing flywheel that is translating capability into economic impact.

OpenAl was the fastest technology platform to reach 10 million users, the fastest to 100 million users, and soon the fastest 1 billion
weekly active users. Within a year of launching ChatGPT, we reached $1B in revenue. By the end of 2024 we were generating&l1B
quarter. We are now generating $2B in revenue per month. At this stage, we are growing revenue four times faster than the pames
who defined the Internet and mobile eras, including Alphabet and Meta.

This is commercial scale, and it is mission scale. The fastest way to widen the benefits of Al is to put useful intelligencep e o pl eds han
early and let that access compound globally. Al is driving productivity gains, accelerating scientific discovery, and expanalj what people
and organizations can build. This funding gives us the resources to continue to lead at the scale this moment demands.

Our ambition is matched by the commitment of the partners backing us. The round was anchored by our strategic partners Amazon
NVIDIA, and SoftBank, with continued participation from our longerm partner, Microsoft. SoftBank coled the round alongside abz, D. E.
Shaw Ventures, MGX, TPG, and accounts advised by T. Rowe Price Associates, Inc.

Source: https://openai.com/index/accelerating _-the-next-phase-ai/
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Bi otech VCs Move
Scientific Pipelines as Competition
Grows Fiercer

Brian Yang,Stat+, March 31, 2026 (Excerpt)

U.S. venture capital firms are no longer waiting for Chinese biotech assets to surface before
investinginthemj t heydre moving upstream, embeddin
courting scientists before they publish t
Chinese VCs urging scientists not to publish at all.

As multinational drugmakers flood China in search of deals, competition is intensifying,
and valuations are rising sharply, according to VCs and other observers. That pressure is
forcing venture capital firms to move earlier] teaming up with local partners to tap
scientific discoveries before they reach the market.

Among those VC firms is RA Capital, which has invested in some of the most transformative
names in Chinese biotech, including Legend Biotech, which obtained its first Food and Drug
Administration approval with its cell therapy Carvyktiin 2022, and Gracell Bio, which was
acquired by AstraZeneca in a $1.2 billion deal in 2024.

Amid U.S. skepticism about clinical data generated in China, a team from RA Capital
decided to take a closer | ook at the count
late 2025, managing director Tess Cameron told STAT in an interview. There the team
visited the National Cancer Hospital, which is affiliated with the Chinese Academy of

Medi cal Science. The visit shifted RA Capi
when it comes to how data are generated, outright fabrication is unlikely, concluded
Cameron. ¢€We now |l ook at the data really g

Tess Cameron
Managing Director, RA Capital

Source: https://www.statnews.com/2026/03/31/venture _-capital-moves-upstream-chase-china-
biotech-deals-pre-publication/
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Bruce Booth on the Importance of
People (and Luck) in Biotech Venture
Investing

Bruce Booth, Atlas Venture ,Nature Biotechnology, March 17, 2026 (Excerpt) _ YRR ™ - N ! ‘ ¢

CCreating highfunctioning interdisciplinary teams is critical to success for
any biotech: biology and chemistry, operations and business
development, finance and public relations, and so on. All of these skill
sets are needed. Over time, as a biotech matures into the clinic and
eventually commercialization (if not acquired), the team needs to evolve
and bring different capabilities into the journey.

One of the biggest observations | have made over time is the power of luck
in our business, and it is important to acknowledge it. While | firmly

believe that chance favors the prepared mind, the high false positive rates
of science and stochastic nature of biotech outcomes mean that
randomness and luck have outsized impacts on success (and failure). _ .
Once you appreciate that, there ar._’_ '
overindex on one-hit-wonder rock stars. Recognize that great scientific
| eaders arendt determined by out comes
your own | uck, but, paraphrasing as s
randomness. dz L

e g
g’

Bruce Booth |
Partner, Atlas Menture

Source: https://www.nature.com/articles/s41587 -026-03027-1
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Blackstone Announces Final Close of Record $6.3 Billior
Life Sciences Fund

NEW YORK & CAMBRIDGE, vidarch 30, 2026 H Blackstone (NYSE: BX) today announced the

final close of Blackstone Life Sciences VI (gBlackst()ne \
hard cap of $6.3 billion of total capital commitments. It is the largest life sciences private fund ever ~ “'"F *¢'ENCES e
raised and is nearly 40% larger than its predecessor vehicle. BXLS has committed nearly $2 billion
‘ >stments ove 4 St ) S

Ni cholas Galakatos, Ph.D., Global Head of Bl o s e et o
to the BXLS VI investors for their strong sucg : . i
i n the |ife sciences. d& He added, ¢€OQur partner e S - nd Development |, ¢
approvals of innovative medicines and devices. This track record highlights how we work % B Seichces for Sacinuzumab Tirum.
successfully with industry trailblazers to help bring their most important products to patients - gt e T
around the world. dz Acuite Myclold Ecukemes !

Co-funding Agreement with Blackstone Life Science: L >
Blackstone launched its dedicated BXLS platform in 2018 to invest across the life cycle of BLOOM stratesic Growth
companies and products in the key life science sectors. With $15 billion in assets under
management as of Q4 2025, BXLS | everages the €
relationships globally and scale capital to help finance the development and commercialization of
new medicines and technologies with the poten é
blockbuster medicines such as LEQVIO®, AMVUTTRA®, and IMBRUVICA® and devices like IS S3.1B Acauisicion of Anthos
MiniMed Flex, : Therapeutics

st 3 & Agreement for Anthos to be Acquired by Novartis
——————

The BXLSd franchise 86% approval success rate t

average and led to strong performance for the benefit of its investors.

Source: 58
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Global Biopharma Private Debt Placement Volume Modest in Q1 20

Private debt and royalty monetization volume in Q1 averaged $1 billion a month. Compare this to an average of $3 billiomanth in 2025.

While issues in the private credit realm may have had some impact here, we think it was more the reopening of public equityankets that
explained the lower issuance volume this year than last.

Private Debt Issuance ($mm volume), Jun 2020 to Mar 2026
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Risk Spreads for Investment Grade Bonds Low by Historic Standa

Investment Grade Bond Yield Spread (Single A U.S. Bonds Minus Treasury Spot Rate), April 1, 2016 to April 2, 2026
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Public Debt Issuance in Life Sciences Through the Roof in 2026

Low credit spreads and M&A activity (particularly Abbeditat ds pur ch:
exceptional Q1 2026 investment grade debt issuance volume in the life sciences sector.

Public Debt Issuance, Life Sciences Sector Top Life Sciences Issuers of Investment Grade Debt in Q1 2026 ($Millions)
2020 to 2026 $mm

AstraZeneca

Thermo Fisher BioMarin, $850 $2 000 Sandoz Group
Scientific, ’ $708
$201,600 $3,800

Amgen, $4,000

Huge volume spike driven by
M&A and low credit spreads

Abbott,
$20,000

$50.4

Billion

$104,638

$81,957
’ In Q1 Debt
$55,882 $61,438
$50,770 l I AbbVie, $8,000
2020 2021 2022 2023 2024 2025 2026 Novartis,

Annuialized

$11,000

Source: S&PCapitallQ 61



M&A Update

Lilly Gateway Labs, La Jolla, California, March 2026



We are Tracking to Have the Second Most Active Year Ir
Biopharma M&A History

We are tracking for 2026 to generate well over $250 billion in M&A volume. This would make this year the second most actinehe history of
the biopharma sector. What is exceptional is that there have been zero transactions over $10 billion in size this yearat least so far. In
contrast, the most active historical year (2019) saw two large horizontal mergers of $50 billion or more (AbbVie / Allergamé&BMS /
Celgene).

