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Filed Pursuant to Rule 424(b)(5)
Registration No.: 333-215404

Prospectus Supplement
(To prospectus dated January 13, 2017)

3,132,481 Shares

Kornit
Digital

Kornit Digital Ltd.

Ordinary Shares

The selling shareholder identified in this prospectus supplement is offering 3,132,481 ordinary shares. We
will not receive any of the proceeds from the sale of shares being offered by the selling shareholder.

Our ordinary shares are listed on the NASDAQ Global Select Market under the symbol “KRNT.” On
November 30, 2018, the last reported sales price of our ordinary shares was $23.02 per share.

Per Share Total
Public offering price $ 20.50 $ 64,215,860.50
Underwriting discounts and commissions'"” $ 0.50 $ 1,566,240.50
Proceeds to the selling shareholder, before expenses $ 20.00 $ 62,649,620.00

(1)  See “Underwriting” for a description of the compensation payable to the underwriters.

We are an “emerging growth company” as defined under federal securities laws and, as such, may
elect to comply with certain reduced public company reporting requirements.

Investing in our ordinary shares involves risks that are described in the “Risk Factors” section
beginning on page S-3 of this prospectus supplement and in the documents incorporated by reference.

Neither the Securities and Exchange Commission nor any state securities commission has approved
or disapproved of the securities being offered by this prospectus supplement or accompanying
prospectus, or determined if this prospectus supplement or accompanying prospectus is truthful or
complete. Any representation to the contrary is a criminal offense.

The underwriters expect to deliver the ordinary shares to purchasers on or about December 7, 2018.
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Barclays Citigroup

The date of this Prospectus Supplement is December 3, 2018.
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About this Prospectus Supplement

This prospectus supplement and the accompanying prospectus are part of a registration statement that we
filed with the Securities and Exchange Commission (the “SEC”), utilizing a “shelf” registration process. The
document is in two parts. The first part is the prospectus supplement, which describes the specific terms of this
offering. The second part is the prospectus, which provides more general information about securities the
selling shareholder referred to therein may offer from time to time, some of which may not apply to this
offering. Generally, when we refer to this prospectus, we are referring to both parts of this document combined.
We urge you to carefully read this prospectus supplement and the prospectus, and the documents incorporated
by reference herein and therein, before buying any of the securities being offered under this prospectus
supplement. This prospectus supplement may add or update information contained in the prospectus and the
documents incorporated by reference therein. To the extent that any statement we make in this prospectus
supplement is inconsistent with statements made in the accompanying prospectus or any documents
incorporated by reference therein that were filed before the date of this prospectus supplement, the statements
made in this prospectus supplement will be deemed to modify or supersede those made in the accompanying
prospectus and such documents incorporated by reference therein.

You should rely only on the information contained or incorporated by reference in this prospectus
supplement and the accompanying prospectus, or contained in any free writing prospectus prepared by or on our
behalf. We have not, and the underwriters have not, authorized anyone to provide you with different
information. The distribution of this prospectus supplement and sale of these securities in certain jurisdictions
may be restricted by law. The selling shareholder is not making an offer to sell these securities in any
jurisdiction where the offer or sale is not permitted. This prospectus supplement and the accompanying
prospectus are not, and under no circumstances are to be construed as, an advertisement or a public offering of
securities in Israel. Any public offer or sale of securities in Israecl may be made only in accordance with the
Israeli Securities Law 1968 (which requires, among other things, the filing of a prospectus in Israel or an
exemption therefrom). Persons in possession of this prospectus supplement or the accompanying prospectus are
required to inform themselves about and observe any such restrictions. You should assume that the information
appearing in this prospectus supplement, the accompanying prospectus and the documents incorporated by
reference in this prospectus supplement and the accompanying prospectus, and in any free writing prospectus
that we have authorized for use in connection with this offering, is accurate only as of the date of those
respective documents.