M&A Volume in the Biopharma Sector, 2014 2025
(% Billions, Worldwide)

$350 .
We have seen exceptional Q1 M&A volume. If the
$300 current pace of activity holds up for the year,
2026 would become the second most active D
$250 biopharma M&A year in history.
$200
$328
$150 $302
$227
$100 $223
$160 $175 $162 $178
- - - - .
$78
$0
2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026
annualized

Source: S&P, CapitallQ @ddalFormaNote:The upfront payments in Orna and Ouro were not fully disclosed. 63



Recent M&A Activity Is Replenishing Buyside Capital

Top Buyside Holders (latest SEC filings) in $Millions Related to Acquisitions of $1bn or More in Last Six Months

<$1

1 Fidelity $2,771 $50 $410 $1,165 $341 $172 $123 $428 $54

2 Janus $2,461 $364 $36 $106 $206 $887 $156 $138 <$1 $380 $179

3 Avoro $2,354 $189 $218 $501 $508 $553 $154 $231

4 Wellington $2,032 $184 $415 $522 $25 <$1 $666 $2 <$1 $176 $42

5 [T. Rowe Price Associates $1,612 $244 $15 $4 $185 <$1 $778 $149 $2 $2 $2 $176 $52 $3

6 RTW $1,456 $296 $314 $693 $68 $85

7 RA Capital $1,416 $146 $523 $747

8 Medicxi Ventures $1,299 $1,137 $162

9 T. Rowe Price IM $1,273 <$1 $1,214 $59 <$1

10 Deep Track $1,121 $164 $318 $76 $55 $244 $44 $53 $167

11 Adage CM $1,093 $16 $110 $429 $244 $294

12 Vestal Point $1,037 $141 $336 $111 $112 $239 $98
13 |Paradigm BioCapital $951 $658 $250 $43

14 |Point72 $808 $146 $105 $25 $4 $338 $3 $3 <$1 $30 $154
15 Citadel $689 $59 $119 $25 $155 $15 $7 $64 $8 $147 $90
16 Vivo Capital $646 $23 $50 $290 $283

17 Millennium $614 $17 $171 $39 $1 <$1 $17 $71 $29 $70 $2 $66 $52 $79
18 |Bain Capital $554 $554

19 General Atlantic $542 $310 $232

20 TCG Crossover $496 $163 $223 $95 $15
21 GSAM $493 $41 $55 $8 $77 $8 $82 $30 $1 $32 $29 $4 $50 $56 $20
22 Woodline $489 $133 $16 $22 $85 $17 $46 $22 $14 $59 $73 $2

23 Pictet $457 $53 $98 $16 $39 <$1 $70 $64 <$1 $33 $84

24 OrbiMed $443 $11 $24 $100 $131 $63 $114

25 |Commodore $440 $38 $260 $64 $78

26 Perceptive $432 $49 $92 $169 $111 $11

27 Invus $424 $17 $106 $80 $153 $34 $34

28 Polar Capital $413 $152 $74 $127 $60

29 BlackRock $403 $27 $48 $17 $60 $10 $61 $21 $39 $12 <$1 $28 $77 $3

30 [karian $399 $15 $4 <$1 $1 $138 $49 $108 $84
31 Marshall Wace $372 $77 $41 <$1 $4 $8 $52 $32 <$1 $47 $111
32 NEA $350 $350

33 JPMorgan AM (US & UK) $330 $14 $21 $2 $163 <$1 $36 $5 <$1 $6 $83

34 Affinity $300 $60 $23 $29 $188
35 Franklin $289 $1 <$1 <$1 $1 <$1 $3 $90 $3 $1 $1 $44 $145

36 |[Farallon $282 <$1 <$1 <$1 $204 $44 $34

37 |Access Biotech $278 $278

38 SR One $270 $270

39 BVF $263 $263

40 |Logos $258 $65 $13 $68 $8 $42 $6 $16 $40

Source: SEC filings and Stifel Investment Banking Research.



Nineteen$1 Billion Plus M&A Transactions Have Been
Announced Through Apf 2026

Upfront Consideration in $1bn+ Biopharma M&A Deals from Jan 1, 2026 to Apr 7, 2026

Source: S&P, CapitallQ and Stifel Investment Banking Research.
Note: The upfront payments in Orna and Ouro were not fully disclosed.
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This Year is Seeing a Record Count of $1bn+ Biopharme
M&A Deals

Number of Acquisitions of Biopharma Companies for $1 Billion or More, 1995 to 2026

72

If your casual impression is that there have been an

exceptional number of billion dollar plus biopharma M&A
deals you would be right. The annualized total count of
such deals as of end of Q1 is off the charts.
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Big Pharma and Financial Sponsors More Important in 2026

Big pharma accounted for 42% of the money spent last year on M&A. This year, big pharma has accounted for 51% of M&A dolBpsnsor
spend is also up rather substantially in 2026 as is Japan Pharma.

Buyer Types in Q1 2026 by Transaction Value (N=32) Buyer Types in 2025 by Transaction Value (N=84)

Other  Spec Pharma Japan Pharm
5% 1% 2%

Mid Pharma
15%
Big Pharm
42%
Japan Pharma\
5%
Big Pharma
51%

Financial Sponsor

22%

\ Consumer

1%

Other
3% Spec Pharma

¢

Financial Sponsor
13%

Mid Pharma
13%

Consumer
23%

Source: S&P, CapitallQ and DealForma. transactions for $200mm upfront or more were included in this analysis. Mananfsattioing and terminated transactions excluded from analysis.



We Are Seeing Much More Early Biotech M&A In 2026

We had forecast in our January 2026 issue that we would see more early biotech dealmaking in 2026 as commercial and latage sories
get more expensive. Indeed, this has transpired. Seventeen percent of M&A dollars spent in 2026 thus far have been for g#©C lotech
whereas only five percent of dollars in 2025 were for PFROC biotech. Less than half of M&A in 2026 has been for commercial gfa pharma
or consumer. In contrast, in 2025, 70% of all dollars spent were for commercial stage companie®/ith far higher prevalent valuations in
2026 we are seeing the first year in several when pharma is favoring prgommercial M&A to build pipeline.

Seller Types in Q1 2026 by Transaction Value (N=32) Seller Types in 2025 by Transaction Value (N=84)
Consumer PrePOC Biotech
2% 5%

Pre-POC Biotech
17%

Commercial Rx
41% Post-POC Biotech
25%

Commercial Pharma
46%

Post-POC Biotech

20% Consumer Pharma

24%

68
Source: S&P, CapitallQ and DealForma. Only transactions for $100mm upfront or more were included in this analysisngyteemgactions and terminated transactions excluded from analysis.



We are Tracking for a Record Year feCBremercial
Biotech M&A In 2026

Dollar Volume of Biopharma M&A Involving Public Targets by Stage
(Commercial or Not, 2000 to 2026 YTD, North America / EU Public Targets, Value > $75mm)
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While PrecCommercial M&A High, It is Mainly for Phase 3
Biotechs This Year

Distribution of Public Biotech by Phase of Development of Lead Molecule of Target Company, 2020 to 2026
(Public Targets Only, Value > $75mm)

B Phase 1 ®Phase 2 ®Phase 3
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Source: S&P, CapitallQ 20



Gilead to Acquir@ubulisAdding Potentially Best-Class
AntibodyDrug Conjugate and Next Generation Platform to
Further Strengthen Oncology Pipeline

April 7, 2026 (excerpt)

FOSTER CITY, Calif. & MUNKBBUSINESS WIREEpilead Sciences, Inc. (Nasdaq: GILD) today
announced it has entered into a definitive agreement to acquirelubulis GmbH, a private Germany
based, clinical-stage biotechnology company developing nexigeneration antibody-drug conjugates

(ADCs) , building on Gileadds oncology pipeline, ( LT eas
The acquisition significantly expa-yeheratiddiadsetsamndd s GILEAD ng ne
platforms designed to more selectively deliver diverse payloads to tumors and maximize patient C ¢ P ibl

benefit. Tubulisf | e ad a040s &NaRi2bdireciEd topoisomerase-l inhibitor (TOPO1i) ADC, is reating rossipbie

currently in Phase 1b/2 development for platinumresistant ovarian cancer and nonsmall cell lung

cancer (NSCLC). Gilead will also acquire THEO, a 5T4 targeted ADC, which has demonstrated

®
promising initial clinical data across various solid tumor types.Tubulisf pr ogr ams and p
broad potenti al across multiple tumor types, C sting

commercialization expertise in oncology.

Under the terms of the sale and purchase agreement, Gilead will acquir@l of the outstanding equity
of Tubulis for $3.15 billion in upfront cash consideration on a caskfree, debt-free basis, subject to
customary adjustments, which is payable at closing, and up to $1.85 billion in contingent milestone
payments. Closing of the transaction is subject to expiration or termination of certain regulatory filings
and other customary conditions. The transaction is expected to close in the second quarter of 2026.
Gilead plans to finance the transaction with a combination of cash on hand and senior unsecured
notes.

Source: https://www.businesswire.com/news/home/20260406252364/en/Gilead -to-Acquire-Tubulis-Adding-Potentially-Best-in-Class-Antibody-Drug-Conjugate-and-Next-Generation
Platform-to-FurtherStrengthen-Oncology-Pipeline 71



Neurocrine Will Pay $2.9B wlenoand its PradeWilli
Medicine

Kyle LaHucik Endpoints News April 6, 2026 (excerpt)

Neurocrine Biosciences is joining the M&A bonanza with a $2.9 billion
takeover of profitable rare disease drugmakeiSoleno Therapeutics.

- e @ NEUROCRINE
Neurocrine will pay $53 per share, a 34% premium to its last closing price, B | OSC | E N C ES

the companies said Monday morning. The deal gives Neurocrine access to
S ol e WykafXR, approved last year to squelch insatiable hunger in
people with the rare genetic condition PradefWilli syndrome, which can
lead to obesity and muscle impairments.

The move extends a pharma buying spree as drugmakers look to shore up
their near-term pipelines and future gaps. It adds to a 1&deal, $31.5

billion March in which a few other commercialstage biotechs were also
bought, including Apellis Pharmaceuticals and Day One
Biopharmaceuticals.

C We s h a&plenottehaemds deep commi Wiient t o t he Prader
syndrome community and look forward to leveraging our experience and

capabilities to expandVykatX Rds reach to benefit more patients, &
Neurocrine CEO Kyle Gano said in a press release.

Source: https://endpoints.news/neurocrine -pays-2-9b-for-soleno-and-its-prader-willi -medicine/
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Public Biotech M&A This Year Has Seen High Interest In
Immunology. Previous Years Were Much More Oncology Heavy

Top oncology M&A candidates in 2026 such as Revolution Medicines, Summit arfiduvation have costs that are above the price range where
pharma has been shopping most (sub$10 billion). Not surprisingly, we are seeing less oncology takeout activity this year and nmaln more focus on
other areas where prices are more digestible such as immunology, neuro and cardiology.

H Oncology ® Neurology Rare mCardio mImmunology M Infectious Disease Other

100%

90%

Distribution of Public Biotech M&A by Therapeutic Area of Lead Molecule of Target Company, 2011 to 2026

(Public Targets Only, Value > $75mm)
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Source: S&P, CapitallQ 73



Public Biopharma M&A Premiums Have Been Coming

Down (Averaging Around 50%)

Average 1Day M&A Premiums by Quarter Biopharma, 2020 to Q1 2026
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March M&A Surge
Triggers High
Expectations For 2026

Kevin Dunleavy,FiercePharma Apr 6, 2026 (excerpt)

Forget March going out like a lamb. On the M&A landscape, March went
out like a lion.

In a flurry of activity over the last 12 days of the month, biopharma
companies pulled off seven transactions each for more than $1 billion
and worth a combined $29 billion in headline value. The blitz indicates
to market watchers that 2026 will be a prime year for M&A and that the
surge seen in the fourth quarter of 2025 was not a false alarm.

The wild run of transactions comes on the heels of a binge in late 2025,
which indicated that the M&A drought was finally coming to an end. Of
the industryds nine deals worth
last four months of the year.

Mike Patrone, a Partner with DLA Piper who specializes in biopharma

M&A, said in an interview with Fierce that the market was heating up las
year before the government shutdown in October.

g— ) B \ S
CThe government reopened and t h el g ey e >N e ) =~
HTDIMEORDERERE  310OTECH AND M&A ARE
Heal t hcare Conference in January : B Coakd A - e 3
announcements because they had all been pulled through and
EaRarRRatE RCARING BACK IN 2026
75

Sourcehttps://www.fiercepharma.com/pharma/margeha-surgetriggershigh-
expectations2026
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Pharma Goes on $25.5B, EiDQlaly Acquisition Spree

Kyle LaHucik Endpoints News Mar 31, 2026 (excerpt) / I ||

THE GREAT PHARMA ACQUISITION SPREE

BIOTECH GROCERY

Pharmaceutical companies are on a dealmaking tear.

Six pharma companies have signed acquisitions worth up to $25.5 billion since the U|S|T|0NS
beginning of last week. Two $5 billiplus upfront deals were disclosed on Tuesday ACQ

mor ni ng al oneCent&sdt h ari mhd cyedust ibceal sodh or e x | e nreS——

consummation of commercial player Apellis Pharmaceuticals. There were a total of sm WMW = )

deals of that magnitude in all of 2025. : — e P
—_ 1 ~——————

|l tds no surprise. L ar gstagedipalirgsriafend offpatent e@é I J'fa__L§, w. {44 | Li]_

cliffs, padding out earlier R&D engines to extend their dominance in certain fields, an i ii= 4 2o (T URES

doubling down on emerging therapeutic classes. L—l- — o Lo 2

Across Marchiopharmadined up 10 acquisitions worth up to $31.5 billion, according t ’ °p = -

. . : : . : GEN = Q

an Endpoints News tally. Eight of those included contingent value rights or milestone SR = \ , = ; il i

payments reliant on R&D or regulatory achievements, a dealmaking structure that hasz Yy = = |

become more common in recent years. — L ' _ i —

wpi— | CENTESSA IS b = =

While multiple deals have happened in quick succession, the timing is likely APY IMMUNOTHERAPY e . '*“?497 ==

happenstance as each deal has GCits own , ) . ) A - lgends ad

corporate development, said in an int ey T _'.f?" \ e e Ci Yt ouc it F

th , h id.
more than a year, he sai . 5%

Chen Yu, founder and managing partner of investment firm TCGX, described the de ' 1t

as a Gsteady cadenceudpdanads a hGel ibtitolpeh abri i ’ / e rs
more broadly. In a Tuesday phone interview, he said every pharma has its own strat

elements, noting the lack of a broader theme among the buyouts this year.

Sourcehttps://endpoints.news/pharmayoeson-25b-eightday-acquisitionspree/ B —
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Big Drug Companies Hunting fo
Deals Are Lowering Their Sight

About three quarters of pharmaceutical deals so far this
year have been between $1 billion and $10 billion

Peter Loftus and Javier MartinezWall Street Journa) Mar 31, 2026
(excerpt)

Big drugmakers on the deal hunt a
they used to. The industryds | ate
reflect a more tightfisted approach to dealmaking than previous periods,
when big companies regularly spent tens of billions.

Cl1f you do a }loodeals)you darmkend of cralft yourtowne
portfolio that could totally complement something that you have going on
i nternally, &z said Karen Ander son,
Morningstar.

Deals between $1 billion and $10 billion have accounted for 76% of -
pharmaceutical transactions by value this year to date, up from 34% during
the same period in 2025 and 42% in the first three months of 2024. '
t $15 bi

CLooking in the area 0

Davis said during a February earnings call.

up

For companies, the smaller deals are less risky than huge outlays that can
saddle acquirers with big debt loads. The acquirers can also more easily
tuck in a smaller acquisition, avoiding the stomach aches that come with %
digesting a bigger organization.

Sourcehttps://iwww.wsj.com/health/pharma/bigirug-companieshuntingfor-dealsare-
loweringtheir-sights9328f710
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Paul LaMonica,Barrons, Mar 31, 2026 (excerpt)
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DRIVERS OF PHARMA M&A

Big Pharma companies are constantly searching for the next hot newy drugsl
often a | ot easier to buy them t han
investors. Merger activity is starting to heat up again in the sector.