Unless otherwise mentioned or unless the context requires otherwise, all references in this prospectus
99 e 99 ¢6 99 ¢

supplement or prospectus to the “Company,” “we,” “us,” “our” and “Kornit” refer to Kornit Digital Ltd. and its
subsidiaries.

S-ii
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Forward-looking statements

This prospectus supplement, the accompanying prospectus and the documents incorporated by reference
herein and therein contain forward-looking statements within the meaning of the Private Securities Litigation
Reform Act of 1995, Section 27A of the Securities Act of 1933, as amended, and Section 21E of the Securities
Exchange Act of 1934, as amended, and are based on our management’s beliefs and assumptions and on
information currently available to our management. Forward-looking statements include information
concerning our possible or assumed future results of our business, financial condition, results of operations,
liquidity, plans and objectives. Forward-looking statements include all statements that are not historical facts
and in some cases can be identified by terminology such as “believe,” “may,” “anticipate,” ‘“estimate,”
“continue,” “anticipate,” “intend,” “should,” “plan,” “expect,” “predict,” “project,” “potential,” “will,” or the
negative of these terms or other similar expressions that convey uncertainty of future events or outcomes.

LRI

ERINT3 EEINT3 EERNT3 LR N3

Our ability to predict the results of our operations or the effects of various events on our operating results
is inherently uncertain. Therefore, we caution you to consider carefully the matters described under the caption
“Risk Factors” and certain other matters discussed in this prospectus supplement, the accompanying prospectus
and the documents incorporated by reference herein and therein, and other publicly available sources. Such
factors and many other factors beyond the control of our management could cause our actual results,
performance or achievements to differ materially from any future results, performance or achievements that
may be expressed or implied by the forward-looking statements. Unless we are required to do so under U.S.
federal securities laws or other applicable laws, we do not intend to update or revise any forward-looking
statements.

S-iii
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Prospectus supplement summary

This summary highlights selected information contained elsewhere in this prospectus supplement. This
summary does not contain all of the information you should consider before investing in our ordinary shares.
You should read the entire prospectus supplement and the accompanying prospectus carefully, including
“Risk Factors” and our consolidated financial statements and notes to those consolidated financial
statements, before making an investment decision.

Our Company

We develop, design and market innovative digital printing solutions for the global printed textile
industry. Our vision is to revolutionize this industry by facilitating the transition from analog processes that
have not evolved for decades to digital methods of production that address contemporary supply, demand and
environmental dynamics. We focus on the rapidly growing high throughput, direct-to-garment, or DTG, and
roll-to-roll, or R2R, segments of the printed textile industry. Our solutions include our proprietary digital
printing systems, ink and other consumables, associated software and value added services that allow for
large scale printing of short runs of complex images and designs directly on finished garments and fabrics.
Our solutions are differentiated from other digital methods of production because they eliminate the need to
pre-treat fabrics prior to printing, thereby offering our customers the ability to digitally print high quality
images and designs on a variety of fabrics in a streamlined and environmentally-friendly manner. When
compared to analog methods of production, our solutions also significantly reduce production lead times and
enable customers to more efficiently and cost-effectively produce smaller quantities of individually printed
designs, thereby mitigating the risk of excess inventory, which is a significant challenge for the printed textile
industry.

Our significant shareholder

As of November 15, 2018, entities affiliated with Fortissimo Capital Fund II (Israel), L.P. (“Fortissimo
Capital”), beneficially owned 9.0% of our outstanding shares in the aggregate. Upon the completion of this
offering, Fortissimo Capital will no longer beneficially own any of our outstanding shares.

Material business updates

Our Sales Representative Agreement with Hirsch International Corporation (“Hirsch™) that covers
distribution of our products in the United States and Canada will not be renewed and will terminate as of
April 1, 2019. Consistent with our strategy of expanding direct sales in place of indirect sales, we intend to
distribute our products directly in these regions. Hirsch is required to act in the ordinary course of business
until termination of the agreement and to transition existing customer relationships and existing orders to our
direct care, while also ceasing to use our intellectual property and proprietary assets, thereby disassociating
itself from our company and our products.