There were three notable deals in March alone. Biogen just announced a deal to buy
Apellis Pharmaceuticals, a developer of immunological aneldrsease medications,

for $5.6 billion, a takeover premium of nearly 14@%unjaroowner Eli Lilly is buying
sleepdrug makeCentess@®harmaceuticals for $7.8 billion. And Merck said it would
buy Terns Pharmaceuticals, which is working on a drug to treat leukemia, for $6.7
billion.

deve

btd SPHP«RMA CASH DRY P%WDER
0 t . Thatds

CEsTMATED ]
Over $1 Trillionin |
| M&A buying Power | =L

This is probably just the beginning of another wave of deals. Biopharma M&A volume S

nearly doubled in 2025, according to consulting firm Alvarez & Marsal, which said in a&
2026 outlook report that M&A activity in biopharma is likely to remain strong this yeat.

THE PATENT CLIFF THREA T
"' MAJOR REVENUE LOSS OF EXCLUSIVITY (LOE)

SALES DECLINE

* e

It is likely that both deal values and volumes will surpass 2025 levels.

Alvarez & Marsal also noted that more biotechs are deciding to sell out rather than go
public.

ltds no secret why major drug companies
Many of the pharma giants are facing looming patent expirations for blockbuster
medications in the coming years. And rsam earnings growth projections for Big
Pharma firms are sluggish when compared with biotech as well. According to FactSet,
pharma companies are expected to report a 30%-gearyear decline in earnings for

the first quarter, compared with forecasts of 13% earnings growth for biotechs.

Sourcehttps://www.barrons.com/articles/biotechtocksetfs38e6ch8e
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Top Pharmas Have $1.4 Trillion of M&A Firepower

This chart shows M&A firepower of the top 2harmas. We define comfortable firepower as the amount of debt a company can take on
given current EBITDA levels to arrive at a ratio of net debt to EBITDA of 3X. Stretched firepower would take a companyabaaf net debt
| EBITDA of 5X. Today, there is $1.4 trillion of stretch firepower and $650+ billion of comfortable firepower among the top @p pharmas.
This has gone up materially from 2024. The chart on the next page describes the propensity of the top pharmasto use the firepower.

M&A Firepower of Top Pharmas, April 2026 ($ Billions)

® Comfortable Firepower M Stretch Firepower
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%gy EV: $874bn

Active in M&A in core fields including oncology,
neuro, immunology, gene and cardiometabolic
but large M&A deals not on strategy unless an
exceptional opportunity arises. Interested in
expanding in new areas such as female health.

Johnson&Johnson ev:seison. OOV

i AbbVie continues to actively shape its pipeline
through corporate development. Priority areas
© include neuroscience, immunology and
oncology. They are not under pressure to do

i large deals and we expect that will be selective.

Internal focus on execution on revenue goals has
brought up market cap quite a bit. Open to doing

$10bn+ deals in 2026 but under no particular pressure
i to do so. Consistent with addon deals. Like oncology,

neuro and immunology. Also active on device side.

EV: $433bn

EV: $346bn (incl. Chugai)

Roche has not yet been active in M&A in 2026.
Roche hassignalled ongoing interest in emerging
technologies, including tech-enabled Al and
diagnostics. It is open to building it business in
cardiometabolic, heme/onc and immunology.

,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,

AstraZeneca EV: $338bn

While AZ looks at large deals its strategy is to use§

smaller M&A and BD deals to build up its
pipeline. On track to hit $80bn in revenue by
2030 and starting to look beyond. Ongoing
interest in oncology, immunology, rare disease
and respiratory. Highly disciplined on value.

0'0 MERCIK EV: $335bn

We expect Merck to continue to be one of the most
active players in the market given their upcoming
Keytruda LOE. This said, Merck is not desperate and
sees deaklmaking as an offensive strategic tool. They
are interested in smart deals in immune,onc &
cardiometabolism. OK to go over $10bn in size.

‘Novartisd
i strategic deal-making: continuing bolt-on

' acquisitions in core and adjacent areas, executing !
significant transactions (e.g., Avidity). Novartis

: face modest nearterm LOE pressure and is very
focused on longterm growth. Highly disciplined on '
i getting deals done well and creating value.

) NOVARTIS

2026

EV: $319bn
M& A

st an; c e
i Amgen is open at all levels in the M&A market

ANK',‘EN EV: $234bn

is one of active

i and is still consolidating Horizon. Amgen likes

3 their internal pipeline and does not have high
LOE pressure. The company is open to deals in

areas of interest including primary care / obesity,

: immunology, oncology and rare disease.

Implied EV: $219bn

(rev xave multiple)

Boehringer
||| Ingelheim

Boehringer is actively looking at M&A ideas but
generally is not likely to do large or latestage
M&A. See story on next page. Bl likes to do eaHy
stage add-on M&A, particularly in areas of
interest, including oncology, immunology and
neurosciences.

@ Pﬁzer EV: $189bn

. Pfizer has been active in M&A in recent months and

i remains under LOE pressure. Has bougietsera/
Seagenand needs to deliver on these deals. New R&D
i Head Chris Boshoff is overseeing M&A and is focused
. on opportunities to build in oncology, immunology and
. general medicine.

u( GILEAD EV: $186bn

Gilead is a highly creative dealmaker and has

i substantial balance sheet capacity to help meet its
goal to be a top five player in oncology and remain
+ a leader in virology. Highly interested in
opportunities in virology, cell (with Arcellx deal)

i and immunology.

- EV: $179bn

' novio nordisk

Novo Nordisk has a strategic need to upgrade its

1 obesity portfolio and is open to acquisitions in
rare and cardiometabolic disease after missing

i Metsera. We expect them to be one of the more
active players in M&A in 2026. Have the firepower
i to do something big.

(M Bristol Myers

Squibb

BMS continues to face substantial patent losses

EV: $158bn

in the future which create ongoing pressure to do

M&A, particularly in areas of interest like
hematology, cell, CV, solid tumors and neuro.
While one should never rule outtransformational
deals, the strategy is to pursue addon M&A.

§
Cemmay \

H i@ \ EV: $132bn

. With Luke Miels in as new CEO, GSK wasted no time in'
2026, with two rapid-fire M&A deals. Expect more even 1
add-on deals like this in 2026 with a focus on quality
i assets of all stages in oncology, liver disease,

. respiratory, and immunology. Cardiometabolism/

' neuro not out of the question.

Sa nOfi EV: $130bn

Sanofi is dependent on Dupixent which goes off
patent early in the

VERTEXx  EV:$101bn
iVertex foll ows a unHque

2-0 3 owviich will aftendeadhte extermabsouncing of assetk ¢
stage pipeline. Internal pipe attractive but there is i
i interest in bringing in projects in immunology, rare
. disease, vaccines, and nextgen platforms. Look

. for M&A deals in 2026 with a new CEO.

in areas where technology facilitates medical

breakthroughs. The company has been quiet about
. M&A ambitions, but we think that more deals are
i possible in areas of interest.

Takeda EV: $87bn

New CEO Julie Kim is open to M&A deals but
Takeda faces some financial constraint and has
ample strong internal pipeline so it is unlikely
that Takeda does anything large.

,j Bayer EV: $79bn

Bayer is in the gradual process of restructuring and

. rebuilding its pharma pipeline. Financially constrained.
We are see Bayer as active on smaller deals, esp. in

: oncology, specialty and cell therapy (e.g., neuro).
Something bigger is not out of the question.

Merck KgAAis selectively looking for M&A in
areas of interest, particularly niche oncology and

areas like cancer cellsignalling, ADCs and cancer !
immunology. Late-stage / commercial is the focus |

area.

. smart on science and dealmaking.

CSL ev:ssson

CSL has a strong balance sheet and has used
M&A to build out its kidney franchise with the
acquisition of Vifor. We see CSL as potentially
open to add-on deals in CV and immunology. Very

80
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ADCs, TCEs Among LExciI tI c

Dealmaking Shopping List
James WaldronFierceBiotech Apr 3, 2026 (excerpt) 3‘9‘
3

-

Boehringer Ingelheim may have been on a spending spree for licensing deals so far jHasityeer
German pharma has plenty more items on its shopping list.