Corporate information

Our legal name is Kornit Digital Ltd. and we were incorporated under the laws of the State of Isracl on
January 16, 2002. Our registration number with the Israeli Registrar of Companies is 513195420. Our
purpose as set forth in our amended and restated articles of association is to engage in any lawful activity.

We are subject to the provisions of the Israeli Companies Law, 5759-1999, as amended. Our principal
executive offices are located at 12 Ha’ Amal Street, Rosh Ha’Ayin 4809246, Israel, and our telephone number
is +972-3-908-5800. Our website address is www.kornit.com (the information contained therein or linked
thereto shall not be considered incorporated by reference in this prospectus supplement or the accompanying
prospectus). Our agent for service of process in the United States is Kornit Digital North America Inc.,
located at 480 South Dean Street, Englewood, New Jersey 07631, and its telephone number is (262)
518-0200.

S-1

https://www.sec.gov/Archives/edgar/data/1625791/000121390018017016/f424b5120418...

12/12/2018



Page 8 of 77

The offering
Ordinary shares being offered by the selling
shareholder 3,132,481 ordinary shares.
Ordinary shares outstanding before and after
this offering 34,837,914 ordinary shares.
Use of proceeds We will not receive any of the proceeds from the sale of

shares by the selling shareholder.
NASDAQ Global Select Market symbol “KRNT”

Risk factors See “Risk Factors” and other information included and
incorporated by reference in this prospectus supplement and
the accompanying prospectus for a discussion of factors you
should carefully consider before deciding to invest in our
ordinary shares.

Unless otherwise indicated, the number of ordinary shares outstanding before and after this offering is
based on the number of ordinary shares outstanding as of September 30, 2018 and excludes as of that date (1)
1,219,736 ordinary shares reserved for future issuance under our equity incentive plans and an additional
1,971,453 ordinary shares underlying outstanding options at a weighted average exercise price of $13.73 per
share, of which 680,197 ordinary shares underlie vested options, (2) 855,210 ordinary shares underlying
warrants granted to Amazon.com, Inc., all of which were vested and exercisable at an exercise price of
$13.04 per share, and (3) 418,364 restricted share units outstanding.

S-2
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Risk factors

Investing in our ordinary shares involves a high degree of risk. You should consider carefully the risks
and uncertainties described below together with the other information included in this prospectus supplement,
the accompanying prospectus and incorporated by reference herein, before deciding to purchase our ordinary
shares. In addition, you should carefully consider, among other things, the section entitled “Risk Factors”
beginning on page 4 of our Annual Report on Form 20-F for the year ended December 31, 2017 and in other
documents that we subsequently file or furnish with the SEC, of which all of the filed documents and, to the
extent specifically designated therein, the furnished documents are incorporated by reference into this
prospectus supplement. The risks described below and incorporated herein by reference are those which we
believe are the material risks that we face. The occurrence of any of these risks may materially and adversely
affect our business, financial condition, results of operations and future prospects. In such an event, the market
price of our ordinary shares could decline, and you could lose part or all of your investment.

Risks Related to Our Business, Our Ordinary Shares and the Offering

We are assessing our strategy of indirect and direct sales and intend to move towards a higher proportion of
direct sales.