The company kicked off 2026 penning a deal worth over $120 rhithibackswith genomics
focused Variant Bio to discover new targets for cardiorenal and kidney disease. In fact, that v
agreement was secured just weeks after Boehringer signed another kidney collaboration, offering 3
Rectify Pharmaceuticals up to $448 million to partner on a preclinical program. '

a.‘ipga JO peaH esolese)e|oed

ds bl ossoming pipeline has enough
| has its eye on §a number of exc

|t may sound | r
t h I | i
f Boehringerds board who over sees the

busy, but
Casarosa P h. D. |, t

~+
o .

COur key -teLclbsengagar 3Casanosaoldveelceé durang a récénCirstervezw
at Boehringerds headquarters.

Neither of those deahaking priorities will come as a surprise. Boehringer recently took its DLL3/DC3
T-cell engager (TCE), callgarixtamig into a phase 3 study for smaé#ll lung cancer. And when it

comes to antibodylrug conjugates (ADCs), the company not only agreed a $991 million deal to

| i cense a candi dAimeeBidastyean b& also cammiked areuaddb31 million to

a new R&D facility in Switzerland specifically focused on ADCs.

wiay|abuj Jabulyao

Source: adcstcesamongexcitingthingsboehringersdealmakingshoppinglist 81



https://www.fiercebiotech.com/biotech/adcs-tces-among-exciting-things-boehringers-dealmaking-shopping-list
https://www.fiercebiotech.com/biotech/adcs-tces-among-exciting-things-boehringers-dealmaking-shopping-list
https://www.fiercebiotech.com/biotech/adcs-tces-among-exciting-things-boehringers-dealmaking-shopping-list
https://www.fiercebiotech.com/biotech/adcs-tces-among-exciting-things-boehringers-dealmaking-shopping-list
https://www.fiercebiotech.com/biotech/adcs-tces-among-exciting-things-boehringers-dealmaking-shopping-list
https://www.fiercebiotech.com/biotech/adcs-tces-among-exciting-things-boehringers-dealmaking-shopping-list
https://www.fiercebiotech.com/biotech/adcs-tces-among-exciting-things-boehringers-dealmaking-shopping-list
https://www.fiercebiotech.com/biotech/adcs-tces-among-exciting-things-boehringers-dealmaking-shopping-list
https://www.fiercebiotech.com/biotech/adcs-tces-among-exciting-things-boehringers-dealmaking-shopping-list
https://www.fiercebiotech.com/biotech/adcs-tces-among-exciting-things-boehringers-dealmaking-shopping-list
https://www.fiercebiotech.com/biotech/adcs-tces-among-exciting-things-boehringers-dealmaking-shopping-list
https://www.fiercebiotech.com/biotech/adcs-tces-among-exciting-things-boehringers-dealmaking-shopping-list
https://www.fiercebiotech.com/biotech/adcs-tces-among-exciting-things-boehringers-dealmaking-shopping-list
https://www.fiercebiotech.com/biotech/adcs-tces-among-exciting-things-boehringers-dealmaking-shopping-list
https://www.fiercebiotech.com/biotech/adcs-tces-among-exciting-things-boehringers-dealmaking-shopping-list
https://www.fiercebiotech.com/biotech/adcs-tces-among-exciting-things-boehringers-dealmaking-shopping-list
https://www.fiercebiotech.com/biotech/adcs-tces-among-exciting-things-boehringers-dealmaking-shopping-list
https://www.fiercebiotech.com/biotech/adcs-tces-among-exciting-things-boehringers-dealmaking-shopping-list

LEK: Most Large Pharma M&A Disappoints

LEK, GC€Redefining Biopharma R&D Productivity, d Feb 2026,

Figure 5
Comparison of 3-year post-launch commercial performance for
lead assets acquired in public biopharma M&A (2010-2023)

Lead asset revenue performance vs. consensus 3 years after M&A
Number of assets, (percentage of total assets) and median level of revenue performance versus sell-side consensus

Exceeded expectations

median: 46% Met expectations

Missed expectations 43
median: (35%) (53%)

Source: L.E.K. research and analysis of Cortellis, company investor materials and SEC filings, Evaluate Pharma (accessed July 2023)

Sourcehttps://www.lek.com/insights/hea/cn/sr/biopharmamperative

p .

6 9.
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This Year Has Seen the Count of Biopharma Licensing Deals
Continue to Drop While Total Upfronts Paid Are at Record Level

Biopharma Sector Licensing Deal Volume Statistics, 2010 to Q1 2026 ($ Billions)

= Total Upfront Cash and Equity ($B) Number of Deals
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Source:DealFormaDatabase. Q1 data were annualized by multiplying by four.
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DealFormaThe Median Upfront Payment in Biopharma Sector
Licensing Deals Has Been Rising Over Time

Biopharma Sector Licensing Statistics, Median Upfront Payment, 2020 to Q1 2026 (Millions)

$49
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Source: DealForma
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Upfront Payments for Large Pharmaibense Deals are
Highest for Later Stage Assets

Median Upfront When Big Pharma Licenses in from Smaller Biopharma ($mm, 202@1 2026)

2024 m 2025 m 2026 YTD Median Upfront Cash and Equity ($Mnd Number of Deals
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Milestone Packages Highest for Phase 2 Assets When
Large Pharma Licenses In

Deal Terms When Big Pharma Licenses in from Smaller Biopharma ($mm, 202X 2026)

H Platform/Discovery m Preclinical/IND ® Phase |

Upfront Cash & Equity

6
11 13
61 21 $150 $150 $215
$49 $50 —

Upfront Cash & Equity

Note: Not all deals will disclose all payment terms.

Source: DealForma

Phase IIl Medians ($M)  and Number of Deals Disclosing

Total Milestones Total Announced Deal Value

13
$2,000

$1,300

Total Milestones Total Announced Deal Value
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Oncology and Neuro are the Most Common Areas for
Large Pharma {hicense Deals

Total Upfront Cash Average Upfront Cash Median Upfront Cash and
Primary Therapy Area Deal Count Total Deal Value ($B) and Equity ($M) and Equity ($M) Equity ($M)
Cancer 378 $182.7 $15,780 $122 $44
Neurologic 134 $66.1 $3,727 $76 $28
Endocrine / Metabolic 80 $64.0 $5,091 $176 $70
Autoimmune 98 $52.4 $2,536 $59 $36
Cardiovascular 38 $27.1 $1,317 $82 $43
Pulmonary 22 $17.8 $877 $146 $92
Hematologic 14 $13.0 $1,097 $122 $95
Hepatic 17 $12.1 $380 $76 $60
Inflammation 27 $11.0 $599 $60 $43
Infectious 41 $6.8 $1,473 $164 $30
Dermatologic 16 $4.8 $215 $27 $23
Ophthalmic 30 $4.5 $330 $37 $22
Renal 15 $3.7 $81 $16 $9
Musculoskeletal 10 $2.6 $215 $72 $80
Gastrointestinal 7 $0.6 $1 $0 $0
Genitourinary 7 $0.0 $7 $7 $7
Transplant 2 $0.0 $0 $0 $0
Totals 936 $469.2 $33,726

Source: DealForma



Industry Trends and News




He a |l
Latest Gallup Poll

WASHINGTON, D.€.Mar 31,2026: As the Iran war intensified in March,
the | atest Gallup poll found heal
domestic concerns, wWith more sayil
(61%) than about 15 other domestic policy areas. This was followed by
four economic matters of high concern to about half of adults: the
economy, inflation, federal spending and the budget deficit, and the way
income and wealth are distributed.

Americans were least likely to be concerned about race relations, illegal
immigration, unemployment, and the availability and affordability of
energy. Roughly a third said they worry a great deal about each of these.

Healthcare's current position represents a return to its prominence in
prior decades. It ranked as the top concern from 2015 to 2020, before
being displaced during the Biden presidency by other issues, especially
the economy and inflation. Before that, from 2002 to 2014, the economy
and healthcare had either tied or traded places as the leading concern.
While healthcare roughly tied the economy as Americans' top concern in
2025, it now leads by a full 10 points.