Our go to market strategy consists of a hybrid model of indirect and direct sales. We continually evaluate
this strategy in the geographies we serve in an effort to best serve our direct or indirect customers. As part of
this evaluation, we have been assessing the adoption of a direct sales model in one or more of our key markets,
including the United States. Our Sales Representative Agreement with Hirsch, our primary distributor in the
United States and Canada, which accounted for 18% of our revenues in the year ended December 31, 2017, will
not be renewed and will terminate as of April 1, 2019. Consistent with our strategy of expanding direct sales in
place of indirect sales, we intend to distribute our products directly in these regions. As we shift towards such a
model, we may experience an initial disruption to our sales efforts in those jurisdictions as we transition from
our previous sales structure. In addition, a shift to a direct sales model may result in a short-term impact on our
results of operations, including due to the acquisition of inventory that might require a step up in basis and other
such accounting impacts and costs associated with increased headcount and related expenses. Moreover, the
implementation of a direct sales model may require significant management time and attention which could
result in an adverse impact on our business and results of operations during the transition period. There is no
assurance that a direct sales approach will increase sales. We may be exposed to risks as a result of transitioning
from an indirect sales model to a direct sales model, such as difficulties maintaining relationships with specific
customers, hiring appropriately trained personnel and ensuring compliance with local product registration
requirements, any of which could result in lower revenues than previously received from the distributors in that
market.

Our results of operations will be adversely impacted by our failure to timely introduce new products.

Our ability to develop innovative new systems and products is important to our business strategy and
competitive position. For example, in 2018 we introduced new systems as part of our Avalanche line and are
planning to release a new mass production system in the first quarter of 2019 and a new solution for printing on
dark polyester in the second quarter of 2019. Difficulties or delays in research, development, production or
commercialization of new systems and products could adversely impact our sales and competitive position. If
we fail to develop and launch new systems and products, experience cost overruns in connection with such
development, or the market does not accept our new systems and products, such as our new mass market
production system or dark polyester solutions, our business, results of operations and financial condition would
be adversely affected.

We have a concentration of sales with Amazon and any substantial reduction in sales to Amazon or the loss
of Amazon as a customer would have a material adverse effect on our results of operations and financial
condition.

For the year ended December 31, 2017 and the nine months ended September 30, 2018, Amazon
Corporate LLC, a subsidiary of Amazon.com, Inc. (“Amazon”), accounted for approximately 13% and 18% of
our revenues, respectively. During 2017, we experienced delays in delivery of systems to Amazon due to delays
in obtaining certain regulatory permits for Amazon’s facility, which negatively impacted our revenues and
profitability. The loss of Amazon as a customer or any significant reduction in orders from, or a shift in
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revenues from quarter to quarter by, Amazon could have a material adverse effect on our business, results of
operations and financial condition.

S-3
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The impact of the warrants that we issued to Amazon on our results of operations increases if our share price
increases.

In January 2017, in connection with our entry into a master purchase agreement with Amazon, we issued
to an affiliate of Amazon warrants to purchase up to 2,932,176 of our ordinary shares which vest based on
payments made by Amazon in connection with the purchase of goods and services from us. Our revenues are
presented net of the relative value of the warrants in each particular period related to the revenues recognized.
Since the value of the warrants depends, in part, on the price of our ordinary shares, our net revenues fluctuate
due to the non-cash impact of the value of the warrants on our gross revenues. Accordingly, the value of the
warrants, and their corresponding adverse impact on our net revenues, increases as our share price increases.
We are unable to predict with certainty how investors or analysts will assess the impact of the warrants on our
results of operations and whether the value attributed to the warrants will adversely impact their perceptions of
our performance.

If we are unable to protect our trademarks from infringement, our business prospects may be harmed.

We own trademarks that identify “Kornit” “NeoPigment” and the “K” logo among others, and have
registered these trademarks in certain key markets. Although we take steps to monitor the possible infringement
or misuse of our trademarks, third parties may violate our trademark rights. In addition, we may not have
trademark rights in all of the markets in which we may sell our products. Any unauthorized use of our
trademarks could harm our reputation or commercial interests. In addition, efforts to enforce our trademarks
may be expensive and time-consuming, and may not effectively prevent infringement.

In September 2016, we filed an application with the European Union Intellectual Property Office
(“EUIPO”) to register the “Kornit” trademark in the European Union. In October 2016, Grupo FB Maquinaria,
S.A. (“Grupo”) filed an opposition to our application on the premise that it was identical to an earlier mark, and
covered identical goods and/or services, as Grupo’s “Kornit” trademark. Grupo had filed an application to
register its “Kornit” trademark in January 2016. We believe that the opposition is meritless and filed an
application with EUIPO in July 2017 to declare the Grupo’s registration of the “Kornit” trademark invalid on
the basis that the registration was done in bad faith. We are awaiting a ruling by the EUIPO and there can be no
assurance that we will prevail. If the EUIPO denies our application to register the “Kornit” trademark, we could
be forced to stop using the trademark in the European Union or enter into a license agreement with Grupo to use
the mark, which could adversely impact our brand recognition in the European Union and our results of
operations.

Our new Kiryat Gat facility will be constructed on lands leased by the Company from the Israel Lands
Administration (“ILA”). If we are unable to continue to use such lands, we would be unable to construct or
subsequently use the facility and our results of operations and future prospects will suffer as a result.

In November 2018, we entered into a development agreement (the “Development Agreement”) with the
ILA for the construction of our new, modern, manufacturing facility in Kiryat Gat on lands leased from the
ILA. Construction is currently expected to begin in 2019 and to be completed by 2021. The Development
Agreement provides that if the Company were a “foreign subject,” which includes the Company being under
foreign control (i.e., a majority of our ordinary shares are held by non-Israelis), this would constitute a
fundamental breach under the agreement. We intend to follow a specific standard process for seeking approval
from the ILA in which the ILA approves our entering into the Development Agreement despite our potential
status as a “foreign subject,” since our shares are traded on NASDAQ, and we are held by multiple shareholders
whose identities are unknown. However, should such approval not be provided, the ILA would be entitled to
terminate the Development Agreement if the Company is considered a “foreign subject” under the terms of such
agreement. If the Development Agreement were terminated, we would be unable to use the property subject to
the Development Agreement for the construction of the new Kiryat Gat facility, which would have a material
adverse effect on our results of operations.

We may be subject to additional tax liabilities in the future as a result of audits of our tax returns.

We are subject to income taxes principally in Israel and the United States. Significant judgment is
required in evaluating our uncertain tax positions and determining our provision for income taxes. We recognize
income taxes under the liability method. Tax benefits are recognized from uncertain tax positions only if we
believe that it is more likely than not that the tax position will be sustained on examination by the taxing
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authorities based on the technical merits of the position. We are currently subject to a tax audit for the years
2013 to 2016 by the Israeli Tax Authority

S-4
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(“ITA”). The ITA may disagree with our positions taken in our tax returns for these years and we may be
subject to additional tax liabilities, which could have a material adverse effect on our results of operations.

The market price of our ordinary shares could be negatively affected by this offering and future sales of our
ordinary shares.

Future sales by us or our shareholders of a substantial number of ordinary shares in the public market, or
the perception that these sales might occur, could cause the market price of our ordinary shares to decline or
could impair our ability to raise capital through a future sale of, or pay for acquisitions using, our equity
securities.

We, the selling shareholder, and our executive officers and directors have agreed with the underwriters
that, subject to limited exceptions, for a period of 30 days after the date of this prospectus supplement, we and
they will not directly or indirectly offer, pledge, sell, contract to sell, grant any option to purchase or otherwise
dispose of any ordinary shares or any securities convertible into or exercisable or exchangeable for ordinary
shares, or in any manner transfer all or a portion of the economic consequences associated with the ownership
of ordinary shares, or cause a registration statement covering any ordinary shares to be filed except for the
ordinary shares offered in this offering, without the prior written consent of Barclays Capital Inc. and Citigroup
Global Markets Inc., who may, in their sole discretion and at any time without notice, release all or any portion
of the shares subject to those lock-up agreements. See “Underwriting.”