Source: https://news.gallup.com/poll/707732/healthcare _-reclaims-top-spot-among-domestic-worries.aspx

t hcare | s Ay

ies Abou y laSyes ZGSF I ‘
of proD¥éms f. g th untiy=ror each one,

please tell me if you personally worry about this problem a great deal, a fair
amount, only a little or not at all?

Il %6 Great deal ] % Fairamount [ % Only a littie % Not at all

The availability and affordability of o
Kesithicar 61 23 RUNE
t.n.c.are to ®n s
Mo, t hey w Eniinimiie’st -
Federal spending and the budget
deficit so (23}

The way income and wealth are o
distributed in the US. 43 22 14 |14
The quality of the environment | ECHEEGTTIEGEGEGEGEGNECE 6 12
The size and power of the federal Pa—
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Trump Slaps 100% Duties on Imported Drugs but Leaves
Plenty of Exceptions

Eric Sagonowsky, FiercePharma April 2, 2026 (excerpt)

For more than a year, the biopharma industry has had to swiftly react
various tariff threats from the Trump administration. Now, a Thursday
announcement from the White House puts the U.S. tariff situation into
much clearer focus.

The president has rolled out a 100% tariff rate on patented
pharmaceutical products and ingredients under Section 232 of the Trg
Expansion Act of 1962, according to a White House fact sheet. The
duties will start in 120 days for large companies and 180 days for
smaller drugmakers.

There are several ways for companies to lower the tariff rate, accordi
to the fact sheet. For instance, under existing trade deals, products
coming from the European Union, Japan, Korea, Switzerland and
Liechtenstein face a 15% tariff. Under a new U.K. agreement finalizedg
today, British drug exports to the U.S. are exempt from tariffs.

Source: https://www.fiercepharma.com/pharma/trump -slaps-100-duties-imported-drugs-there-are-plenty-exceptions
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Pharma Industry Statement on Trump Tariff Announcems

WASHINGTON, D.C. (April 2, 202%) The Pharmaceutical Research and Manufacturers of America (PhRMA)
President and CEO Stephen J. Ubl released the below statement regarding the announcement of Section 232
tariffs:

CTar i f f s-edgenmediainestwill mgease costs and could jeopardize billions in U.S. investments

announced in the | ast year. Every doll ar spent on tariffs
country.
CThe innovative Dbiopharmaceuti cal sector hthislsoadther obust U. S

medicines that are consumed in the U.S. are made in America. And when innovative medicines or their inputs are
sourced from other countries, these products overwhelmingly come from reliable U.S. allies, like Europe and
Japan.

CFor decades, the United States has | ed the world in bior
economic impact, supporting 5 million American jobs and providing patients with the best access to new
medi cines anywhere in the world. At a time when Ameri cads

being challengedj and Americans are struggling to afford their insurance premiumg we need smart policies to
ensure that the U.S. remains the best place in the world to discover and manufacture affordable, lifesaving
medicines. Tariffs wildl under mine this I mportant goal . dz

Source: https://phrma.ora/resources/phrma_-statement-on-section-232-tariff -announcement 92
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El | Li 1l ly Opposes Push to
Into Law, CEO Says

David Ricks
Angelica Peebles,CNBC April 1, 2026 (excerpt) Chief Executive Office
. p Eli Lilly
EIl i Lilly opposes the White HousE
drug pricing into law, CEO Dave Ricks said in an interview with CNBC.
Lilly doesndt support it, Ricks se
CWhen you throw it into the congr e
going to come out, dz Ricks said. GCA

rather reduce prices today and not worry about whether we have any new
medicines tomorrow, not worry about whether America will have a robust
drug industry and wedl | be able tag
about those things, so | dondt thi
clear with the administration and

Ricks said he thinks the Trump administration and leadership on the Hill are
| i stening to the companyds concer
we have to combat bad policy, and

Source: https://www.cnbc.com/2026/04/01/eli _-lilly -opposes-trump-mfn-drug-pricing-law-ceo-ricks-says.html

93


https://www.cnbc.com/2026/04/01/eli-lilly-opposes-trump-mfn-drug-pricing-law-ceo-ricks-says.html
https://www.cnbc.com/2026/04/01/eli-lilly-opposes-trump-mfn-drug-pricing-law-ceo-ricks-says.html
https://www.cnbc.com/2026/04/01/eli-lilly-opposes-trump-mfn-drug-pricing-law-ceo-ricks-says.html
https://www.cnbc.com/2026/04/01/eli-lilly-opposes-trump-mfn-drug-pricing-law-ceo-ricks-says.html
https://www.cnbc.com/2026/04/01/eli-lilly-opposes-trump-mfn-drug-pricing-law-ceo-ricks-says.html
https://www.cnbc.com/2026/04/01/eli-lilly-opposes-trump-mfn-drug-pricing-law-ceo-ricks-says.html
https://www.cnbc.com/2026/04/01/eli-lilly-opposes-trump-mfn-drug-pricing-law-ceo-ricks-says.html
https://www.cnbc.com/2026/04/01/eli-lilly-opposes-trump-mfn-drug-pricing-law-ceo-ricks-says.html
https://www.cnbc.com/2026/04/01/eli-lilly-opposes-trump-mfn-drug-pricing-law-ceo-ricks-says.html
https://www.cnbc.com/2026/04/01/eli-lilly-opposes-trump-mfn-drug-pricing-law-ceo-ricks-says.html
https://www.cnbc.com/2026/04/01/eli-lilly-opposes-trump-mfn-drug-pricing-law-ceo-ricks-says.html
https://www.cnbc.com/2026/04/01/eli-lilly-opposes-trump-mfn-drug-pricing-law-ceo-ricks-says.html
https://www.cnbc.com/2026/04/01/eli-lilly-opposes-trump-mfn-drug-pricing-law-ceo-ricks-says.html
https://www.cnbc.com/2026/04/01/eli-lilly-opposes-trump-mfn-drug-pricing-law-ceo-ricks-says.html
https://www.cnbc.com/2026/04/01/eli-lilly-opposes-trump-mfn-drug-pricing-law-ceo-ricks-says.html
https://www.cnbc.com/2026/04/01/eli-lilly-opposes-trump-mfn-drug-pricing-law-ceo-ricks-says.html
https://www.cnbc.com/2026/04/01/eli-lilly-opposes-trump-mfn-drug-pricing-law-ceo-ricks-says.html
https://www.cnbc.com/2026/04/01/eli-lilly-opposes-trump-mfn-drug-pricing-law-ceo-ricks-says.html
https://www.cnbc.com/2026/04/01/eli-lilly-opposes-trump-mfn-drug-pricing-law-ceo-ricks-says.html
https://www.cnbc.com/2026/04/01/eli-lilly-opposes-trump-mfn-drug-pricing-law-ceo-ricks-says.html
https://www.cnbc.com/2026/04/01/eli-lilly-opposes-trump-mfn-drug-pricing-law-ceo-ricks-says.html

Slasher Sequel: Trump Again Proposes
Major Cuts to U.S. Science Spending

Science April 3, 2026 (excerpt)

| f at first you dondt succeed, try, tr
2027 budget request to Congress that President Donald Trump unveiled today. For t
second straight year, the White House is asking Congress to make deep cuts to fede
research spending, including a 55% cut to the National Science Foundation (NSF), a
cut to NASA, a 15% cut to the Depart me
12% cut to the National Institutes of Health (NIH). The plan also calls for eliminating &
host of programs that focus on climate change and the environment, and limiting
agency spending on publishing scientific papers and subscribing to journals.

Earlier this year, lawmakers largely rejected similarly steep cuts to science that Trum
requested for 2026. But it will be months before it becomes clear whether Congress Wl
resist the new requests for cuts, which would take effect when the 2027 fiscal year
begins on 1 October.

Research funding advocates are hoping
they did with the [2026] budget, to reject these slsaghted cuts and increase

Il nvestments in Americads scientific e
which represents top research institutions, said in a statement.