Amazon is entitled to certain registration rights, which commenced on January 10, 2018, pursuant to a
transaction agreement we entered into with Amazon on January 10, 2017. All shares sold pursuant to an
offering covered by a registration statement will be freely transferable except if purchased by an affiliate. See
“ITEM 7.B — Related Party Transactions — Investors’ Rights Agreement” and “ITEM 10.C — Material
Contracts — Agreements with Amazon” in our annual report on Form 20-F for the year ended December 31,
2017.

In addition, 680,197 ordinary shares are issuable under currently vested and exercisable share options
granted to employees and office holders as of September 30, 2018. We have filed registration statements on
Form S-8 under the U.S. Securities Act of 1933 registering ordinary shares that we may issue under our share
incentive plans, of which as of September 30, 2018 there were options, restricted share units and warrants to
purchase 3,245,027 shares outstanding. Shares included in such registration statements may be freely sold in the
public market upon issuance, except for shares held by affiliates who have certain restrictions on their ability to
sell.

Fortissimo Capital has, and upon completion of this offering will continue to have, influence over us.

Although after completion of this offering, Fortissimo Capital will no longer beneficially own any of our
outstanding shares, three of its principals will continue to be members of our nine-member board of directors
(the “Board”). Our Board has the authority to direct our business and to appoint and remove our officers.
Accordingly, Fortissimo Capital will be able to continue to assert influence over our operations and business
strategy, including with respect to matters such as approving or rejecting a merger, consolidation or other
business combination; raising future capital; and amending our articles, which govern the rights attached to our
ordinary shares.

S-5
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Use of proceeds

We will not receive any of the proceeds from the sale of shares by the selling shareholder.

S-6
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Capitalization

The following table sets forth our cash and cash equivalents, available for sale marketable securities and
total capitalization as of September 30, 2018.

There has been no material change in our capitalization from debt or equity issuances, re-capitalizations
or special dividends between September 30, 2018 and the date of this prospectus supplement. This table should
be read in conjunction with “Risk factors” above (including those incorporated by reference therein), “ITEM 5:
Operating and Financial Review and Prospects,” and our consolidated financial statements and the related notes
incorporated by reference from our Annual Report on Form 20-F for the year ended December 31, 2017 and our
U.S. GAAP financial information contained in the (i) consolidated statements of income, (ii) consolidated
balance sheets and (iii) consolidated statement of cash flows for the three months ended September 30, 2018
incorporated by reference from our Current Report on Form 6-K filed on November 13, 2018. See “Where you
can find more information.”

As of
September 30,
(in thousands, except share data) 2018
Cash and cash equivalents, deposits and available for sale marketable securities $ 110,925
Ordinary shares, NIS 0.01 par value: 200,000,000 shares authorized, actual; 34,837,914
shares issued and outstanding $ 96
Additional paid-in capital 149,231
Accumulated other comprehensive income (loss) 263
Retained earnings 15,594
Total shareholders’ equity 165,184
Total capitalization $ 165,184

The preceding table excludes as of September 30, 2018 (1) 1,219,736 ordinary shares reserved for future
issuance under our equity incentive plans and an additional 1,971,453 ordinary shares underlying outstanding
options, at a weighted average exercise price of $13.73 per share, of which 680,197 ordinary shares underlie
vested options, (2) 855,210 ordinary shares underlying warrants granted to Amazon.com, Inc., all of which were
vested and exercisable at an exercise price of $13.04 per share, and (3) 418,364 restricted share units
outstanding.

S-7
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Selling shareholder

The following table sets forth information with respect to the beneficial ownership of the selling
shareholder of our ordinary shares as of November 15, 2018.

Except as otherwise indicated, to our knowledge, the entity named in the table below has sole voting and
investment power with respect to all shares of ordinary shares shown as beneficially owned by it, subject to
community property laws, where applicable.