Source: https://www.science.org/content/article/slasher _-sequel-trump-again-proposes-major-cuts-u-s-science-spending
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Pharma Just §&Scr at c+hasnDyug Market

AanuAdouye, Financial Times April 5, 2026 (excerpt) NOVO NORDISK: CEO, HQ, & WEIGHT LOSS MISSION

Phar ma companies are just C(scratching the surfaced of t.he_nhuge
potential market for weighHoss drugs and should focus more on A -

widening access, according to the boss of the company bé&legbvy
and Ozempic.

e e e o s . [

MikeDoustdar chief executive of Novo Nordisk, told the FT in an

i nterview, §C§You need to expand
business | i ke our s. Il n the US,
He added t hat Novo, I'ts main ri

phar macies that make copycat ob
the surfaceg we dr e getting no more than
popul ation at this point in time. Thereds

It is hoping that the launch of its weighbss drugwegovyn pill form WY
this year will help it win back ground, though Lilly has also just won US M
regulatory approval for its weiglatss pillFoundayo

Doustdarsaid the need to expand access was one reason Novo agreed

to cut prices for drugs sold viaumpRx t he US presi dent d
website. Lilly and a number of other big pharma companies reached
similar deals.

Sourcehttps://www.ft.com/content/919390a89ec4f18b764-df308ec51819?sy@bacblab (semaglutide) GLOBAL WEIGHT LOSS EFFORTS,
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Li I 1 yds
Substantial Convenience Advantage

Leila Sheridan, Inc., April 1, 2026 (excerpt)

Earlier today, the Food and Drug Administration approxfedglipron marketed
asFoundaygpa oncedaily pill that works similarly to blockbuster injectable
treatments by mimicking hormones that regulate appetite and feelings of fullness.
Unlike existing GLP medications that require injections or strict dosing routines,
Foundayaan be taken at any time of day, with or without food or water.

NDC 0002-4178-01

Convenient Pill Poised to Shake Up Market Ax only
. Foun |
That convenience could prove to bei-aOLrJnadocr)

convenient, oncelaily oral pill that delivers meaningful weight loss, this is obe5|ty (0”0'9"9’0”)

care designed for the real world, d :D‘}i"‘i}s A.

Company, said in a statement. Dispense with

Medication Guide.

b 3o yowe

Notably, the drug moved through the regulatory process with unusual speed. The

FDA reviewed Li l yds application ing‘ under 50

National Priority Voucher pilot program, making it the fastest approval of a new
molecular entity in more than two decades, according to CNN. By comparison, 3g iabiets
most new drug approvals take between six and ten months.

Source: https://www.inc.com/leila_-sheridan/eli -lillys -new-alp-1-pill -has-one-big-advantage/91325648
Source: for Weight Loss datahttps://www.nejm.org/doi/10.1056/NEJM0a2511774

days

Newly Approved Or

Pricing for Foundayo™ can
vary by the dose strength.
Here are the current pricing
options for each Foundayo™
dose:

- 0.8 mg: $149

- 2.5mg: $199

- 5.5 mg: $299

-9mg: $299

-14.5 mg: $399

-17.2 mg: $399

The Self-Pay Journey Program

72 Week Weight Loss on
foyndgy¢ advant age

6 m ~7H7 5% weight Ioss
~§|9‘% {;velgh?-lo@s CEO
36 mg ~1112.4% weight loss

This is roughly half of the weight
loss achievable withtirzepatide for
BelollaPrar §3d0/weda t he
patient can buy a 14.5mg dose of
Foundayoat LillyDirect. This is
associated with around 10% weight
loss in 72 weeks. Compare this to
5mg oftirzepatide on LillyDirect
which has the same weekly price.
This dose is associated with 16%
weight loss at 72 weeks.
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HBG1/HBG2 Therapeutic .. g e

- In this study involving persons with sickle cell disease, ;EL"i_:!J '_
e a u re aS e e I n adenine b: ( ed to target the promoters of - P SIS
HBG! 2 ematopoietic stem cells to [rigmante r:‘ : et i
FrancoLocatelli, Editorial, New England Journal of MedicingApril 1, 2026 Editorial More Options for Gene Editing in
Hemoglobinopathies
Now in the Journal, three studies, each evaluating a single treatment, show new gene
g . « . . . ORICINAL ARTICLE
editing approaches, and the results document a similar therapeutic benefit for patients
with transfusiord e p e n etlalassemidor sickle cell diseageangoukt al. and Editing the HBG1 and HBG?2 Chmpeie Tt o b
Hann_a et 'c_\l. eval_uated the safety and efﬂcaayermfzgamgIog_enautogedtemce(re_m— P ﬁ omoters for Sickle Cell ‘
cel), in which a different Cas nuclease (namely, Casl12a) is used in order to disrupt the s ! - :
binding sites of BCL 1 iHainigemestohreat tpnsfosiom t185€35€ 0 f t he t wo & At §
d e p e n dimlassemi&and sickle cell disease, respectively. In a third study, Guptaretrs and Others V.4
al. evaluated the safety and efficacyistoglogeneautogetemce(risto-cel), which B ek o A e i comiiex wanseiiitn e RS i e
involves base editing to introducetéG substitutions in these same promoters caigét the profiotéts GEHBGL and HBG in'4iikclogous i

(apparently without the creation of doukiranded breaks in DNA). Treatment successm cells o trear sickle cell disease.

in terms of freedom from blood transfusions aadoocclusive events was high and  ggiorial More Options for Gene Editing in
similar to that observed in the pivotal studies of-eeh The percentage of edited allel@smogiobinopathies

in both bone marrow and peripheitalbod cells appeared to be stable over time. Gupta

et al. found relatively quick tirte-neutrophil and timeo-platelet engraftment, an ORICINAL ARTICLE

observation that might be expected to reduce treatment burden on patients and health. .

care facilities. Moreover, the mean endogenous level of fetal hemoglobin (as a ﬁ&ltmg HBGI and HBG2
percentage of total hemoglobin level) by month 4 was greater than 60%, a value hi&t@rﬂlo{el‘s for |3—

than that observed in other studies. Overall, the studigsraggoukt al., Hanna et al., Thalassemia

and Gupta et al. corroborate the role of gene editing as a potentially curative treatment . ..

for hemoglobinopathies. i

Changes In Total Memoglodin and Fetal Homoglobm Levels

Mean Hemogloblin jgidl)

In this study, 2 Cas12z—guide RNA complex was used to :
s “ & Moaths sincs Rers-onl Infiasddon

Source: https://www.nejm.org/doi/full/10.1056/NEJMe2602194 target the promoters of HBG1 and HBG2 in autologous ; 97

stem cells 1o treat transfusion-dependent §-thalassemia.
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Lancet Paper Shows that
Foundaydelivers Better
Efficacy than Or&Vegovyn
T2DM

Rosenstock et.al, Lancet, Mar 21, 2026

The primary objective of noninferiority was met and

both orforglipron doses showed superiority to both
semaglutide doses, including orforglipron 12 mg versus
semaglutide 14 mg. The most frequent adverse events
were gastrointestinal events @rforglipron: 249 [59%] of
424 on 12 mg and 245 [58%] of 423 on 36 mg;
semaglutide: 157 [37%] of 426 on 7 mg and 193 [45%] of
425 on 14 mg), most of which were mild to moderate in
severity. More participants in theorforglipron groups (37
[9%] on 12 mg and 41 [10%] on 36 mg) discontinued
study treatment due to adverse events than in the
semaglutide groups (19 (4%) on 7 mg and 21 (5%) on 14
mg), and mean increase in pulse rate was greater in the
orforglipron groups (12 mg 3-7 bpm; 36 mg 4-7 bpm)
than in the semaglutide groups (7 mg 1-0 bpm; 14 mg
1-5 bpm).

Graphical Abstract

Efficacy and safety of once-daily oral orforglipron
compared with oral semaglutide in adults with type
2 diabetes (ACHIEVE-3): a multinational, multicentre,
non-inferiority, open-label, randomised, phase 3 trial

Rosenstock J, Yabe D, LiJ, et al.

Al The study

©

B

Source: https://www.thelancet.com/journals/lancet/article/P11S0140 -6736(26)00202-3/

Participants: Adults with type 2
diabetes inadequately controlled with
metformin, HbA _between7-0% and
10-5%, and BMI at least 25 kg/m?.

Intervention: Orforglipron
(12 mg or 36 mg) administered
orally once per day.

Comparator: Semaglutide
(7 mg or 14 mg) administered
orally once per day.

Primary outcome: Mean change at
week 52 from baseline in HbA, .

Key limitation: The open-label
design could have introduced bias in
subjective assessments.

Orforglipron was non-inferior and superior to
semaglutide with respect to the mean change in

the HbAlc from baseline to 52 weeks.

HbA, change from baseline (%)

0 12 mg 7 mg 14 mg
-0-5
1-0
1.0 -1.23
e -1-47
= -1.71
-2-0
36 mg 7mq 14 mg
0 y
0-5
1.0
1.t -1.23
o) -1-47
20 -1.91

Orforglipron

Semaglutide

p<0-0001

p<0-0001

-0-68

pAl Findings

p=0-0050
-0-24

p<0-0001
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‘A visionary and exhilarating exploration of biology’s next great frontier’
Tim Coulson

Eric Topol Interviews Adrian
Woolfson, an Advocate of Genome On the
Writing for Betterment of Humanity Fll ture

Eric Topol, Substack, March 29, 2026 (excerpt)

Adrian is a molecular biologist and-fmunder and CEO Gfenyrg a synthetic

biology company. He has published 2 previous books on life science (Life Without
Genes and An Intelligent Personds Guide to Genetics) . I
discussed his new book, cover below and the title of this post.

L
As Adrian puts it, a mo n uamieohutiom ldz @i 1 i t ya s cp@Gls‘ls

to use a mol ecul ar -D&winiace.nber g pr ess, i tds post -
”<

We talked about the jump from DNA reading to editing and now writing genomes,

with the potential of the latter for both good and harm. | disagreed with Adrian AUTHORING LIFE &y means of

about the bright prospects for curing diseases, but there are many possibilities for ARTIEICIAL BIOLOGICAL

positive impact, such as intervening vs the climate crisis and sustainability.

_ INTELLIGENCE
¢Cl't should be possible to meet most of humanityds needs through
biologically inspired designs j to solve many global problems, revolutionize

heal th care, extend human | i fespan, and create rgani

WOOLEFS

RI g

Source: https://erictopol.substack.com/p/on _-the-future-of-species 8 P M AU

t her
Adrian Woolfson

t
N
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Authoring Life: The Transition from Darwinian Evolution to ABI

NATURAL SELECTION:
The Blind Mechanic

¢’ INCREMENTAL TINKERING
(SPAGHETTI CODE)
Evolution tinkers with existing parts
by chance, creating convoluted
spaghetti code and technical debt.

Survival of
the Fittest

Random
mutation

FROM "READING" TO "AUTHORING"

PHNDEHELOOMC
TUTECCOO0GT
ervrcaon

AUTHORING

We are moving beyond sequencing (reading) to
writing entirely new DNA scripts from scratch.

Source: https://erictopol.substack.com/p/on__-the-future-of-specie

READING

\

> Artificial Biological
Feature Darwinian Evolution intelligence (ABI)
Random ? Intentional 3
Driver Mutation & Al Design |
Natural Selection AN & Synthesis
Incremental Rational —
Process Trrikering ' Refactoring =
(Spaghetti Code) ¢ (Streamlined Code) :—'l
& o 7 Predicted
s 'a fﬁ]ﬂmg{ e R Social &  (H(x
: Medical Utility g

S

ARTIVOLUTION:
The Intentional Design

RATIONAL REFACTORING

(STREAMLINED CODE)
Intentional, human-inspired design of
novel species to solve global health
and environmental challenges.

GOAL: Predicted Social
& Medical Utility
THE TOOLKIT OF THE NEW ERA

s
.\ v
W | v
! 'ﬁ
! / |

MAPPING REFACTORING THE

THE CHEMICAL
"FRED'S LIBRARY" PRINTING PRESS HUMAN GENOME
Al allows us to navigate the Synthetic genomies converts Rewriting code can aliminate
Infinite mathematical space of digital cods Into physical, polygenic discases that simple
all possible DNA sequences. functioning biological entities. gene editing cannot fix.

A NotebooklM
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IQVIA Institute 2026 R&D Trends Report

TCG Labs Soleil / Myriad Site, South San Francisco, CA, March 20




IQVIA Institute R&D Trends Report Released in Late Mar

Global R&D Trends Total R&D Spend Dropped in 2025 for the First Time in Many Years
2026

Exhibit 8: Large pharma R&D expenditure (including IPRD) and as a percentage of sales 2016-2025, US$Bn

Advancing Innovation in a Changing Landscape

190
174
138
123
108 110
20.4%
2016 2017 2018 2019 2020 2022
@ R30D expenditure R&D as % of sales

MARCH
2 O 2 6 Source: Company financial statements; IQVIA Institute, Feb 2026.
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PreCommercial Biotech Responsible for Most Trial Starts
H a Major Shift

A decade ago saw large pharma be the #1 type of sponsor of clinical trials. This has now turned with biotech in the lead ifirtical trial
activity. Phar mads are increasingly outsourcing their R&D activit

Exhibit 12: Clinical trial starts by phase and company segment, 2016-2025

Phasel Phase II Phase 111
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Source: Citeline Trialtrove, Jan 2026; IQVIA Institute, Feb 2026. 103



Obesity trial starts have increased rapidly since 2020, while
immunology and neurology trials have been steadily growing

Exhibit 18: Clinical trial starts by year and phase, 2016-2025

Oncology Immunology COVID-19 Neurology Infectious diseases
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@ rrase! @ Phasell @ Phase I

Source: Citeline Trialtrove, Jan 2026; IQVIA Institute, Feb 2026.
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There are 200 obesity medicines in development or marketed with
multiple targets and forms beyond the leading GLP-1 therapies

Exhibit 24: Obesity pipeline by phase, mechanism of action and route of administration

Drugs in development by phase

Mechanisms of action n=200 Form n=200
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- Phase I1 - Marketed hormone-based
- Phase I mechanisms, 5

Source: IQVIA Institute, Jan 2026.

Exhibit 25: Obesity pipeline by program and characteristics
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A total of 79 novel active substances (NAS) were launched globally

in 2025

Exhibit 32: Novel active substances (NAS) launched globally by therapy area, 2016-2025
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Source: IQVIA Institute, Feb 2026.

Global NAS launches 2016-2025
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Since 2021, 102 NAS launched in the U.S. are not available in Europe
while 15 European NAS are not available in the U.S.

Exhibit 34: Novel active substance (NAS) launches in the U.S. and EU4+UK, 2016-2025
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China has closed a significant gap in time to launch for global NAS
from a median 9.5 years in 2006-10 to 3.6 in the last 5 years

Exhibit 36: China novel active substance (NAS) launches 2006-2025

NAS launches in China Elapsed time from global launch China-only NAS 2021-25,
564 to China launch median years n=109
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There were 30 China-only NAS launched in 2025 including 14 in
cancer and 4 notable first-in-class mechanisms

Exhibit 37: Novel active substances (NAS) launched only in China by therapy area, modality and mechanism, 2025

By Therapy area By Mechanism of action
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Globally, emerging biopharma companies originated 61% of new
drugs in 2025 and launched 81% of those they discovered

Exhibit 42: Companies originating and filing regulatory submissions for novel active substance (NAS) and
percent of global launches by NAS launch year, 2016-2025
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Increasing duration drove a small clinical program productivity
decrease in 2025, despite some improvement in trial complexity

Exhibits 44: Clinical Program Productivity Index and elements of productivity 2016-2025 indexed to 2011-2015 average
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R&D program success rates increased in Phase II and III in 2025,

largely offsetting volatility in Phase I

Exhibit 46: Program composite and between phase success rates, Phase I to approval, 2016-2025
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Large pharma has a higher composite success rate than EBPs, and
with attrition weighted more towards early development

Exhibit 49: Between phase success rates for EBP-led and large pharma programs, Phase I to approval, 2021-2025
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