The number of shares beneficially owned by the selling shareholder is determined pursuant to Rule 13d-3
promulgated by the SEC under the Exchange Act. The information does not necessarily indicate beneficial
ownership for any other purpose.

The percentages of shares outstanding provided in the table are based on a total of 35,001,853 of our
ordinary shares outstanding on November 15, 2018.

For more information regarding our relationships with the entity named below, see “Major Shareholders
and Related Party Transactions” in our Annual Report on Form 20-F for the year ended December 31, 2017
filed with the SEC on March 20, 2018.

Shares beneficially owned Shares beneficially owned

. . Number of .
to off fter offi
prior to offering shares after offering
Name Number Percent offered Number Percent
Fortissimo Capital Fund II (Israel), L.P."" 3,132,481 9.0% 3,132,481 — —

(1)  Fortissimo Capital Fund II (GP), L.P., an Israeli limited partnership (“Fortissimo II GP”), serves as the general
partner of Fortissimo Capital Fund II (Israel), L.P., a Cayman Islands limited partnership. The general partner of
Fortissimo II GP is Fortissimo Capital 2 Management (GP) Ltd., an Israeli company (“Fortissimo Management”).
Messrs. Eli Blatt, Yuval Cohen and Marc Lesnick are members of the investment committee of Fortissimo
Management and share voting and dispositive power with respect to such shares. The principal address of Fortissimo
Capital and of Messrs. Blatt, Cohen and Lesnick is 14 Hamelacha Street, Park Afek, Rosh Ha’Ayin 48091, Israel.

S-8
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U.S. and Israeli tax considerations for our shareholders

The following is a discussion of the material U.S. and Israeli tax consequences relevant to an investment
decision by a U.S. Holder, as defined below, with respect to our ordinary shares. It is not intended to constitute
a complete analysis of all tax consequences relating to the acquisition, ownership and disposition of our
ordinary shares. You should consult your own tax advisor concerning the tax consequences of your particular
situation, as well as any tax consequences that may arise under the laws of any state, local, foreign or other
taxing jurisdiction.

Israeli tax consequences

This section contains a discussion of material Israeli tax consequences concerning the ownership and
disposition of our ordinary shares purchased by investors in this offering. This summary does not discuss all the
aspects of Israeli tax law that may be relevant to a particular investor in light of his or her personal investment
circumstances or to some types of investors subject to special treatment under Israeli law. Examples of such
investors include residents of Israel or traders in securities who are subject to special tax regimes not covered in
this discussion. Because parts of this discussion are based on new tax legislation that has not yet been subject to
judicial or administrative interpretation, we cannot assure you that the appropriate tax authorities or the courts
will accept the views expressed in this discussion. The discussion below is subject to change, including due to
amendments under Israeli law or changes to the applicable judicial or administrative interpretations of Israeli
law, which change could affect the tax consequences described below.

Taxation of our shareholders

Capital Gains Taxes Applicable to Non-Israeli Resident Shareholders. Generally, a non-Israeli resident
(whether an individual or a corporation) who derives capital gains from the sale of shares in an Israeli resident
company that were purchased after the company was listed for trading on a stock exchange outside of Israel
should be exempt from Israeli capital gains tax so long as (i) the shares were not held through a permanent
establishment that the non-resident maintains in Israel, and (ii) neither the shareholder nor the particular capital
gain is otherwise subject to the Israeli Income Tax Law (Inflationary Adjustments) 5745-1985. If not exempt, a
non-Israeli would generally be subject to tax on capital gain at the ordinary corporate tax rate (23% in 2018 and
thereafter), if generated by a company, or at the rate of 25%, if generated by an individual, or 30%, if generated
by an individual who is a substantial sharecholder (as defined under the Israeli Income Tax Ordinance) at the
time of sale or at any time during the preceding 12-month period (or if the shareholder claims a deduction for
interest and linkage differences expenses in connection with the purchase and holding of such shares).
Individual and corporate shareholders dealin